
 

 
Weekly Market Perspectives 
September 29, 2025      

Could Q4 Kick Off With The U.S. Government Closed?    
 
Major U.S. stock averages took a breather last week, closing lower following three 
consecutive weeks of gains. Investors dialed back rate cut expectations amid 
better-than-expected economic data last week and the Federal Reserve's 
preferred measure of inflation coming in as expected. Trade headlines and 
concerns about a potentially circular environment for artificial intelligence also kept 
a lid on market sentiment.  
 
At least at the start of the week, headlines will focus on a pending U.S. partial 
government shutdown on Wednesday, which could complicate the release of the 
all-important September nonfarm payrolls report on Friday. 
 
Last week in review: 
 

• After hitting new highs on Monday, the S&P 500 Index and NASDAQ 
Composite drifted lower during most of the week, finishing down 0.3% and 
0.6%, respectively. NVIDIA's up to $100 billion multiyear investment in 
OpenAI to help build out data centers prompted some market watchers to 
comment on whether NVIDIA's end goal is to prop up demand for its own 
chips. However, deals that support the growing need for additional computing 
and power generation are necessary to further AI models and spark broader 
adoption over the coming years, which is likely why NVIDIA's stock finished 
the week higher.       

• The Dow Jones Industrials Average finished lower by 0.1%, while the Russell 
2000 Index ended lower by 0.6%. 

• U.S. Treasury yields ticked higher amid the week's tepid-to-weak demand for 
new issuance of Treasuries. The U.S. Dollar Index finished higher, Gold hit 
$3,800 for the first time, and West Texas Crude posted its best week since 
June, rising on geopolitical tensions with Russia. 

• A host of Federal Reserve officials spoke last week, with most providing 
comments that supported one or two 25-basis-point rate cuts by year-end. 
However, newly minted Governor Miran laid out his contrarian economic 
views, which support far more aggressive rate cuts. 

• August core PCE inflation increased by +2.9% year-over-year, matching 
expectations. However, personal spending and income trends last month 
came in stronger-than-expected, helping support the idea that consumers 
remain on solid footing. 

• President Trump announced new sectoral tariffs on pharmaceuticals, heavy 
trucks, and furniture imports, offering exemptions for companies that 
manufacture or have plans to manufacture in the U.S. With little progress 
made between Democrats and Republicans to fund the government past 
September 30, odds of a partial shutdown this week are high.             

       
As Q4 begins, economic stability, earnings optimism, and policy uncertainty 
color the investment landscape.    
 
On Tuesday, the books will close on the third quarter, and by most accounts, 
economic, profit, and market conditions in the U.S. appear in good standing 
heading into the final quarter of the year. The Atlanta Federal Reserve's GDPNow 
model is pointing to growth of +3.9% in Q3, consumer spending and income levels 
have accelerated over recent months, inflation remains stable, but elevated, and 
job growth, while slowing, appears on solid footing. In addition, analysts expect Q3 
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“The market enters Q4 with 

solid momentum, but we 

believe stocks face a high bar 

of execution to justify further 

gains from here. Investor 

sentiment is constructive but 

not euphoric, and the 

upcoming earnings season will 
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whether the rally can be 

sustained into what is 

historically a seasonally strong 

three-month period for stocks.”  
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S&P 500 earnings per share (EPS) to grow by a healthy +7.9% year-over-year, which would mark the ninth consecutive 
quarter of earnings growth. And per historical precedent, we believe there is space for profit results to surprise modestly to 
the upside during the reporting season, which begins next month. 
 
Notably, despite some recent equity volatility last week, U.S. equities are on track for another strong quarter of gains, with 
the S&P 500 Index up +8.5% quarter-to-date. Gains, however, remain concentrated in Communication Services and 
Information Technology, reflecting still top-heavy returns within major averages and elevated valuations across large-cap 
and Big Tech stocks. That said, the Russell 2000 Index is also on pace for a solid quarter of gains, as expectations for 
additional Fed rate cuts through year-end and into next year have helped lift sentiment on an equity category that has 
been unloved for quite some time. And we would be remiss if we didn't note that Gold is up nearly +14.0% quarter-to-date.  
 
In our view, investor sentiment entering the fourth quarter looks balanced, yet slightly cautious. The latest American 
Association of Individual Investors Survey shows bullish sentiment modestly above its long-term average. Nevertheless, 
retail investor sentiment appears more guarded than the data suggests, reflecting persistent concerns about trade, tariffs, 
inflation, and elevated stock valuations. Some of this caution can be seen among consumers as well, with a final look at 
September University of Michigan Consumer Sentiment showing 44% of respondents saying that high prices are eroding 
their personal finances — the highest reading of the year. But we care most about what consumers "do", rather than how 
they "feel". With a string of better-than-expected economic releases recently, including a final Q2 GDP print of +3.8% 
(driven by strong consumer spending), and initial jobless claims at two-month lows, investors may need to temper their 
expectations for more aggressive Fed rate cuts ahead. Nevertheless, we believe the Fed does have room to lower its 
policy rate by 25 or 50 basis points before year-end to help normalize policy. Bottom line: Solid macroeconomic 
conditions, supported by healthy consumer activity, combined with an opportunity for the Fed to ease rates, 
have contributed to a market environment where stock volatility has been largely contained since the April lows. 
 
