
 

 
Weekly Market Perspectives 
June 10, 2024      

The Fed Will Likely Hold Rates Steady This Week. 
But Are Central Bankers Ready To Change Their 
Tone?  
 
The S&P 500 Index and NASDAQ Composite each logged their sixth week of 
gains out of the last seven and hit fresh new highs last week. Information 
Technology led gains, while Utilities and Energy lost ground. NVIDIA again 
supported Big Tech's strength, splitting 10 for 1 after Friday’s close. However, 
concentrated leadership and narrow breadth across the rest of the market was 
flagged as a growing concern. Jobs data and fresh looks at economic data in the 
U.S. helped lift major stock averages higher. At the same time, rate cuts from 
the Bank of Canada and the European Central Bank last week could set the 
stage for easier monetary policies in the second half.  
 
Last week in review  
 

• The S&P 500 hit its 25th closing high of the year, gaining +1.3% on the week. 
The Dow Jones Industrials Average (+0.3%) and NASDAQ (+2.3%) closed 
the week higher as well, while the Russell 2000 Index slumped lower by over 
+2.0%. A higher-for-longer rate environment continues to challenge small-
cap stocks. 

• Information Technology moved higher by +3.8% last week and is higher by 
over +21.0% in 2024. 

• NVIDIA crossed the $3 trillion market capitalization level for the first time, 
joining Apple and Microsoft as the largest companies on the planet. 

• The Bank of Canada and European Central Bank each cut their policy rates 
by 25 basis points and are the first G7 central banks to ease monetary 
policies in this cycle. 

• Nonfarm payrolls jumped +272,000 in May, higher than the +180,000 jobs 
expected and more than the downwardly revised +165,000 jobs created in 
April. The unemployment rate ticked higher to 4.0% in May from 3.9% in the 
month prior.  

• U.S. Treasury prices were volatile on the week as investors attempted to 
read the tea leaves across incoming economic data for clues about potential 
rate cuts from the Federal Reserve later this year. Following the hotter-than-
expected nonfarm payrolls report, odds of a 25 basis point fed funds rate cut 
in September currently stands near 50/50. 

• Gold slid lower on the week. 

• West Texas Intermediate (WTI) crude lost nearly 2.0%. 

• The U.S. Dollar Index was slightly stronger versus a basket of developed 
country currencies.     

 
With NVIDIA’s run to a $3 trillion market capitalization last week, Apple, 
Microsoft, and NVIDIA now have combined market caps slightly above all the 
companies trading across China’s entire stock market. As China’s economy 
struggled through the pandemic and post-pandemic recovery, continues to 
grapple with a slowly deflating property bubble, and sees ongoing trade and 
political headwinds with the U.S., the size of its stock market has shrunk over 
recent years.  
 
Conversely, as a pandemic-led technology refresh cycle and artificial intelligence 
boom has boosted the profitability of Apple, Microsoft, and NVIDIA, the size of 
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these three companies has grown tremendously over the last few years. In fact, the three tech giants combined now 
account for roughly 20% of the S&P 500. Bottom line: The influence of these mega-cap stocks on the direction of 
U.S. markets currently sits in some pretty rare air. 
 
On the U.S. economic front last week, updated looks at activity and employment show that the U.S. economy is on a 
continued, yet uneven, trend toward normalization. The April Job Openings and Labor Turnover Survey (JOLTS) showed 
open roles coming in lower than expected. Simply, fewer open roles and less job switching could help keep a lid on 
upward wage pressures over time. In addition, May ADP private payrolls came in weaker than expected, with April figures 
revised lower. Notably, May updates on economic activity, including ISM Manufacturing and Services reports, show a 
more hopeful inflationary environment. While ISM Services moved into expansion more aggressively than expected last 
month after unexpectedly falling into contraction in April, respondent commentary in the survey was mostly downbeat, 
mentioning steady but slowing conditions. ISM manufacturing activity remained firmly in contraction last month. Prices 
paid (a measure of inflation) fell in both reports last month. And while the May nonfarm payrolls report pushed back on 
rate cut expectations somewhat, including hotter-than-expected wage pressures, we don’t believe last week’s reports 
change the Fed’s policy calculus much.   
  
Overseas, the European Central Bank (ECB) lowered its target rate by 25 basis points to 3.75%, its first rate cut since 
September 2019 following nine consecutive months of steady rate policy. Yet, much of investors’ focus following the 
expected rate cut was on the ECB’s outlook. However, the ECB’s policy statement made no commitment to future rate 
cuts, with ECB President Christine Lagarde stressing the central bank’s “data-dependent” approach. In an interesting 
twist, the ECB “raised” its 2024 inflation outlook. Intuitively, the ECB raising its inflation outlook while cutting interest rates 
may seem at odds.  
 
