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“So, is Big Tech "too big"? In
our view, concentration risk is
real and rising. Valuations are
elevated. And the margin for
error is shrinking. These
dynamics could create near-
term air pockets from time to
time. However, the same
forces that pushed these

mega-cap tech companies to
the top of the S&P 500
continue. The onus now is on
execution.”
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As NVIDIA Takes Center Stage This Week, Is Big Tech
Getting “Too Big”?

Stocks closed last week on a high note, following five consecutive days of declines
amid mixed headlines and data. Fed Chair Powell's speech at Jackson Hole on
Friday, which opened the door for a September rate cut, sent major averages
higher and the Dow Jones Industrials Average to a fresh high.

Earnings reports from NVIDIA and several retailers line the week, as does home
data, consumer confidence, a second look at Q2 GDP and PCE inflation.

Last week in review:

e The S&P 500 Index rose +0.3% (third straight week higher), while the
NASDAQ Composite dropped 0.6% (its first week lower in three weeks).
Despite strong performance on Friday, both indexes were weighed down
during the week by Information Technology (-1.6%) and Communication
Services (-0.9%).

e The Dow Jones Industrials Average rose +1.6% and the Russell 2000 Index
gained +3.3%. Both indexes experienced strong gains on Friday amid
increasing prospects for lower interest rates later this year.

e U.S. Treasury prices were firmer across the curve, the U.S. Dollar Index
finished near the flatline, Gold ended higher, and West Texas Intermediate
(WTI) crude edged lower.

e Fed Chair Powell delivered a dovish tilt to his last Jackson Hole address on
Friday, increasing the odds of a 25-basis-point rate cut at the September
meeting. Mr. Powell noted that the shifting balance of risks between growth
and inflation may warrant adjusting policy. Bottom line: Absent a material
and unexpected rise in employment or inflation ahead of the September
meeting, the Fed is more likely than not to cut its policy rate next month
for the first time since December.

¢ Retail earnings reports pointed to still healthy underlying consumer trends
though several retailers pointed to lower and middle-income consumers
seeing outsized pressure. Trade-down effects among consumers and current
and delayed tariff impacts on supply chains and pricing colored several
reports and outlooks. Bottom line: Tariffs will likely continue to filter
through to consumer prices over time and companies are mitigating
pressures where they can to protect margins.

e August preliminary manufacturing and services activity beat expectations and
continuing jobless claims rose to their highest level since November 2021.

e In Washington, the Trump administration took a 10% stake in Intel,
threatened to fire Fed Governor Lisa Cook, and launched an investigation
into imported furniture, opening the door to increased tariffs later this year.

With all eyes on NVIDIA this week, is Big Tech "too big"?

Through several measures, Big Tech has become very influential in the market.
For instance, the S&P 500 Information Technology Index now carries roughly a
33.5% market-cap weight within the broader S&P 500, territory last seen during the
dot-com era. NVIDIA, Microsoft, and Apple together account for 21% of the S&P
500 on their own. Add in Amazon, Meta Platforms, and Alphabet, and you're at
nearly 32% across just six companies. That level of concentration suggests these



stocks don't just influence the market, but they increasingly drive the overall direction of travel. In isolation, that could be a
caution flag. Valuations across Big Tech are also elevated by historical standards. As an example, the NASDAQ
Composite's trailing and forward price-to-earnings ratios sit well above longer-term averages, another warning sign on its
own. But context matters.

We believe Big Tech's market cap heft and elevated valuations today are supported by unusually strong profitability and
cash flow generation relative to almost every other corner of the market. With earnings reports for the previous quarter
largely complete, Q2'25 Information Technology earnings per share (EPS) grew +21.6% year-over-year, and
Communication Services posted an eye-popping +45.6% annual growth rate, both head-and-shoulders above the S&P
500's +11.7% EPS growth rate. Looking forward, Info Tech is expected to grow profits by +19.3% in the current quarter
versus roughly +7.0% for the S&P 500. In our view, outsized profit growth can reasonably command outsized valuations,
particularly when secular demand themes (i.e., Al infrastructure, cloud, and software spend) are compounding at outsized
rates. Notably, stronger-than-average profit trends also help explain a longer arc of rising technology exposure within the
S&P 500 since the dot-com bust over the last 25 years. Outside of brief downturns, Big Tech as an aggregate has
"earned" a larger share of the S&P 500 by growing faster, running with higher margins, and delivering better investor
returns than most sectors.