The bullish narrative heading into Q4 has been reinforced by strong capital markets activity as of late, including increased 
M&A trends and record high-yield bond issuance for September. According to EPFR Global, retail flows have also been 
notable, with nearly $90 billion in global equity inflows over the past two weeks, the third largest on record. Importantly, 
artificial intelligence investment remains a clear driver for markets, with NVIDIA announcing plans to invest up to $100 
billion in OpenAI and Alibaba's stock moving higher on increased AI spending guidance. 
 
However, the market's resilience could be tested at some point in the fourth quarter. Headlines have increasingly 
scrutinized the sustainability of AI monetization, and return-on-investment metrics could become increasingly important to 
investors amid record levels of capex spend by the hyperscalers. Valuations also remain elevated. The S&P 500's forward 
price-to-earnings ratio sits at 22.5x, a level only approached once in the past five years, during the COVID-19 recovery. 
While the earnings environment is strong for select mega-cap tech companies, profit expectations are high, and we 
believe much of the good news sentiment about the profit outlook is reflected in prices today. Historical analysis shows 
that after outsized 100-day gains in the S&P 500 (like we've seen recently), forward returns tend to be more muted, 
reinforcing the case for mean reversion and the potential for a period of consolidation or a short-term pullback in the 
market. That said, we believe fundamental dynamics, including a stable rate environment and durable profit conditions, 
remain supportive of current stock levels, provided there is no unexpected deterioration in labor market trends or a 
negative surprise from Big Tech earnings.   
 
Looking ahead, the upcoming Q3 earnings season is likely to play a key role in how stocks perform out of the gate in Q4. 
Analysts have bumped up their Q3 profit estimates over the course of the current quarter, with Information Technology 
projected to deliver +20% year-over-year profit growth. The second quarter saw S&P 500 earnings per share rise +12.0%, 
far exceeding the +4.8% growth expected, but this quarter's higher starting point could leave less room for upside 
surprises. Of course, Big Tech will again play a central role in how investors interpret results, with hyperscaler capex 
trends and monetization themes under increased scrutiny, as discussed above. However, big banks will set the tone for 
the earnings season early, with investors focused on consumer health, net interest income trends, and the outlook for 
capital markets activity. In addition, the ability of tariff-exposed companies to pass on tariff costs has diminished, 
potentially challenging the mitigation narrative companies pointed to in their last earnings updates. Speaking of tariffs, 
U.S. trade policy could remain a headline risk for the market in Q4, with new sectoral tariff announcements intersecting 
with current legal challenges on reciprocal tariffs and amid already inked trade deals and ongoing negotiations. 
 
This week, a potential partial U.S. government shutdown will likely be front and center in the headlines, as the odds of a 
shutdown are currently high. Republicans and Democrats appear far apart on a continuing resolution that would fund the 
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government past September 30. Both parties are expected to meet with President Trump on Monday. However, history 
suggests that shutdowns have had little to no lasting impact on financial markets. The S&P 500 has actually posted 
"gains" during the most recent shutdowns, with the market viewing these episodes as more of an annoyance than a 
material economic threat. Should the government shut down on Wednesday, essential operations will continue, and 
Congress will eventually form a short-term deal to reopen the government and continue budget negotiations. Thus, 
markets tend to look through these types of political theater.  
 
Bottom line: The market enters Q4 with solid momentum, but we believe stocks face a high bar of execution to 
justify further gains from here. Investor sentiment is constructive but not euphoric, and the upcoming earnings season 
will be critical in determining whether the rally can be sustained into what is historically a seasonally strong three-month 
period for stocks. While risks around trade, policy, and sector-specific headwinds persist, historical precedent suggests 
that even in the face of government shutdowns, markets have the capacity to advance, provided underlying fundamentals 
remain intact. 
 
The Week Ahead: 

• "If" the U.S. government enters a partial shutdown "and" it lasts through Friday, the Bureau of Labor Statistics 
could shutter operations during the shutdown. This may delay Friday's jobs report. And if the shutdown lingers, 
highly anticipated September inflation reports in mid-October could also be negatively affected. Notably, an 
extended period where the BLS is not operating at full strength could affect data collection efforts for other 
reports, which may impact the quality of the data.    

