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“June could tell us a lot about
whether the pillars of support
that carried stocks through May
can hold as summer kicks off.”

It Paid to Stay in May. But June May Want the
Receipts.

The S&P 500 Index and NASDAQ Composite both ended last week at fresh record
highs, with the S&P 500 rising for a ninth straight week and the NASDAQ posting
gains for the eighth time in nine weeks. This week, the May employment report,
ISM data, JOLTS, and a handful of late-cycle earnings reports will help shape the
narrative.

Last week in review:

o Momentum stocks led gains, with semiconductors and memory stocks
outperforming. Technology was the strongest S&P 500 sector, helped by
Microsoft, software, and strength in Al-linked hardware. Consumer
Discretionary also outperformed, while Energy, Consumer Staples, Utilities,
Real Estate, and Financials lagged. The Russell 2000 Index and Dow Jones
Industrial Average also posted solid gains.

e Treasury prices firmed across the curve, with the 2-year Treasury yield
moving back below 4.0%, while the 10-year Treasury yield fell below 4.50%.
The U.S. Dollar Index slipped, Gold rose, and West Texas Intermediate
(WTI) crude fell 12.9%. Treasury yields and oil prices moved lower amid
improving headlines out of the Middle East.

¢ Economic data kept the inflation and consumer debate active. April core
Personal Consumption Expenditures (PCE) inflation rose +3.3% year-over-
year, its highest reading since November 2023. And retail earnings were
mixed, while softer real consumer spending and a lower savings rate pointed
to more strain beneath the surface.

¢ Notably, geopolitical headlines turned more constructive, as the U.S. and
Iranian negotiators reached an agreement on a 60-day memorandum of
understanding to extend the ceasefire, though final approval from President
Trump is pending.

It paid to stay in May. But June may want the receipts.

Wall Street’s adage of Sell in May and Go Away, didn’'t work out so hot this year, at
least during the first month of the annual six-month stretch. For the record, we
believe investors should ignore such tropes. That said, stocks had several reasons
to stall in May after the S&P 500 Index rose by more than +10% in April. Inflation
reaccelerated across both consumer and producer measures in April, with
headline readings hitting their highest levels in roughly three years. Consumer
sentiment fell to a record low. The 30-year U.S. Treasury yield touched levels not
seen since 2007. And the U.S. remained engaged in an active military conflict with
Iran, with the Strait of Hormuz effectively closed for most of May. Yet the S&P 500
Index rose by more than +5.0% last month, the NASDAQ Composite gained more
than +8.0%, and both Indexes closed at fresh all-time highs. In addition, the Dow
reclaimed 50,000 after losing the level during the March sell-off. Coming off the
strongest April since 2020, the natural expectation was consolidation, not
continuation. So, what carried stocks through a wall of worry that, on paper, looked
pretty formidable?

The short answer is earnings, something we’ve highlighted repeatedly over recent
weeks. Q1 S&P 500 results delivered the strongest profit growth since late 2021,
more than doubling what analysts had expected just two months earlier. Margins
expanded to record levels. And revenue growth was the best in nearly four years.



Notably, the profit strength wasn't confined to a handful of mega-cap technology names. Financials, Industrials, and
several other cyclical sectors posted double-digit earnings gains in Q1, giving the rally a broader fundamental base than
many investors assumed. In our view, the earnings cycle gave the market permission to look past elevated inflation
readings and rising rate expectations. Bottom line: When companies are growing profits at this pace, investors tend
to tolerate added discomfort elsewhere. That said, stock price returns in May remained very concentrated in
Technology, with eight of eleven sectors actually finishing the month lower.

The other key driver of market momentum in May was the reversal in oil prices. WTI crude fell over 19% during the month,
dropping from above $105 per barrel to the high-$80s by month-end. The decline was largely due to diplomatic progress
on a potential U.S./Iran memorandum of understanding that, if finalized, could reopen the Strait of Hormuz and create a
framework for future nuclear negotiations. Although the deal wasn't done by month-end, and U.S. military strikes on
Iranian launch sites and mine-laying operations complicated the picture, the directional shift was notable all month.
Importantly, falling oil prices gave the bond market room to breathe after weeks of relentless selling. The 10-year U.S.
Treasury yield, which had climbed to levels last seen in early 2025 by mid-May, retreated 22 basis points by month-end.
And a mostly inline core PCE reading late in the month added to the narrative that the worst of the energy-driven inflation
pass-through effects may be cresting. For a market that had been bracing for something closer to stagflationary conditions
in May, the combination of falling crude and mostly as expected inflation data acted to calm investors.