Even so, elevated expectations raise the bar. The Magnificent Seven (i.e., Apple, Amazon, Alphabet, Microsoft, Meta
Platforms, NVIDIA, and Tesla) have disproportionately powered the market for roughly two years, and the group is how
about as expensive as it's been since the Al cycle kicked off in late 2022. On price-to-earnings, price-to-book,
price-to-cash flow, and price-to-sales, the group screens richer than its two- and five-year averages, with price-to-sales
and price-to-cash flow looking especially stretched. Yes, profit growth has been strong, often surpassing quarterly
estimates, which helps rationalize some of the premiums the group carries. But premium multiples demand continued
execution, and the law of large numbers usually shortens the runway for easy comparisons, while margin tailwinds begin
to normalize. Thus, beat-and-raise quarters become incrementally harder each quarter.

That backdrop amplifies the focus on NVIDIA's earnings report this week. NVIDIA will be the last of the Magnificent Seven
to post its prior quarter results, due on Wednesday after the close. The stock is up +32.5% year-to-date and is far
outpacing the S&P 500's +10.0% gain. Demand from hyperscalers and large enterprises for Al accelerators, networking
and the surrounding software ecosystem has allowed NVIDIA to top analyst profit estimates for multiple quarters. Coupled
with positive Al-related results and outlooks from Microsoft, Alphabet, Meta, and Amazon this earnings season, the setup
argues for another solid quarter of results and a constructive outlook. However, expectations for NVIDIA keep ratcheting
higher, year-over-year comparisons are becoming more difficult to top, and margin dynamics have tightened — factors that
have already tempered the magnitude of recent profit beats. In addition to NVIDIA's results and broader outlook, investors
will be watching for color on U.S. policy actions affecting roughly 15% of the chipmaker's China-related semiconductor
revenue, including headlines suggesting China's demand for its H20 chips is declining. In addition, competitive dynamics,
supply chain updates, and Al software monetization will also be focal points for investors. With the spotlight bright on
NVIDIA this week, surprises, either positive or negative, could carry outsized influence on the stock and overall market.

Nevertheless, recent market action suggests investors have reduced some of the risk premium across Big Tech ahead of
NVIDIA's results this week. In August, Information Technology is up just +0.3%, versus a +2.0% gain for the S&P 500
Index. Rotational trading away from Big Tech and a little profit-taking after a strong multi-month run from the April lows
has created a mild reset across the group. And until Friday's big gains, market jitters around some technology stocks
included familiar concerns such as the market's concentration in a handful of names, whether Al capex is overheating, the
pace of monetization outside the biggest infrastructure players and rising competitive pressure from China. Headlines
around uneven Al product rollouts and a still-evolving path to broad-based Al benefits across industries only added to the
near-term jitters. Of course, for "speculative" Al-adjacent stocks, investors should expect sharper drawdowns during
periods of investor doubt as price adjusts to fundamentals. That said, we believe the core fundamentals of Technology
(i.e., multi-year Al infrastructure buildouts, cloud optimization that increasingly includes Al, and software integration across
industries over time) remain intact.

So, is Big Tech "too big"? In our view, concentration risk is real and rising. Valuations are elevated. And the
margin for error is shrinking. These dynamics could create near-term air pockets from time to time. However, the
same forces that pushed these mega-cap tech companies to the top of the S&P 500 (e.g., superior growth,
superior margins, and superior cash flow generation) continue. The onus now is on execution. In our view, prudent
investors should maintain a slight overweight to high-quality Tech, particularly firms with clear Al cash-flow generation,
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wide moats, and line-of-sight into recurring revenue, while deliberately making space for areas such as Financials and
Utilities that enjoy their own cyclical or structural tailwinds. We believe diversified portfolios, with modest over- and
underweights, rather than all-or-nothing positions, tend to travel well across complex macroeconomic backdrops. Heading
into NVIDIA's results this week, investors should recognize that the company's influence extends beyond itself. Its
commentary on Wednesday could help set the table for how Al trends develop into year-end and, by extension, for a
market now anchored to a small group of very large and influential technology stocks.

The week ahead:
¢ Along with NVIDIA, Best Buy, Dollar General, Ulta Beauty, and Dell Technologies, help wind down the Q2
earnings season.
e August Consumer Confidence and home data throughout the week should add more color to consumer
sentiment.
e A second look at Q2 GDP and the July Personal Consumption Expenditures (PCE) Price Index are other items of
note, but they are unlikely to meaningfully drive market direction this week.

