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“The final week of July
delivered an interesting mix of
economic data, corporate
earnings, and policy
developments that left
investors both reassured about
the path ahead as well as
cautious about key questions
that remain unanswered.”
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Investors Learned A Lot Last Week, But Still Have
More Questions Than Answers

Stocks looked set to glide through a pivotal week of data last week, that was, until
some unexpected bumps in the road formed on Friday. Big Tech earnings were
mostly impressive, and the Fed offered few surprises post-meeting. However, a
disappointing July jobs report, weakness in Amazon shares, and concerning trade
headlines from the White House pressured major stock indexes last week.

A light slate of economic data and roughly a quarter of S&P 500 companies
reporting Q2 profit results line the week.

Last week in review:

e The S&P 500 Index and NASDAQ Composite lost 2.4% and 2.2%,
respectively. The Dow Jones Industrials Average (-2.9%) and Russell 2000
Index (-4.2%) also finished lower.

e U.S. Treasury yields fell. Gold, West Texas Intermediate (WTI) crude, and
the U.S. Dollar Index moved higher. Copper fell over 23% after the White
House announced refined metals would be excluded from tariffs.

e The Federal Reserve held rates steady at 4.25% — 4.50% with two dissents
for a cut. Fed Chair Powell offered no clear hint of a September move,
providing a somewhat hawkish tone.

e Microsoft and Meta Platforms delivered strong profit beats on Al-driven
growth. Apple posted solid iPhone and China results. Amazon finished the
week lower by over 7.0% on softer-than-peer cloud results and outlook.

e July nonfarm payrolls rose just +73,000, with a combined 258,000 jobs
revised lower for May and June. Notably, the surprising revisions were the
weakest two-month decline since 2020. The unemployment rate edged up to
4.2% from 4.1% in June.

e The White House announced sweeping new reciprocal tariffs beginning on
August 7, including aggressive hikes on Canada, India, Brazil, and others.
The headlines on Friday reignited trade tensions and growth concerns.

e July ISM Manufacturing remained in contraction, with tariff-driven cost
concerns. Yet, consumer sentiment improved modestly as inflation
expectations eased.

e Q225 GDP surprised to the upside at +3.0% quarter-over-quarter on lower
imports. Core PCE rose +2.8% year-over-year, slightly above forecasts.

e Companies outside of Big Tech flagged tariff headwinds with P&G, UPS, and
Stanley Black & Decker warning of price hikes, inventory costs, and demand
risks.

Investors learned a lot last week. But we still have more questions than
answers.

The final week of July delivered an interesting mix of economic data, corporate
earnings, and policy developments that left investors both reassured about the
path ahead as well as cautious about key questions that remain unanswered.

U.S. equity markets ended the month on a high note, buoyed by robust GDP
growth, stellar Big Tech earnings, and a Federal Reserve that, while holding its
policy rate steady, signaled a continued data-dependent approach. Yet, beneath



the surface of investor optimism that continues to keep major U.S. stock averages around new highs, signs of complexity
and potential volatility are emerging, particularly around trade policy and inflation dynamics.

Notably, the U.S. economy expanded at a +3.0% rate in the second quarter, well ahead of the +2.0% economists
estimated. This headline strength, however, was mostly driven by trade dynamics, as a sharp drop in imports — subtracted
in GDP calculations — boosted the overall headline figure. However, final sales to domestic purchasers, a cleaner
measure of underlying demand, in our view, slowed to +1.1% in Q2 from +1.5% in Q1, suggesting a more tempered pace
of domestic activity.

Meanwhile, the labor market remains resilient, but July's nonfarm payrolls report raises unexpected concern regarding the
underlying strength of job creation in the U.S., particularly against heavy downward revisions for May and June. Also,
inflation data showed core PCE rising +0.3% month-over-month in June, the steepest increase since February, keeping
the annualized rate at +2.8%. These figures, while not alarming, reinforce the Fed's cautious stance.

To that point, the Federal Reserve left its fed funds rate unchanged for the fifth consecutive meeting last week. Notably,
Governors Waller and Bowman dissented in favor of a 25-basis-point rate cut — the first dual dissent since 1993 —
highlighting growing divergence on rate policy within the committee. Nevertheless, Chair Powell's press conference struck
a slightly hawkish tone, emphasizing that inflation remains above target and that the economy does not appear
constrained by current policy. Importantly, Powell reiterated the Fed's commitment to evaluating additional inflation and
employment data before the September meeting, leaving the door open for either a rate cut or a continued hold. However,
after Friday's weaker-than-expected employment data, the odds of a rate cut next month jumped materially. In our view, if
job growth hovers around current levels, and given the weaker-than-expected levels over prior months, the Fed is likely to
cut rates in September.

Against this backdrop, outsized Big Tech earnings growth continues to provide a powerful tailwind for risk sentiment
heading into what is normally a historically weaker two-month period for stocks. For example, Microsoft and Meta
Platforms both materially exceeded profit expectations for the previous quarter and provided solid guidance, reinforcing
the secular growth theme around artificial intelligence. And both companies highlighted aggressive capital expenditure
plans to support Al infrastructure. These results not only validate the Al investment thesis but also could help buoy
broader equity indices should volatility rise. Both Apple and Amazon also surpassed analyst profit expectations, but
investor reactions to Amazon's cautious AWS outlook were not well-received. Bottom line: Strong profit results from Big
Tech underscore a wider industry trend: Al is becoming a central driver of investment, product development, and long-
term growth across Technology, which over time, should find its way into other industries, including Financials and
Healthcare, which are early adopters of new technology. For now, Big Tech is delivering on expectations and confirming
that the Al trend remains a durable theme that is increasingly profitable for technology companies with the size, scale, and
dollars to invest in the buildout of Al.