However, beneath the surface, the picture looks a little more complicated as the calendar turns to June. The U.S.
economy is growing, with the latest Atlanta Fed GDPNow forecast pointing to +3.8% growth in Q2, though the distribution
of that growth could remain narrow like in Q1. Currently, higher-income, asset-rich households are largely insulated by the
wealth effect of record stock prices and stable employment. Lower-income consumers, on the other hand, are absorbing a
disproportionate share of the energy and inflation shock. Gasoline prices remained well above $4.00 per gallon
throughout May. Real wages turned negative as income growth fell behind inflation. And serious credit card delinquencies
for certain borrower cohorts are approaching levels not seen since the Great Recession. That is, record-low consumer
sentiment measures aren’t just noise. Instead, they echo hard data dynamics that reflect real pressures of higher prices
for a meaningful portion of the population that simply isn't participating in the market's rally. The “K-shaped” dynamic that
has defined this cycle as of late, both within the economy and in the stock market, widened further in May.

Importantly, the Al capital spending cycle continues to act as the market's center of gravity. Hyperscaler capex budgets
are on pace to set records this year, and every major cloud provider signaled that demand for Al infrastructure remains
supply-constrained. NVIDIA posted record profits and guided well above expectations last month. Yet, the stock's muted
post-earnings reaction for a fourth consecutive quarter suggests the market is now pricing execution, not upside surprise.

That said, the opportunity set is broadening beyond semiconductors into networking, memory, and power delivery. In
addition, a wave of planned mega-cap Al IPOs is already changing how index providers think about inclusion rules.
Notably, the top ten stocks in the S&P 500 now account for a larger share of the Index's market cap than at the peak of
the dot-com era, and just a little more than half of constituents were trading above their 50-day moving average even as
the Index printed new highs last month. Nevertheless, we believe the fundamental case for stocks remains intact,
supported by record earnings, broadening Al investment, and the potential for lower energy prices if U.S./Iran diplomacy
holds. But the conditions around that case have shifted. Valuations are full. Rate expectations have repriced higher. The
consumer is split. And the margin for error, after a rally of this magnitude off the March lows, has narrowed.

Looking ahead: June could tell us a lot about whether the pillars of support that carried stocks through May can
hold as summer kicks off. Interestingly, the S&P 500 has closed the final month of the second quarter higher in nine of
the last ten years. Importantly, the Federal Reserve will likely hold rates steady on June 17 with a new chair at the helm, a
fresh set of economic projections, and an inflation picture that remains unsettled. In our view, Kevin Warsh inherits a
divided committee where the conversation has moved from when to cut rates to whether rate cuts are even on the table
this year. How he frames that shift in his first press conference this month will matter far more to investors than the rate
decision itself.

At the same time, the U.S./Iran situation enters June unresolved and, in our view, represents a significant binary risk for
markets right now. A temporary agreement that holds could push oil lower and take some pressure off the inflation
outlook. Yet, a breakdown could reverse some of the late-May relief trade in a hurry. Investors will have to price that
uncertainty alongside a wall of incoming data this month, including May employment reports, inflation reads, and retail
sales, all landing before or on the day of the Fed decision. Layer in the expected debut of SpaceX, likely the largest IPO in
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history, and the Russell reconstitution at month-end, and the structural demands on the market in June are considerable.
Of course, none of these items change the fact that the fundamental backdrop, record earnings, strong Al-driven
investment, and a labor market that continues to hold together, remains supportive of current stock prices. But after the
kind of run we've had since late March, the market is priced for a lot to go right. And June has enough moving pieces to
test this assumption, in our view.