• Friday's payroll report is expected to show that the U.S. economy added 51,000 new jobs in September, while the 
unemployment rate held steady at 4.3%. Helping fill a packed calendar of data and Washington drama, the 
August Job Openings and Labor Turnover Survey (Tuesday), September Consumer Confidence (Tuesday), 
September ISM Manufacturing (Wednesday), the September ADP Employment Survey (Wednesday), and 
September ISM Services (Friday) will keep investors very busy.              

 

 
These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or 
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to 
invest directly in an index. Past performance is not a guarantee of future results. 

 
Important Disclosures 
Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide 
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated 
with Ameriprise Financial, Inc. 

Weekly MTD YTD Current
5-Year 

Median
Current

5-Year 

Median

S&P 500 Index: 6,644 -0.3% 2.9% 14.1% 28.5 25.7 1.1 1.4

Dow Jones Industrial Average: 46,247 -0.1% 1.7% 10.1% 24.2 22.3 1.5 1.9

Russell 2000 Index: 6,050 -0.6% 3.0% 10.2% 65.3 44.2 1.2 1.3

NASDAQ Composite: 22,484 -0.6% 4.8% 17.0% 40.5 38.4 0.6 0.7

Best Performing Sector (weekly): Energy 4.7% 2.6% 10.3% 17.6 11.0 3.1 3.6

Worst Performing Sector (weekly): Comm 

Services
-2.7% 6.6% 25.7% 23.4 22.8 0.6 0.8

Source: Factset. Data as of 09/26/2025

Weekly MTD YTD 

Bloomberg U.S. Universal -0.2% 0.9% 6.1%

West Texas Intermediate (WTI) Oil: $65.69 4.2% 2.1% -9.3%

Spot Gold: $3,759.86 2.0% 9.1% 43.3%

U.S. Dollar Index: 98.15 0.5% 0.4% -9.5%

Weekly MTD YTD 

2-year U.S. Treasury Yield: 3.62% 4 bps chg 0 bps chg -62 bps chg

10-year U.S. Treasury Yield: 4.18% 5 bps chg -4 bps chg -40 bps chg

Source: Factset. Data as of 09/26/2025. bps = basis points Source: S&P Global, Factset. Data as of 09/26/2025
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The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed 
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its 
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not 
intended to provide investment advice and does not account for individual investor circumstances.  
 
Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party 
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be 
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities 
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice 
designed to meet the specific needs of an individual investor. 
 
Diversification does not assure a profit or protect against loss. 
 
There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and 
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer 
term securities. 
 
International investing involves certain risks and volatility due to potential political, economic, social, or currency instabilities and 
different financial and accounting standards. These risks are enhanced for emerging markets. 
 
Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies. 
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value. 
 
The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject 
to greater price fluctuations. 
 
Past performance is not a guarantee of future results. 
 
An index is a statistical composite that is not managed. It is not possible to invest directly in an index. 
 
Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in 
the Additional Ameriprise research disclosures section.  
 
The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value 
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P 
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison 
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P 
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector. 
 
The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq 
Stock Market. 
 
The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index 
is owned and maintained by Dow Jones & Company. 
 
The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is 
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger 
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the largest 
2000 securities in the Russell 3000.  
 
The S&P 500 Information Technology Index comprises those companies included in the S&P 500 that are classified as members of 
the Global Industry Classification Standard (GICS) information technology sector. 
 
The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange 
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks. 
 
West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTI is a light grade with low 
density and sulfur content. 
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The American Association of Individual Investors (AAII) Survey is a weekly survey conducted by AAII that offers insight into the 
opinions of individual investors by asking them their thoughts on where the market is heading in the next six months with options for 
bullish, neutral, or bearish. 
 
Personal consumption expenditures (PCE) are a measure of the outlays or how much consumers are spending. The PCE reading is 
released monthly by the Bureau of Economic Analysis. 
 
The GDPNow forecasting model provides a "nowcast" of the official GDP estimate prior to its release by estimating GDP growth using 
a methodology similar to the one used by the U.S. Bureau of Economic Analysis.ŁŁ GDPNow is not an official forecast of the Atlanta 
Fed. It is best viewed as a running estimate of real GDP growth based on available economic data for the current measured quarter. 
There are no subjective adjustments made to GDPNowŁŁŁthe estimate is based solely on the mathematical results of the model. 
 
University of Michigan Consumer Sentiment Survey is a rotating panel survey based on a nationally representative sample of 
households in the U.S. that measures how consumers feel about the economy, personal finances, business conditions, and buying 
conditions. 
 
Price/Earnings: An equity valuation multiple calculated by dividing the market share price, as of a certain date, by earnings per share. 
Trailing P/E uses the share price divided by the past four-quarters earnings per share. Forward P/E uses the share price as of a certain 
date divided by the consensus estimate of the future four-quarters EPS. 
 
Third party companies mentioned are not affiliated with Ameriprise Financial, Inc. 
 
Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or 
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in 
value. 
 
Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC. 
 
© 2025 Ameriprise Financial, Inc. All rights reserved.   


