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“Incoming employment data
that points to a resilient labor
market may cause investors to
walk back odds for further rate
cuts after September.

However, we believe that if rate
cuts are delayed following a
potential rate cut in September,
the stock market could absorb

the adjustment if fundamental

conditions in the economy and
a solid profit backdrop remain

intact.”
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How Will Fed Chair Powell Shape His Keynote
Address at Jackson Hole?

Major U.S. stock averages finished last week in the green, despite mixed reads on
the U.S. economy. Inflation updates, data on the American consumer, government
intervention into some U.S. businesses, and a summit between President Trump
and Russian President Putin on the Ukraine war dominated headlines.

This week, key earnings reports from retailers should provide further color on the
effects of tariffs on consumers and businesses. Central bankers and policymakers
will meet in Jackson Hole later this week for the Federal Reserve's annual confab,
which will focus on topics such as demographics and productivity this year.

Last week in review:

e The S&P 500 Index and NASDAQ Composite rose +1.0% and +0.8%,
respectively. The Dow Jones Industrials Average gained +1.8%, while the
Russell 2000 Index jumped +3.1%.

e The 10-year U.S. Treasury yield drifted slightly higher, with the 2/10 spread
hitting its steepest point since May.

e Gold and West Texas Intermediate (WTI) crude settled lower, as did the U.S.
Dollar Index.

e July core and headline measures of the Consumer Price Index (CPI) came in
line with expectations. However, the July Producer Price Index (PPI) was
hotter than expected, driven higher last month by a jump in services inflation.

e A preliminary look at August University of Michigan Sentiment showed a
decline from July levels. July retail sales showed continued consumer
strength but guarded spending in certain areas.

e The U.S. government will collect 15% of the revenue NVIDIA and AMD
generate on semiconductors sold to China in exchange for export licenses.
Further, speculation that the U.S. government could take a stake in Intel
(+23.1% on the week) drove the company higher.

e President Trump and Russian President Putin met in Alaska on Friday to
discuss how to end the war in Ukraine. The brief meeting yielded little
evidence of any breakthroughs, though Ukrainian President Zelenskyy and
European leaders will meet with Trump at the White House on Monday.

Amid a complex economic backdrop, how will Fed Chair Powell shape his
keynote address at Jackson Hole?

Investors looking ahead to the Federal Reserve's next move — particularly as the
Fed's annual Jackson Hole Symposium kicks off later this week — should take note
of a still pretty complex and evolving set of economic and market dynamics that
could influence policy in the months ahead.

For instance, last week's key economic updates on inflation, retail sales, and
consumer sentiment, as well as a batch of retail earnings reports this week, should
continue to paint a nuanced picture of the U.S. economy and markets at present.
One that may possibly allow the Federal Reserve to adjust its policy rate lower in
September, though not without lingering inflationary concerns that ultimately could
complicate rate cut expectations from there.



On the consumer front, July retail sales came in as expected, rising +0.5% month-over-month. However, the upward
revision to June's sales suggests stronger momentum in consumer spending than previously thought. In addition, sales
gains in July were broad-based, with notable strength in autos, furniture, and online sales. That said, softer sales in
restaurants and building materials last month hint at some forming consumer caution.

Notably, updated inflation data likely complicates the picture for Fed officials, in our view. The July Producer Price Index
(PPI) surged +0.9% month-over-month, the sharpest increase since March 2022, driven largely by higher services and
food prices. The hotter-than-expected producer inflation last week followed a rather mixed July Consumer Price Index
(CPI) report, which showed headline inflation rising +0.2% month-over-month and core CPI up +0.3%. While goods
inflation cooled, services inflation re-accelerated, raising concerns about persistent price pressures. Bottom line:
Inflation remains sticky and complicated by tariffs, with producers seeing rising costs that could eventually make
their way into consumer prices.

And depending on how labor market data develops over the coming weeks and months, a firm employment backdrop
could push back on the market's growing assumption of more dovish rate policy ahead. For example, last week's initial
jobless claims fell below consensus, and continuing claims also declined. In our view, this suggests a resilient
employment backdrop, despite the unexpected slump in nonfarm payrolls over recent months. Recall that building
expectations for Fed rate cuts over the last week or two has been accompanied by concerns about softer labor trends.
Bottom line: Incoming employment data that points to aresilient labor market may cause investors to walk back
odds for further rate cuts after September. However, we believe that if rate cuts are delayed following a potential
rate cut in September, the stock market could absorb the adjustment if fundamental conditions in the economy
and a solid profit backdrop remain intact. S&P 500 profits are expected to grow by +7.5% year-over-year in the third
quarter and by +7.0% in the fourth quarter, driven by strong artificial intelligence demand and stable trends elsewhere.

On the sentiment front, signals appear mixed at the moment. The University of Michigan's preliminary consumer
sentiment report for August fell from July levels and missed expectations. Inflation expectations moved higher, with one-
year expectations rising to +4.9% and five-year expectations to +3.9%. In our view, these figures suggest that consumers
are increasingly worried about inflation and employment, despite recent signs of economic resilience. In addition, retail
investors have grown more pessimistic on the stock outlook over recent weeks, as bearishness in the American
Association of Individual Investors Survey has climbed higher.

Conversely, small business optimism improved in July, yet labor quality remains a top concern among business owners,
and the "Uncertainty Index" within the small business survey rose sharply. A net 28% of small businesses plan to raise
prices, down from June but still above historical norms — yet another signal of forming inflation pressures. And on the
investor sentiment front, the latest BofA Global Fund Manager Survey showed rising bullishness among investment
professionals, with equity allocations at six-month highs and cash levels near historical lows. Yet, a record 91% of fund
professionals view U.S. equities as overvalued today, and inflation remains the top tail risk. The survey also reflects
growing skepticism about the Fed's ability to cut rates amid persistent price pressures.

