
 

 
Weekly Market Perspectives 
June 24, 2024      

Can The Stock Rally Broaden in the Second Half 
of the Year?   
 
The S&P 500 Index finished last week higher, advancing for the eighth week out 
of the previous nine. The NASDAQ Composite finished flat on the week, while 
the Dow Jones Industrials Average led the major averages mostly higher. The 
week was largely quiet, with the Juneteenth holiday on Wednesday giving 
markets a breather and upward momentum in NVIDIA seeing a pause in action 
as the stock fell 4.0% on the week. The May retail sales report was the 
economic event of the week, with the headline figure missing estimates, partly 
due to falling gasoline prices. Of the thirteen categories tracked in the report, five 
saw monthly declines, helping add further evidence that the consumer is 
growing more cautious when spending. Consumer Discretionary and Energy led 
S&P 500 sectors higher on the week, while Utilities and Technology finished 
lower.      
 
Last week in review 
 

• The S&P 500 made its 31st closing high of the year, for a first half total that 
only trails 2021 for the most closing highs during the first six months of the 
year since 1998. 

• With the first half of the year winding down, the S&P 500 is up over +15% 
year-to-date following a gain of roughly +24% in 2023. Information 
Technology is higher by nearly +29% this year, thanks to NVIDIA’s nearly 
+156% year-to-date gain. Communication Services has also seen strong 
gains so far in 2024, up roughly +25% this year. These two sectors account 
for 68% of the S&P 500’s total return this year. 

• According to Bespoke Investment Group, when the S&P 500 made 25 or 
more new highs during the first half of the year, its median performance in 
the second half of the year was a gain of +9.6% going back to 1954. The 
logic here is that gains beget more gains. 

• May headline retail sales rose +0.1% month-over-month, weaker than the 
+0.3% expected. April’s headline figure was also revised lower. Gas stations, 
home furniture, building materials and garden, food services and drinking 
places, and food and beverage stores all posted monthly declines. However, 
sporting goods retailers, online stores, and car dealers all saw monthly sales 
increases in May. Bottom line: We expect the consumer to be more 
discerning in how they spend moving forward. Importantly, many 
consumers are still spending at healthy clips on services activity like travel, 
leisure, and entertainment, which are categories not reflected in the retail 
sales report. 

• To that point, a preliminary look at June manufacturing and services activity 
finds the services side of the economy accelerated more rapidly than 
expected this month. Services activity in the S&P Global Purchasing 
Managers’ Index expanded to its highest level since April 2022. While 
manufacturing activity also expanded a little more than expected this month, 
much of the economy’s continued momentum is coming from services 
activity. Continued strength across the services economy in the second half 
could complicate the Federal Reserve’s job of bringing inflation back to its 
2.0% target by the end of the year. However, we believe normalizing growth 
patterns and elevated rates may take more bite out of outsized spending on 
services in the second half. Notably, markets may agree with that  
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assessment, as odds of a September fed funds rate cut remained largely unchanged last week. 

• U.S. Treasury yields ended up slightly, the U.S. Dollar Index rose, Gold prices fell, and West Texas Intermediate 
(WTI) crude rose on summer demand optimism.   

• Finally on the week, Bank of America’s latest Global Fund Manager Survey shows that professional investors are 
the most bullish since November 2021, with cash levels the lowest since June 2021. As a result, survey 
respondents are the most overweight stocks and underweight bonds since November 2022. Notably, the 
Magnificent Seven trade (long Apple, Microsoft, NVIDIA, Amazon, Meta Platforms, Alphabet Inc., and Tesla) is 
the most crowded on record at 69%. However, professional money managers' allocation to Technology (roughly 
20% in the latest survey) is down from the 36% peak in February and currently sits at its lowest level since 
October 2021. Bottom line: Like everyone else in the market, professional money managers are crowding 
into Big Tech at the expense of a broader Technology allocation. In a somewhat contrarian position, hedge 
funds are increasingly becoming more cautious, given still elevated Federal Reserve policy rates, narrow market 
breadth, and growing geopolitical risks, according to FactSet.      

 
Can the stock rally broaden in the second half? 
 
Clearly, the first six months of the year have gone to the bulls, with major U.S. stock averages like the S&P 500 and 
NASDAQ Composite hitting numerous fresh highs this year. That said, returns have been very concentrated and top-
heavy across a handful of Big Tech stocks, with the rest of the market largely stalling, possibly waiting for additional 
signals that could unlock confidence in helping reestablish a broader stock rally (similar to trends seen in the first quarter).  
 
The market currently sees signals that suggest further caution is warranted, and the stalled progress across sectors like 
Consumer Staples, Financials, Industrials, Materials, and Energy is a reflection of mounting growth concerns. This is likely 
a key dynamic investors will be looking at for further clarity in the second half when assessing the path forward for stocks. 
 
