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“Unfortunately, for the current
artificial intelligence cycle, we
don't have a definitive answer
on whether Big Tech is out of
the woods yet. However,
earnings reports across the
Magnificent Seven so far
suggest the Al boom remains a
strong secular theme that is

likely to continue for the
foreseeable future.”
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[s Big Tech Finally Out of the Woods?

Investors would be forgiven if they thought that they somehow slipped into Doc
Brown's DeLorean with Marty McFly and went back to 2024. The S&P 500 Index
finished last Friday higher for the ninth straight session, its longest daily
consecutive winning streak since November 2004. Consecutive winning days for
the major stock averages, growth sectors leading the charge, and artificial
tailwinds back in focus last week felt very reminiscent of 2024.

This week, earnings will continue to pour in, and the Federal Reserve's two-day
meeting and policy decision on Wednesday will be key focal points for investors.
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Shown for illustrative purposes only. An index is a statistical composite that is not managed. It is not
possible to invest directly in an index. Past performance is not a guarantee of future results.

Last week in review:

e The S&P 500 (+2.9%) posted its second consecutive week of gains. The
Index is down just 7.5% from its February high after falling almost 20% from
the high in early April. Notably, the major U.S. stock average is down less
than 3.0% in 2025 despite all the volatility this year.

e The NASDAQ Composite gained +3.4% on the week. The Tech-heavy
benchmark has recovered about half of its losses from the December peak to
the April trough.

e Speaking of Tech, Magnificent Seven earnings last week were generally
solid all around and, for the most part, helped lift major indexes. For
Microsoft, Azure growth accelerated in Q1, and the company sees its
outsized capital expenditures (capex) continuing, somewhat putting to rest
the idea that spending on artificial intelligence is slowing down amid the tariff
uncertainty. For Meta Platforms, the company upwardly revised its capex
(notably for data center investments), sees healthy trends in April despite
tariff headwinds in China, and is focusing on its Al roadmap (including
advertising, engaging experiences, Meta Al, and Al devices).

e However, the story was a little more complicated for Apple and Amazon.
Apple saw iPhone growth accelerating in the previous quarter. Still, services
revenue disappointed expectations, growth in China was a weak spot, the
company provided ho-hum guidance and said it expects to take a $900
million hit in the current quarter due to tariff impacts. In addition, Amazon's
revenue during the previous quarter came in largely in line with estimates,
but AWS revenue growth was a tad light, the outlook was below what
analysts were looking for, and tariff uncertainty weighed on guidance, even
though the company said demand has been solid across its platform. In
addition, while AWS' growth was light, easing capacity constraints in the



second half and strong margin expansion across the cloud business were notably positive.

e Allin all, investors got what they needed from these key companies on the earnings front, helping to lift sentiment.

e The Dow Jones Industrials Average (+3.0%) and Russell 2000 Index (+3.2%) also posted solid gains.

e U.S. Treasury prices edged lower as yields rose. West Texas Intermediate (WTI) crude finished below $60 per
barrel. The U.S. Dollar Index rose, and Gold posted its second consecutive weekly decline.

¢ On the economic front, data came in largely better than feared. Q1'25 GDP (-0.3%) posted its first quarter-over-
guarter decline since Q1'22. However, that decline was almost entirely due to a surge in imports ahead of U.S.
tariffs. Nonfarm payrolls in April came in stronger than expected (+177,000), but the prior two months of jobs were
revised lower. Importantly, the unemployment rate remained at 4.2% in April, indicating employers have not
adjusted their hiring calculus due to tariffs. March core PCE inflation came in cooler than expected, and April ISM
manufacturing came in firmer than consensus. That said, April's consumer confidence report posted its lowest
reading since the spring of 2020.

Is Big Tech finally out of the woods?

After pretty solid earnings reports from Apple, Amazon, Microsoft, and Meta Platforms last week and Alphabet the prior
week, as well as outlooks that didn't rock the boat versus already guarded expectations coming into the earnings season,
the NASDAQ Composite continued its push higher last week. In fact, on Thursday, the NASDAQ recovered everything it
lost and then some after President Trump's reciprocal tariff announcement on April 2. On Friday, the S&P 500 joined the
NASDAQ in accomplishing that feat. So, with Big Tech back on an upswing and helping push major averages higher after
a slump lower in the first quarter, investors might be asking if the market's tech darlings have seen the worst of the selling
pressure.
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Shown for illustrative purposes only. An index is a statistical composite that is not managed. It is not possible to invest directly in an index.
Past performance is not a guarantee of future results.

Interestingly, from time to time, we like to pull out the Ameriprise chart above that compares the NASDAQ's performance
following the introduction of the first modern web browser (Netscape) during the mid-90s and the introduction of ChatGPT
at the end of 2022. Both of these periods offer a very similar market backdrop and one that kicked off rapid innovation
across technology and tech spending. Of course, the artificial intelligence boom is still likely in its early innings. What is
eerily similar in this comparison so far is how closely the NASDAQ's current performance is tracking since the launch of
ChatGPT with that of its historical performance following the launch of Netscape. Notably, in each of these two periods
and around the same time (based on trading days), the NASDAQ faced a swift downdraft after a period of rapid and
mostly uninterrupted price appreciation. During both these periods, an increasing number of investors began questioning
profit strength, sustainability in those profits, and valuations across the NASDAQ's leaders, which caused a price reset
across pockets of technology. History tells us the internet boom was far from over after the NASDAQ's first major reset in
the mid-90s, with the tech-heavy index going on to have several more modest corrections while grinding higher for years
before accelerating into the dot com bust.