However, Lagarde addressed this mismatch by saying the rationale for cutting rates was driven by the committee’s 
concerns that monetary policy may become too restrictive to support growth over time, given its rising confidence in its 
medium-term inflation projections. Meaning, that the committee now has greater confidence that inflation will gradually 
move to its targets over time, and supporting growth in the economy today has become an increasingly important driver of 
policy decisions.  
 
This is a very important change in ECB policy tone and one the Federal Reserve may soon have to face. Bottom line: 
Navigating a soft landing for the economy requires some policy nuance around understanding when rates may 
become too restrictive for growth and if the last mile of inflation might just need time to normalize back to target. 
The ECB’s move last week suggests that some policymakers may sympathize with this view, hence a willingness to cut 
rates slightly to prevent growth from slowing more aggressively even though inflation isn’t fully back to target. 
 
The week ahead  
 
Key updates on inflation and a Fed policy meeting this week could set the tone for markets as the second quarter begins 
to wind down. Given the current bias for stocks to melt higher at the moment, fresh looks at consumer and producer price 
inflation that show even slight tilts lower could be greeted positively by investors.  
 
Expect the Federal Reserve to hold rates steady on Wednesday. We expect Fed Chair Powell and company to maintain a 
position that stresses potential rate cuts remain contingent on the committee seeing further progress made on bringing 
down price pressures. Outside of how this week’s inflation updates come in, trends across consumer and producer prices 
over recent months have shown mixed progress, thus keeping Fed officials comfortable on the sidelines.     

• On Wednesday, the May core Consumer Price Index (CPI) is expected to hold steady on a month-over-month basis 
at +0.3% versus April levels and fall to +3.5% year-over-year from +3.6% previously. In addition, May headline CPI is 
expected to drop to +0.1% month-over-month from +0.3% in April and remain at +3.4% year-over-year. Lower 
gasoline prices last month should help ease headline consumer inflation in May. 

• Much of the Fed focus this week will fall on the updated Summary of Economic Projections. Several Fed watchers 
expect the updated “dot plot” to show policymakers, in aggregate, now forecast just one or two rate cuts in 2024, 
down from three cuts forecast in March. Bottom line: We expect the Fed to remain guarded this week on rate cut 
messaging and continue to highlight a strong economy and elevated inflation as reasons to leave rates 
higher for longer. 

• The Producer Price Index on Thursday and a preliminary look at June Michigan Sentiment on Friday round out the 
week.                                                       
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These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or 
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to 
invest directly in an index. Past performance is not a guarantee of future results. 

 
Important Disclosures 
Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide 
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated 
with Ameriprise Financial, Inc. 
 
The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed 
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its 
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not 
intended to provide investment advice and does not account for individual investor circumstances.  
 
Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party 
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be 
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities 
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice 
designed to meet the specific needs of an individual investor.  
 
There are risks associated with fixed-income investments, including credit risk, interest rate risk, and prepayment and extension risk. 
In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer term securities. 
 
The fund’s investments may not keep pace with inflation, which may result in losses. 
 
The precious metals market is subject to substantial fluctuations including significant and rapid increases and decreases in value from 
time to time. Investors must be able to assume the risk of such price fluctuations. 
 
Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies. 
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value. 
 
The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject 
to greater price fluctuations. 
 
Past performance is not a guarantee of future results. 
 
An index is a statistical composite that is not managed. It is not possible to invest directly in an index. 

Weekly MTD YTD Current
5-Year 

Median
Current

5-Year 

Median

S&P 500 Index: 5,347 1.4% 1.4% 12.8% 25.7 22.1 1.3 1.6

Dow Jones Industrial Average: 38,799 0.3% 0.3% 3.9% 23.2 19.9 1.9 2.0

Russell 2000 Index: 5,036 -2.1% -2.1% 0.6% 50.1 37.5 1.3 1.3

NASDAQ Composite: 17,133 2.4% 2.4% 14.5% 39.6 35.9 0.7 0.8

Best Performing Sector (weekly): Info Tech 3.8% 3.8% 21.8% 39.4 30.8 0.6 0.9

Worst Performing Sector (weekly): Utilities -3.8% -3.8% 11.4% 20.2 21.4 3.1 3.2

Source: Factset. Data as of 06/07/2024

Weekly MTD YTD 

Bloomberg U.S. Universal 0.4% 0.4% -0.8%

West Texas Intermediate (WTI) Oil: $75.53 -1.9% -1.9% 5.1%

Spot Gold: $2,294.02 -1.4% -1.4% 11.2%

U.S. Dollar Index: 104.89 0.2% 0.2% 3.5%

Weekly MTD YTD 

2-year U.S. Treasury Yield: 4.88% 2 bps chg 2 bps chg 63 bps chg

10-year U.S. Treasury Yield: 4.43% -5 bps chg -5 bps chg 54 bps chg

Source: Factset. Data as of 06/07/2024. bps = basis points Source: S&P Global, Factset. Data as of 06/07/2024

Benchmark
Total Returns

Yield Chg
Government Bond Yields

Stock Market Recap
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Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in 
the Additional Ameriprise research disclosures section.  
 