In our view, the handful of mega-cap stocks that pushed the major averages higher in the second quarter was largely due 
to investors’ growing confidence in the profit conditions surrounding companies associated with key secular drivers, such 
as artificial intelligence. But for the rest of the market, confidence around future profit conditions isn’t so visible, particularly 
in an environment where interest rates and inflation remain elevated.  
 
Though a majority of S&P 500 sectors and industries are expected to see solid profit growth in the second half, investors 
will likely want to see continued improvement in inflation, a path forward for lower interest rates, and stable economic 
conditions before they are comfortable allocating more investment dollars to cyclically exposed areas of the market. 
Bottom line: We believe the stock rally can broaden in the second half if inflation cools, the Fed remains on a 
path to cutting rates by year-end, and companies, in aggregate, can achieve analysts’ profit expectations through 
year-end.    
 
The week ahead 
 
The last full week of the second quarter will see updates on housing, consumer confidence, personal income, PCE, a final 
look at Q1 GDP, and a presidential debate between President Biden and former President Trump.      
 

• The highlight of the week will be on inflation and personal income data, which will be released on Friday and 
included in the May Personal Consumption Expenditures Price Index report (the Fed’s preferred inflation 
measure). Bottom line: Personal income and spending trends last month are expected to continue to 
support a Federal Reserve rate cut in September. Core PCE inflation is expected to post its smallest 
annual gain since March 2021. 

• The April S&P/Case-Shiller Home Price Index, building permits, home sales, and existing home sales for May will 
line the week’s calendar on the housing front. 

• Tuesday’s look at June consumer confidence could see a slight dip in sentiment versus May, and a final look at 
Q1 GDP on Thursday is expected to remain unchanged at +1.3%,   

• On Thursday at 9 pm EST, the first 2024 presidential debate will be held at CNN’s Atlanta studios without a live 
audience. This will be the earliest presidential debate in American history. Traditionally, presidential debates are 
held between September and October. However, to help account for early mail-in voting, the candidates and their 
staff decided to have a debate earlier than traditionally scheduled. The next presidential debate is expected to be 
held on September 10.  
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These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or 
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to 
invest directly in an index. Past performance is not a guarantee of future results. 

 
Important Disclosures 
Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide 
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated 
with Ameriprise Financial, Inc. 
 
The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed 
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its 
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not 
intended to provide investment advice and does not account for individual investor circumstances.  
 
Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party 
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be 
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities 
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice 
designed to meet the specific needs of an individual investor.  
 
There are risks associated with fixed-income investments, including credit risk, interest rate risk, and prepayment and extension risk. 
In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer term securities. 
 
The fund’s investments may not keep pace with inflation, which may result in losses. 
 
The precious metals market is subject to substantial fluctuations including significant and rapid increases and decreases in value from 
time to time. Investors must be able to assume the risk of such price fluctuations. 
 
Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies. 
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value. 
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The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject 
to greater price fluctuations. 
 
Past performance is not a guarantee of future results. 
 
An index is a statistical composite that is not managed. It is not possible to invest directly in an index. 
Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in 
the Additional Ameriprise research disclosures section.  
 
The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index 
is owned and maintained by Dow Jones & Company. 
 
The Standard & Poor’s 500 Index (S&P 500® Index), an unmanaged index of common stocks, is frequently used as a general 
measure of market performance. The index reflects reinvestment of all distributions and changes in market prices but excludes 
brokerage commissions or other fees.   
 
The S&P 500 Equal Weight Index is the equal-weight version of the widely-used S&P 500. The index includes the same constituents 
as the capitalization weighted S&P 500, but each company in the S&P 500 EWI is allocated a fixed weight, or 0.2%, of the index total at 
each quarterly rebalance 
 
The NASDAQ composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq 
Stock Market. 
 
The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange 
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks. 
 
West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTI is a light grade with low 
density and sulfur content. 
 
The Institute for Supply Management (ISM) manufacturing index is a national manufacturing index based on a survey of purchasing 
executives at roughly 300 industrial companies. It is an index of the prevailing direction of economic trends in the manufacturing and 
service sectors. 
 
The ISM Services PMI (formerly the Non-Manufacturing NMI) is compiled and issued by the Institute of Supply Management (ISM) 
based on survey data. The ISM services report contains the economic activity of more than 15 industries, measuring employment, 
prices, and inventory levels; above 50 indicating growth, while below 50 indicating contraction. 
 
Personal consumption expenditures (PCE) are a measure of the outlays or how much consumers are spending. The PCE reading is 
released monthly by the Bureau of Economic Analysis. 
 
Third party companies mentioned are not affiliated with Ameriprise Financial, Inc. 
 
Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or 
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in 
value. 
 
Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC. 
 
 
 
 

 

https://www.investopedia.com/terms/i/institute-for-supply-management.asp