The week ahead:

e May ISM Manufacturing (Monday), April JOLTS (Tuesday), ADP private payrolls (Wednesday), ISM Services
(Wednesday), and the May nonfarm payrolls report (Friday) line a busy calendar for economic releases.

e Obviously, the labor data will matter most to investors. Markets have been comfortable with slower growth as long
as job conditions remain orderly. Still, a softer payrolls print alongside firmer wage growth could further complicate
Federal Reserve policy at a time when a new Fed Chair is taking the helm.

e Late-season earnings reports include Hewlett Packard, Dollar General, Palo Alto Networks, Ulta Beauty,
Broadcom, CrowdStrike, Veeva, Ciena, and Lululemon.

Stock Market Recap

Total Returns LTM PE Yield %

Benchmark 5-Year 5-Year

Weekly MTD YTD Current Median Current Median
S&P 500 Index: 7,580 1.4% 5.3% 11.3% 28.6 25.3 1.0 1.3
Dow Jones Industrial Average: 51,032 0.9% 2.9% 6.9% 22.9 22.3 1.5 1.8
Russell 2000 Index: 7,255 1.8% 4.4% 18.2% 70.3 44.7 1.0 1.3
NASDAQ Composite: 26,973 2.4% 8.4% 16.3% 41.4 37.7 0.5 0.7
Best Performing Sector (weekly): Info Tech 4.6% 16.0% 23.8% 421 35.2 0.4 0.7
Worst Performing Sector (weekly): Energy -5.4% -5.6% 26.0% 20.5 13.4 2.7 3.5

Source: Factset. Data as of 05/29/2026

Bond/Commodity/Currency Recap YTD Total Returns by S&P 500 Sector

Total Returns Utilities Il 4.8%
Benchmark
Weekly MTD YTD Health Care -3.0% W
o fensi
Bloomberg U.S. Universal 0.8% 0.4% 0.5% Staples . 7.5% Defensive
- N o o o Real Estate I 10.6% Cyclical
West Texas Intermediate (WTI) Oil: $87.42 -12.9% -19.5% 52.7% Materials E 11.9%
Spot Gold: $4,540.53 0.7% -1.9% 5.0% Info Tech I 23.8%
U.S. Dollar Index: 98.91 -0.3% 0.9% 0.6% Industrials I 12.0%
] Yield Chg Financials -5.3% Il
Government Bond Yields Energy I 26.0%
Weekly MTD YTD i i
Discretionary M 4.1%
2-year U.S. Treasury Yield: 3.99% -12bpschg | 11bpschg | 52bpschg  comm services . 0.3%
10-year U.S. Treasury Yield: 4.44% -10 bps chg 5 bps chg 26 bps chg -20% -10% 0% 10% 20% 30% 40%
Source: Factset. Data as of 05/29/2026. bps = basis points Source: S&P Global, Factset. Data as of 05/29/2026

These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a guarantee of future results.
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Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party
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guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities
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Diversification does not assure a profit or protect against loss.

Commodity investments may be affected by the overall market and industry- and commodity-specific factors, and may be more volatile
and less liquid than other investments.

There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer
term securities.

Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value.

Investments in small cap companies involve risks and volatility greater than investments in larger, more established companies.

Generally, large-cap companies are more mature and have limited growth potential compared to smaller companies. In addition, large
companies may not be able to adapt as easily to changing market conditions, potentially resulting in lower overall performance
compared to the broader securities markets during different market cycles

The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject
to greater price fluctuations.

Past performance is not a guarantee of future results.
An index is a statistical composite that is not managed. It is not possible to invest directly in an index.

Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in
the Additional Ameriprise research disclosures section.

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the largest
2000 securities in the Russell 3000.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.

The GDPNow forecasting model provides a "nowcast" of the official GDP estimate prior to its release by estimating GDP growth using
a methodology similar to the one used by the U.S. Bureau of Economic Analysis. GDPNow is not an official forecast of the Atlanta Fed.
It is best viewed as a running estimate of real GDP growth based on available economic data for the current measured quarter. There
are no subjective adjustments made to GDPNow—the estimate is based solely on the mathematical results of the model.

Core PCE is a measure of inflation that tracks changes in the prices of goods and services purchased by consumers excluding food
and energy prices

Personal consumption expenditures (PCE) are a measure of the outlays or how much consumers are spending. The PCE reading is
released monthly by the Bureau of Economic Analysis.
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guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in
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