Yet, the market's upward bias could be underappreciating some of the risks lurking around the corner. The White House
issued a host of new tariff rates to be implemented on August 7 against many countries that will likely further complicate
global trade. This includes more aggressive tariffs against Canada, India, and Brazil, as well as a 90-day reprieve for
Mexico. In total, the average U.S. tariff rate will rise to 15.2% from 13.3% if the proposed new tariff rates kick in as the
White House has laid out. In our view, the lack of clarity around announced deals, implementation, and enforcement
raises longer-term concerns about the durability of trade conditions. While some trade deals promise increased U.S.
energy purchases and investment, the details remain vague. The administration's tariff strategy, while aimed at reshaping
global trade, continues to keep uncertainty elevated for businesses and investors alike. We didn't even mention that
Trump's legal authority to institute these reciprocal tariffs is currently being challenged in the U.S. court system, which
could very likely find its way to the Supreme Court at some point.

Corporate commentary echoed some of this concern last week. Procter & Gamble warned of mid-single-digit price hikes
due to tariff-related input costs. UPS withheld 2025 profit guidance, citing tariff uncertainty and inventory headwinds.
Whirlpool and Stanley Black & Decker flagged weakening demand and rising costs, with the latter estimating an $800
million tariff impact. These anecdotes suggest that while Big Tech thrives, other U.S. industries are grappling with the
fallout from trade.

Finally, we believe equity valuations also warrant some scrutiny at current levels. The S&P 500 Index trades at a premium
to historical averages as well as international peers based on earnings, largely driven by the outsized performance of a



few mega-cap tech names. While this may be justified by superior earnings growth in Tech, it leaves the market
vulnerable to shocks, be it from trade, inflation, or a potential stumble by a key Index heavyweight (e.g., NVIDIA). To us,
the market appears priced for a "glass half full" scenario, and investors should be prepared for potential volatility,
especially as seasonal headwinds and policy uncertainties loom.

In sum, the most pivotal week of the year so far offered a snapshot of an economy that remains fundamentally sound, a
market buoyed by tech optimism, and a policy environment that is anything but settled. For investors, the message is
clear: Stay grounded in fundamentals, remain diversified across high-quality assets, and be prepared to navigate both
calm waters and the occasional storm ahead.

The week ahead:

e Economic releases will be light this week, with a final read on June durable/factory orders and July manufacturing
and services activity the highlights. Weekly jobless claims on Thursday could receive more attention following the
weaker-than-expected July jobs report last week.

o Key earnings reports include Advanced Micro Devices, McDonald's, Eli Lilly, and The Walt Disney Company.

Stock Market Recap

Total Returns LTM PE Yield %
Benchmark Weekly MTD YTD Current I\E/‘I;e\:jeizg Current I\?I-e\:j?:;
S&P 500 Index: 6,238 -2.3% -1.6% 6.9% 27.3 25.2 1.2 1.4
Dow Jones Industrial Average: 43,589 -2.9% -1.2% 3.4% 23.6 22.2 1.6 1.9
Russell 2000 Index: 5,385 -4.2% -2.0% -2.1% 63.7 43.7 1.4 1.3
NASDAQ Composite: 20,650 -2.2% -2.2% 7.3% 39.8 38.3 0.6 0.7
Best Performing Sector (weekly): Utilities 1.6% 0.1% 15.0% 221 214 2.7 3.1
Worst Performing Sector (weekly): Materials -5.4% -0.8% 4.8% 25.3 23.9 1.9 1.9

Source: Factset. Data as of 08/01/2025

Bond/Commodity/Currency Recap YTD Total Returns by S&P 500 Sector

Total Returns Utilities I 15.0%
Benchmark
Weekly MTD YTD Health Care  -3.8% [
Bloomberg U.S. Universal 0.9% 0.7% 4.7% Staples Defensive . 45%
di i ) ) ) Real Estate  Cyclical Il 3.2%
West Texas Intermediate (WTI) Oil: $67.35 1.5% -2.8% -7.0% Materials ——
Spot Gold: $3,362.90 0.8% 2.2% 28.1% Info Tech I 11.3%
U.S. Dollar Index: 99.14 1.5% -0.8% -8.6% Industrials I 14.4%
- Yield Chg Financials I 3%
Government Bond Yields Weekl MTD vTD Energy M 1.9%
eexly Discretionary -4.9% [
2-year U.S. Treasury Yield: 3.69% -23 bps chg | -26 bps chg | -56 bps chg  ~;1m services I 2 0%
10-year U.S. Treasury Yield: 4.21% -17 bps chg | -15 bps chg | -37 bps chg -10% 0% 10% 20%
Source: Factset. Data as of 08/01/2025. bps = basis points Source: S&P Global, Factset. Data as of 08/01/2025

These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a guarantee of future results.

Important Disclosures

Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated
with Ameriprise Financial, Inc.

The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not
intended to provide investment advice and does not account for individual investor circumstances.

Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be



guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice
designed to meet the specific needs of an individual investor.

Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value.

The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject
to greater price fluctuations.

Portfolios that hold a limited number of securities or concentrate investments in similar industries, sectors or geographical regions may
experience greater volatility and greater risk of loss as the performance of these investments (either positive or negative) will have a
greater impact on the portfolio as a whole.

Past performance is not a guarantee of future results.
An index is a statistical composite that is not managed. It is not possible to invest directly in an index.

Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in
the Additional Ameriprise research disclosures section.

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Bloomberg U.S. Universal Index tracks the performance of U.S. dollar-denominated taxable bonds that are rated as investment-
grade or high-yield.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the largest
2000 securities in the Russell 3000.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.

Third party companies mentioned are not affiliated with Ameriprise Financial, Inc.

Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in
value.

Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC.

© 2025 Ameriprise Financial, Inc. All rights reserved.