The title of this year's Jackson Hole Symposium (August 21 — 23) is "Labor Markets in Transition: Demographics,
Productivity, and Macroeconomic Policy." The annual conference allows central bankers and economic and policy experts
from across the globe to discuss and strategize near and long-term dynamics facing global economies. However, most of
the market will really only be focused on sideline interviews with Fed officials and Friday's keynote speech from Fed Chair
Powell. Though we expect Powell to keep the committee's optionality open at the September meeting, he may choose to
open the door to potential rate cuts on "conditional metrics", such as softening-to-stable labor conditions combined with
the absence of a further uptick in inflation pressures. Given market odds for a 25-basis-point September rate cut already
stand at 83%, Powell may choose to tread cautiously in his speech on Friday, so as not to further cement a predetermined
rate path, given he and the committee will get another look at a nonfarm payrolls report and key inflation data ahead of the
September meeting.

In total, macroeconomic conditions in the U.S. continue to show incredible resilience, but we believe pressures from trade
and tariffs are beginning to form under the surface. At the same time, major U.S. stock averages sit near all-time highs
and investors "expect" lower interest rates in the future, ongoing corporate profit strength, and any trade and tariff impacts
to be manageable through year-end. If these conditions come to pass, we believe stocks can grind higher from here.
However, should inflation pressures rise and erode companies' ability to maintain profit strength, stocks could see more
bumps in the road at current valuations outside of Tech. On that front, a batch of retail earnings reports this week, from



the likes of Home Depot, Target, TJX, and others, could start to provide a better picture of how exactly consumers and
retailers are feeling tariff impacts.

The week ahead:

e It's usually not a great idea to bet against the American consumer. That theory will be tested this week when a
batch of retailers report their profit results for the previous quarter and provide outlooks on trade and consumer
trends. Thus far, investors have been comfortable looking through potential tariff headwinds for the group, with
the SPDR S&P Retail ETF (XRT) up nearly +35.0% from its April lows.

e Housing data, the July FOMC minutes, and preliminary looks at August manufacturing and services data line the
week.

Stock Market Recap

Total Returns LTM PE Yield %

Benchmark 5-Year 5-Year

Weekly MTD YTD Current Median Current Median
S&P 500 Index: 6,450 1.0% 1.8% 10.5% | 27.7 252 1.2 14
Dow Jones Industrial Average: 44,946 1.8% 1.9% 6.7% 23.6 222 1.6 19
Russell 2000 Index: 5,683 3.1% 3.5% 3.4% | 61.0 43.7 1.3 1.3
NASDAQ Composite: 21,623 0.8% 2.4% 12.4% 39.6 38.2 0.6 0.7
Best Performing Sector (weekly): Health Care 4.6% 4.4% -0.1% ‘ 214 228 1.8 1.6
Worst Performing Sector (weekly): Consumer 07% 3.0% 7.0% 26.0 230 24 25
Staples

Source: Factset Data as of 08/15/2025

Bond/Commodity/Currency Recap

YTD Total Returns by S&P 500 Sector
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Source: Factset Data as of 08/15/2025. bps = basis points Source: S&P Global, Factset. Data as of 08/15/2025

These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a guarantee of future results.

Important Disclosures

Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated
with Ameriprise Financial, Inc.

The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not
intended to provide investment advice and does not account for individual investor circumstances.

Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice
designed to meet the specific needs of an individual investor.

Diversification does not assure a profit or protect against loss.



There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer
term securities.

Investments may not keep pace with inflation, resulting in loss of purchasing power.

International investing involves certain risks and volatility due to potential political, economic, social, or currency instabilities and
different financial and accounting standards. These risks are enhanced for emerging markets.

Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value.

The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject
to greater price fluctuations.

Past performance is not a guarantee of future results.
An index is a statistical composite that is not managed. It is not possible to invest directly in an index.

Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in
the Additional Ameriprise research disclosures section.

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the largest
2000 securities in the Russell 3000.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

West Texas Intermediate (WT]I) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.

The Consumer Price Index (CPI) is an inflation indicator that measures the change in the total cost of a fixed basket of products and
services, including housing, electricity, food, and transportation. The CPI is published monthly by the Commerce Department and is
also commonly referred to as the cost-of-living index.

University of Michigan Consumer Sentiment Survey is a rotating panel survey based on a nationally representative sample of
households in the U.S. that measures how consumers feel about the economy, personal finances, business conditions, and buying
conditions.

The ISM Services PMI (formerly the Non-Manufacturing NMI) is compiled and issued by the Institute of Supply Management (ISM)
based on survey data. The ISM services report contains the economic activity of more than 15 industries, measuring employment,
prices, and inventory levels; above 50 indicating growth, while below 50 indicating contraction.

The New York Fed’'s Survey of Consumer Expectations (SCE) gathers information on consumer expectations regarding inflation,
household finance, the labor and housing markets, and other economic issues.

Producer Price Index (PPI) measures change in the prices paid to U.S. producers of goods and services. It is a measure
of inflation at the wholesale level. The index is published monthly by the U.S. Bureau of Labor Statistics (BLS).


https://www.investopedia.com/terms/i/institute-for-supply-management.asp
https://www.investopedia.com/terms/i/inflation.asp
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The BofA Global Fund Manager Survey is a monthly research report published by Bank of America (BofA) Global Research. It
gathers insights from institutional fund managers around the world to gauge their views on the global economy, markets, asset
allocation, and investor sentiment.

Third party companies mentioned are not affiliated with Ameriprise Financial, Inc.

Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in
value.
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