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“Outside of a September
surprise, investors face
ongoing threats from trade and
tariff unknowns as well as
potential economic releases
that might show weaker-than-
expected trends that could
ultimately challenge elevated
stock valuations. That said,

investors have been navigating
those dynamics for months,
and stocks have continued to
grind higher.”
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Take Weaker September Seasonality With A Grain Of
Salt

The S&P 500 Index closed lower last week, but finished its fourth consecutive
month higher, making multiple new highs in August.

This week's economic calendar is heavy with releases on employment and
updates on manufacturing and services activity that should help inform the odds of
a September Federal Reserve rate cut later this month, which already stands at
nearly 90%.

Last week in review:

e The S&P 500 closed last week lower by 0.1% but finished August higher by
+2.0%. Similarly, the NASDAQ Composite dropped 0.2% on the week but
rose +1.6% last month. The Dow Jones Industrials Average and Russell
2000 Index also moved fractionally last week, though the Russell jumped
+7.1% in August on prospects for lower interest rates.

e In August, U.S. Treasury prices were mostly firmer across the curve, the U.S.
Dollar Index weakened by over 2.0%, Gold gained almost +5.0%, and West
Texas Intermediate crude settled lower by 9.0%.

e July headline and core PCE inflation as well as personal spending data came
in generally in line with expectations, though personal income softened a bit.
Q2 GDP was revised higher to +3.3% from +3.0%. A final look at August
University of Michigan consumer sentiment saw year-ahead inflation
expectations rise to +4.8% from +4.5% in the first estimate.

e The U.S. Court of Appeals for the Federal Circuit upheld a lower-court
decision that ruled that the law President Trump used to invoke his most
expansive tariff policies, including reciprocal tariffs, was unlawful. However,
these tariffs will remain in place until October 14, allowing the Trump
administration time to ask the Supreme Court to reverse the decision of the
two lower courts. Notably, the Trump administration is already looking to
expand sectoral tariff investigations, which may better insulate its tariff
policies from legal challenges moving forward.

A quick take on NVIDIA's earnings last week and its broader impact on Tech
and the overall market.

NVIDIA's latest earnings report, while lacking in the eye-popping beats of quarters
past, served as a further reminder of the company's far-reaching scale and
competitive advantage as the Artificial Intelligence (Al) Revolution gains steam. In
our view, its results over the previous quarter reflected ongoing strong demand for
Al infrastructure across hyperscalers. In fact, NVIDIA's semiconductors (and
increasingly its suite of full-stack capabilities) continue to play a central role in
facilitating the buildout of next-generation computing. Bottom line: NVIDIA's
overall profit report and outlook last week reinforces the broader secular
trend in Al, one that is increasingly shaping the future of enterprise
technology, cloud computing, and digital transformation. Given NVIDIA's
influence across major U.S. stock averages, this trend should be an overall market
positive.

In addition, the company's guidance and commentary help reflect that Al
infrastructure spending is undergoing a structural shift. CEO Jensen Huang's



projection of $3 to $4 trillion in Al-related investment by the end of the decade highlights the scale of opportunity ahead.
We believe NVIDIA's leadership in delivering the hardware backbone for this transformation, particularly through its
advanced chips like Blackwell and integrated technologies, positions the company as a key enabler of this trend. Despite
some softness in data center and compute revenue in the previous quarter versus expectations (largely driven by an
absence of China revenue, which may prove temporary), the overall revenue trajectory in these key areas remains
upward sloping, in our view. Over the coming quarters, the company's revenue should be supported by strong hyperscaler
demand and emerging use cases across a variety of enterprises, sovereign Al initiatives and possibly robotics.

Notably, China adds complexity and optionality to NVIDIA's outlook moving forward. NVIDIA did not book revenue from
China last quarter, and the outlook remains uncertain due to export restrictions and potential U.S. policy changes.
However, any revenue from China moving forward is now viewed by investors as upside rather than baseline, which could
allow the company to outperform expectations if conditions improve on the China front in the quarters ahead. In our view,
this "bonus" potential, combined with already solid demand metrics and expanding global interest in Al, could help support
current multiples. That said, NVIDIA's results also reflect some risk and revenue concentration across just a handful of Big
Tech companies. Thus, while revenue growth remains outsized, it is increasingly tied to the spending decisions of a few
major players like Microsoft and Amazon. This concentration of revenue introduces risk, especially if investor sentiment
around Al return on investment begins to shift for the companies doing all the capex spending in Al, which is largely
NVIDIA's source of revenue. Yet, the company's continued investment in innovation, its massive share repurchase
authorization, and its entrenched role in Al infrastructure suggest it is well-prepared to navigate these dynamics. Bottom
line: The secular Al growth story remains intact, and while expectations and Big Tech stock prices and
valuations may go through periods of recalibration in the future, the long-term thesis of an Al-driven boom
helping drive broader markets and Tech higher over time appears intact.

Take weaker September seasonality with a grain of salt.