Unfortunately, for the current artificial intelligence cycle, we don't have a definitive answer on whether Big Tech is out of
the woods yet. However, earnings reports across the Magnificent Seven so far suggest the Al boom remains a strong
secular theme that is likely to continue for the foreseeable future. And while tech spending in other areas could come
under some pressure if the economy slows and business spending is further rationalized, corporate spending on Al is



unlikely to slow this year, in our view. Recent stock declines across Big Tech, somewhat improved valuations across
pockets of technology, and a reconfirmation of the Al theme from key players like Microsoft, Alphabet, Meta, and Amazon
suggest, at the very least, investors should be considering what the right level of Tech and growth ownership is for them
based on their personal goals and risk tolerance. Moving forward, outsized earnings growth, companies' ability to meet
growth expectations, and investors' confidence in the secular trends shaping Big Tech will all likely play key roles in
whether this pocket of the market can recover and move to new highs. But if one finds themselves underexposed to this
area (which admittedly might be a tough find given these companies' current influence across markets and products), then
you may want to reach out to your Ameriprise financial advisor to discuss ways to right size positions and take advantage
of what might still be a long and profitable journey in the Al boom.

The week ahead:

e The Federal Reserve is widely expected to leave rate policy unchanged on Wednesday. Investors should expect
the updated policy statement to strike a similar tone as the March statement, noting inflation remains somewhat
elevated versus the Fed's target, the committee remains attentive to risks to both sides of its dual mandate, and
uncertainty around the economic outlook has increased. The key question: Is June a live meeting for a rate cut?

o With first quarter earnings coming in well ahead of expectations, 92 more S&P 500 companies will report this
week and add to overall results. 76% of S&P 500 companies reporting Q1 results have surpassed analyst
expectations. That said, analysts are cutting their second quarter profit estimates by wider margins than usual,
given elevated recession risks.

e April ISM services, weekly jobless claims, and Q1 productivity data line a relatively light economic calendar.

Stock Market Recap

Total Returns LTM PE Yield %

Benchmark Weekly MTD YTD Current S-vear Current S-vear

Median Median
S&P 500 Index: 5,687 2.9% 2.1% -2.9% 255 24.8 1.3 15
Dow Jones Industrial Average: 41,317 3.0% 1.6% -2.4% 23.1 21.5 1.7 1.9
Russell 2000 Index: 5,022 3.2% 2.9% -9.0% 56.1 39.6 1.4 il. &
NASDAQ Composite: 17,978 3.4% 3.0% -6.7% 36.0 38.4 0.7 0.7
Best Performing Sector (weekly): Industrials 4.3% 2.5% 2.5% 25.8 25.1 1.3 15
Worst Performing Sector (weekly): Energy -0.6% 1.8% -3.2% 13.9 11.0 3.6 3.8

Source: Factset. Data as of 05/02/2025

Bond/Commodity/Currency Recap YTD Total Returns by S&P 500 Sector
Total Returns Utilities I 6.1%
Benchmark
Weekly MTD YTD Health Care B 11%
Bloomberg U.S. Universal -0.3% -0.7% 2.3% __ Staples  Defensive U
. . Real Estate  cyclical Il 38%
West Texas Intermediate (WTI) Oil: $58.32 -8.7% 0.2% -19.5%
Materials W 17%
Spot Gold: $3,240.95 -2.4% -1.4% 23.5% Info Tech -8.2% I
U.S. Dollar Index: 100.03 0.6% 0.6% -7.8% Industrials M 2.5%
. Yield Chg Financials Il 35%
Government Bond Yields Weekl MTD vTD Energy -3.29% Hl
eexly Discretionary -12.2% N
2-year U.S. Treasury Yield: 3.83% 9 bps chg 23 bpschg | -42bpschg o services 1.8% W
10-year U.S. Treasury Yield: 4.31% 5 bps chg 15 bps chg | -27 bps chg -25% -15% -5% 5% 15%
Source: Factset. Data as of 05/02/2025. bps = basis points Source: S&P Global, Factset. Data as of 05/02/2025

These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a guarantee of future results.

Important Disclosures

Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated
with Ameriprise Financial, Inc.

The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not
intended to provide investment advice and does not account for individual investor circumstances.



Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice
designed to meet the specific needs of an individual investor.

Diversification does not assure a profit or protect against loss.

There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer
term securities.

International investing involves certain risks and volatility due to potential political, economic, social, or currency instabilities and
different financial and accounting standards. These risks are enhanced for emerging markets.

Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value.

The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject
to greater price fluctuations.

Past performance is not a guarantee of future results.
An index is a statistical composite that is not managed. It is not possible to invest directly in an index.

Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in
the Additional Ameriprise research disclosures section.

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the smallest
2000 securities in the Russell 3000.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.

The Institute for Supply Management (ISM) manufacturing index is a national manufacturing index based on a survey of purchasing
executives at roughly 300 industrial companies. It is an index of the prevailing direction of economic trends in the manufacturing and
service sectors.

The ISM Services PMI (formerly the Non-Manufacturing NMI) is compiled and issued by the Institute of Supply Management (ISM)
based on survey data. The ISM services report contains the economic activity of more than 15 industries, measuring employment,
prices, and inventory levels; above 50 indicating growth, while below 50 indicating contraction.

Personal consumption expenditures (PCE) are a measure of the outlays or how much consumers are spending. The PCE reading is
released monthly by the Bureau of Economic Analysis.

Third party companies mentioned are not affiliated with Ameriprise Financial, Inc.
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Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in

value.
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