Stock Market Recap

Total Returns LTM PE Yield %

Benchmark 5-Year 5-Year

Weekly MTD YTD Current Median Current Median
S&P 500 Index: 6,467 0.3% 2.1% 10.9% 27.8 25.2 1.2 1.4
Dow Jones Industrial Average: 45,632 1.6% 3.5% 8.4% 24.0 22.2 1.6 1.9
Russell 2000 Index: 5,870 3.3% 6.9% 6.8% 62.7 44.0 1.3 1.3
NASDAQ Composite: 21,497 -0.6% 1.8% 11.8% 39.4 38.2 0.6 0.7
Best Performing Sector (weekly): Energy 3.1% 1.2% 4.9% 16.8 11.0 3.3 3.7
Worst Performing Sector (weekly): Info Tech -1.6% 0.4% 14.1% 42.9 33.8 0.5 0.8

Source: Factset. Data as of 08/22/2025

Bond/Commodity/Currency Recap YTD Total Returns by S&P 500 Sector

Total Returns Utilities I 15.3%
Benchmark
Weekly MTD YTD Health Care W 1.4%
Bloomberg U.S. Universal 0.4% 1.0% 5.0% Staples Defensive N 7.3%
i . Real Estate  Cyclical I 5.5%
West Texas Intermediate (WTI) Oil: $63.67 -0.2% -9.5% -12.1%
Materials I 6%
Spot Gold: $3,371.23 1.1% 2.5% 28.5% Info Tech I 14.1%
U.S. Dollar Index: 97.72 -0.1% 2.3% -9.9% Industrials I 17.0%
- Vield Chg Financials I 11.7%
Government Bond Yields Energy I 4.9%
Weekly MTD YTD
Discretionary M 26%
2-year U.S. Treasury Yield: 3.68% -7 bpschg | -26 bps chg | -57 bps chg  -omm services I .10
10-year U.S. Treasury Yield: 4.26% -6 bps chg | -10 bps chg | -32 bps chg -10% 0% 10% 20%
Source: Factset. Data as of 08/22/2025. bps = basis points Source: S&P Global, Factset. Data as of 08/22/2025

These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a guarantee of future results.

Important Disclosures

Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated
with Ameriprise Financial, Inc.

The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not
intended to provide investment advice and does not account for individual investor circumstances.

Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities



mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice
designed to meet the specific needs of an individual investor.

Diversification does not assure a profit or protect against loss.

There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer
term securities.

International investing involves certain risks and volatility due to potential political, economic, social, or currency instabilities and
different financial and accounting standards. These risks are enhanced for emerging markets.

Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value.

The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject
to greater price fluctuations.

Past performance is not a guarantee of future results.
An index is a statistical composite that is not managed. It is not possible to invest directly in an index.

Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in
the Additional Ameriprise research disclosures section.

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the largest
2000 securities in the Russell 3000.

The S&P 500 Information Technology Index comprises those companies included in the S&P 500 that are classified as members of
the Global Industry Classification Standard (GICS) information technology sector.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.

Price/Book: A financial ratio used to compare a company’s market share price, as of a certain date, to its book value per share. Book
value relates to the accounting value of assets and liabilities in a company’s balance sheet. It is generally not a direct reflection of future
earnings prospects or hard to value intangibles, such as brand, that could help generate those earnings.

Price/Cash Flow: The P/CF ratio is the ratio of a stock’s price to its cash flow per share. The P/CF ratio is an indicator of a stock’s
valuation. Although there is no single figure to indicate an optimal P/CF ratio, a ratio in the low single digits may indicate the stock is
undervalued, while a higher ratio may suggest potential overvaluation. The ratio takes into consideration a stock’s operating cash flow,
which adds non-cash earnings such as depreciation and amortization to net income. It is especially useful for valuing stocks that have
positive cash flow but are not profitable because of large non-cash charges.



Price/Earnings: An equity valuation multiple calculated by dividing the market share price, as of a certain date, by earnings per share.
Trailing P/E uses the share price divided by the past four-quarters’ earnings per share. Forward P/E uses the share price as of a certain
date divided by the consensus estimate of the future four-quarters’ EPS.

Price/Sales: An equity valuation multiple calculated by dividing the market share price, as of a certain date, by the company'’s sales per
share over the most recent year.

Third party companies mentioned are not affiliated with Ameriprise Financial, Inc.

Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in
value.

Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC.
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