The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index 
is owned and maintained by Dow Jones & Company. 
 
The Standard & Poor’s 500 Index (S&P 500® Index), an unmanaged index of common stocks, is frequently used as a general 
measure of market performance. The index reflects reinvestment of all distributions and changes in market prices but excludes 
brokerage commissions or other fees.   
 
The NASDAQ composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq 
Stock Market. 
 
The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is 
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger 
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the smallest 
2000 securities in the Russell 3000.  
 
The Consumer Price Index (CPI) is an inflation indicator that measures the change in the total cost of a fixed basket of products and 
services, including housing, electricity, food, and transportation. The CPI is published monthly by the Commerce Department and is 
also commonly referred to as the cost-of-living index. 
 
The Institute for Supply Management (ISM) manufacturing index is a national manufacturing index based on a survey of purchasing 
executives at roughly 300 industrial companies. It is an index of the prevailing direction of economic trends in the manufacturing and 
service sectors. 
 
The ISM Services PMI (formerly the Non-Manufacturing NMI) is compiled and issued by the Institute of Supply Management (ISM) 
based on survey data. The ISM services report contains the economic activity of more than 15 industries, measuring employment, 
prices, and inventory levels; above 50 indicating growth, while below 50 indicating contraction. 
 
JOLTS report is a monthly survey of U.S. job vacancies, hiring, and job separations released by the Bureau of Labor Statistics of the 
U.S. Department of Labor. 
 
The ADP National Employment Report is a monthly report of economic data that tracks nonfarm private employment in the U.S. 
 
The Summary of Economic Projections (SEP) is a report that represents all of the Federal Open Market Committee (FOMC) 
participants’ projections for four key economic indicators (GDP growth, the unemployment rate, PCE inflation, core PCE inflation) as 
well as the Federal Funds Rate. 
 
The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange 
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks. 
 
West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTI is a light grade with low 
density and sulfur content. 
 
Third party companies mentioned are not affiliated with Ameriprise Financial, Inc. 
 
Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or 
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in 
value. 
 
Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC. 
 
 
 
 

https://www.investopedia.com/terms/i/institute-for-supply-management.asp
https://www.bing.com/ck/a?!&&p=363e0fdd600555fdJmltdHM9MTcxNzk3NzYwMCZpZ3VpZD0wNTI3ZWQ1Yy02YjkwLTY4NDItMGE1YS1mOTJlNmE0MzY5NDMmaW5zaWQ9NTcwMg&ptn=3&ver=2&hsh=3&fclid=0527ed5c-6b90-6842-0a5a-f92e6a436943&psq=define+Summary+of+Economic+Projections&u=a1aHR0cHM6Ly93d3cubmdwZi5vcmcvYmxvZy9lY29ub21pY3MvZWNvbmV4dHJhLWRpZ2dpbmctaW50by10aGUtZm9tYy1kYXRhd2hhdC1pcy10aGUtc2VwLw&ntb=1
https://www.bing.com/ck/a?!&&p=363e0fdd600555fdJmltdHM9MTcxNzk3NzYwMCZpZ3VpZD0wNTI3ZWQ1Yy02YjkwLTY4NDItMGE1YS1mOTJlNmE0MzY5NDMmaW5zaWQ9NTcwMg&ptn=3&ver=2&hsh=3&fclid=0527ed5c-6b90-6842-0a5a-f92e6a436943&psq=define+Summary+of+Economic+Projections&u=a1aHR0cHM6Ly93d3cubmdwZi5vcmcvYmxvZy9lY29ub21pY3MvZWNvbmV4dHJhLWRpZ2dpbmctaW50by10aGUtZm9tYy1kYXRhd2hhdC1pcy10aGUtc2VwLw&ntb=1
https://www.bing.com/ck/a?!&&p=363e0fdd600555fdJmltdHM9MTcxNzk3NzYwMCZpZ3VpZD0wNTI3ZWQ1Yy02YjkwLTY4NDItMGE1YS1mOTJlNmE0MzY5NDMmaW5zaWQ9NTcwMg&ptn=3&ver=2&hsh=3&fclid=0527ed5c-6b90-6842-0a5a-f92e6a436943&psq=define+Summary+of+Economic+Projections&u=a1aHR0cHM6Ly93d3cubmdwZi5vcmcvYmxvZy9lY29ub21pY3MvZWNvbmV4dHJhLWRpZ2dpbmctaW50by10aGUtZm9tYy1kYXRhd2hhdC1pcy10aGUtc2VwLw&ntb=1