The calendar has turned to September, and history suggests markets tend to become more volatile. Investors now face
the market's weakest few weeks from a historical perspective. Notably, September is the only month of the year in which
the S&P 500 Index has posted a negative average return over the last twenty years. In fact, according to Dow Jones
Market Data, the S&P 500 has averaged a September decline of 1.2% and finished higher just 44.3% of the time going
back to 1928. If you're keeping tabs, recent examples of September stress include:

e In 2023, the S&P 500 fell 4.9% in September as U.S. Treasury yields moved to multi-year highs against a
backdrop of the Federal Reserve signaling a "higher for longer" message around rates amid still elevated inflation.
Tech stocks faced valuation concerns, oil prices were on the rise, and a potential U.S. government shutdown was
in the headlines.

e |n 2022, the S&P 500 shed 9.3%, one of its worst September performances since 2008. The Federal Reserve
raised its policy rate by 75 basis points to combat record-high inflation and signaled more rate hikes ahead. The
UK's fiscal turmoil unsettled global investors, and geopolitical risks from the Ukraine war amplified volatility.

e In 2021, the S&P 500 lost 4.8% in September, as a debt ceiling standoff in Washington, China's Evergrande debt
crisis, and a new Delta COVID-19 variant weighed on investors' growth outlook.

e |n 2020, the S&P 500 declined 3.9% in September after a strong summer rally across Information Technology
corrected sharply. Rising cases of COVID-19 and uncertainty about vaccine timelines weighed on sentiment. U.S.
election volatility was also a notable headwind for stock prices.

e In 2015, the S&P 500 dropped 2.6% amid Beijing's surprise yuan devaluation in August. That and slowing growth
sparked global stock volatility, causing commodity prices to slump as recession worries rose.

Yet, in each of these more recent periods of September volatility, the negativity ultimately subsided, and the S&P 500
went on to post mostly positive performance in the fourth quarter. Bottom line: Outside of a September surprise,
investors face ongoing threats from trade and tariff unknowns as well as potential economic releases that might
show weaker-than-expected trends that could ultimately challenge elevated stock valuations. That said, investors
have been navigating those dynamics for months, and stocks have continued to grind higher. In our view,
investors should maintain a diversified portfolio, remain cautiously optimistic about the investment landscape, based on a
solid foundation of growth, and look through potential September volatility, should it develop.

The week ahead:



o Markets kick off Wall Street's most hated month, facing ongoing tariff uncertainties, elevated stock valuations, and
key reports on employment and inflation over the coming days and weeks that could inform rate policy over the
next few months.

e August ISM Manufacturing (Tuesday), July Job Openings and Labor Turnover Survey (Wednesday), August ISM
Services (Thursday), and the August ADP Employment Survey (Thursday) will add important color to current
economic conditions and provide updated perspectives on trade, tariff, and labor conditions.

o Friday's all-important August nonfarm payrolls report is expected to show the U.S. economy added +80,000 new
jobs, modestly above July's gain of +73,000, but below this year's average of +85,000. The unemployment rate is
expected to hold steady at 4.2%. Outside of much hotter-than-expected job gains last month, we expect the
employment report to help support a 25-basis-point rate cut by the Federal Reserve later this month.

Stock Market Recap

Total Returns LTM PE Yield %
Benchmark Weekly MTD YTD Current 32;?:; Current ,a;ei::]
S&P 500 Index: 6,460 -0.1% 2.0% 10.8% 27.7 25.2 1.2 1.4
Dow Jones Industrial Average: 45,545 -0.1% 3.4% 8.3% 23.9 22.2 1.6 1.9
Russell 2000 Index: 5,881 0.2% 7.1% 7.1% 62.5 44.0 1.3 1.3
NASDAQ Composite: 21,456 -0.2% 1.6% 11.6% 39.2 38.4 0.6 0.7
Best Performing Sector (weekly): Energy 2.5% 3.6% 7.5% 17.2 11.0 3.2 3.7
Worst Performing Sector (weekly): Utilities -2.0% -1.6% 13.0% 21.8 21.4 2.8 3.1

Source: Factset. Data as of 08/31/2025

Bond/Commodity/Currency Recap YTD Total Returns by S&P 500 Sector

Total Returns Utilities I 13.0%
Benchmark
Weekly MTD YTD Health Care 1 0.8%
Bloomberg U.S. Universal 0.2% 1.2% 5.29% _ Staples Defensive NN 5.5%
. . Real Estate  Cyclical I 5.7%
West Texas Intermediate (WTI) Oil: $64.01 -0.1% -9.0% -11.6% )
Materials I 11.6%
Spot Gold: $3,447.44 2.3% 4.8% 31.4% Info Tech I 14.0%
U.S. Dollar Index: 97.77 0.1% 2.2% -9.9% Industrials I 16.1%
. ond vield Yield Chg Finz;ncwals I 12.6%
overnment Bond Yields nert I 7.5
Weekly MTD YTD o °
Discretionary M 2.0%
2-year U.S. Treasury Yield: 3.62% -6 bpschg | -32bpschg | -63bpschg  comm services I 7.9
10-year U.S. Treasury Yield: 4.22% -3 bpschg | -14 bps chg | -36 bps chg -10% 0% 10% 20%
Source: Factset. Data as of 08/31/2025. bps = basis points Source: S&P Global, Factset. Data as of 08/31/2025

These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a guarantee of future results.

Important Disclosures

Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated
with Ameriprise Financial, Inc.

The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not
intended to provide investment advice and does not account for individual investor circumstances.

Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice
designed to meet the specific needs of an individual investor.

Diversification does not assure a profit or protect against loss.



There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer
term securities.

International investing involves certain risks and volatility due to potential political, economic, social, or currency instabilities and
different financial and accounting standards. These risks are enhanced for emerging markets.

Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value.

The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject
to greater price fluctuations.

Past performance is not a guarantee of future results.
An index is a statistical composite that is not managed. It is not possible to invest directly in an index.

Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in
the Additional Ameriprise research disclosures section.

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the largest
2000 securities in the Russell 3000.

The S&P 500 Information Technology Index comprises those companies included in the S&P 500 that are classified as members of
the Global Industry Classification Standard (GICS) information technology sector.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.

NVIDIA and other third party companies mentioned are not affiliated with Ameriprise Financial, Inc.

Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in
value.

Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC.
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