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“History is very clear on market
event shocks. When the
negativity loop gets rolling to
this type of scale, it's very hard
to reverse without a strong fiscal
or monetary policy response to
help break the fog of decline.”
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Where Do Markets Go From Here?

Last week was the type of week that
most investors may be best served

by not logging into their investment 6700
accounts to see what happened.
U.S. stocks shed $6.6 trillion in the
last two days of the trading week as
investors harshly rejected President 5200 s
Trump’s tariffs on goods imports
from nearly every country in the
world. U.S. stocks posted their worst . . . o o b b » b e e oo e
week since March 2020. Fresh looks & « + ¥ &
at U.S. labor trends during the week es e patm s ety
showed a solid foundation, but

investors ignored the signals, as the 2100
data is likely stale and too
backward-looking to be relevant
based on last week’s tariff
developments. 18000

17000

S&P 500 Moving Averages

Price Index
» 50-Day Moving Average

e 1 00-Day Moving Average
6200

* 200-Day Moving Average

5700

4700 ,

Sources: FactSet, American Enterprise Investment Ser

NASDAQ Composite Moving Averages

Price Index
20000 « » 50-Day Moving Average
e 100-Day Moving Average

19000 » 200-Day Moving Average

This week, key inflation reports and
the start of the Q1 earnings season
line the calendar, in addition to what
is expected to be more heavy news
flow from the White House.

Bottom line: Investors should
prepare for another difficult week if
the Trump administration’s
narrative on tariffs does not soon
begin to recognize the damage
being incurred in financial markets.
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For illustrative purposes only. An index is a statistical
composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a
guarantee of future results.

Last week in review:

e On Wednesday, President Trump announced sweeping reciprocal tariffs,
targeting over 180 countries. Over the weekend, a new 10% universal tariff
rate was imposed on all U.S. imports from other countries. However, several
key U.S. trading partners will face levies that are multiples of that figure
beginning on April 9. If this tariff policy is enacted in full for an extended
period, we believe the global economy would likely slow materially, and
corporate profits would suffer immensely. Such economic disruption is highly
difficult to forecast, as is predicting what comes next. Thus, investors took a
sell first, ask questions later approach to stocks last week.

e China quickly retaliated against the U.S. trade aggression (e.g., a 54% all-in
tariff rate on Chinese imports to the U.S.) by slapping a 34% tariff rate on
U.S. imports to China beginning April 10. The European Union said it wants
to negotiate with the U.S. but is prepared to retaliate if necessary. Given
USMCA goods were excluded from the latest round of tariffs, reactions from
Canada and Mexico were more muted.

e The S&P 500 Index posted its worst back-to-back sessions on Thursday (-
4.8%) and Friday (-6.0%) since March 2020. The broad-based U.S. stock
benchmark fell over 9.0% on the week and is now down nearly 17.5% from



its February high. Volatility (measured by the CBOE VIX Index) finished at its highest level since April 2020. All
eleven S&P 500 sectors finished the week lower, with Consumer Staples (-2.2%) and Utilities (-4.5%) somewhat
mitigating the selling pressure.

e The NASDAQ Composite and Russell 2000 Index fell 10.2% and 9.7% on the week, respectively. Both major U.S.
stock indexes are in bear markets, off more than 20% from their recent highs. Notably, the Magnificent Seven,
collectively, which powered the stock market’s rise over the last two years, are now lower by roughly 28.5% from
the high.

e The Dow Jones Industrials Average finished the week lower by 7.9% and is down roughly 15% from its recent
high.

o U.S. Treasury prices rallied sharply as yields fell. Investors quickly sought shelter in government bonds, with the
two-year yield falling to levels last seen in March 2023 and the ten-year yield dropping below 4.0% for the first
time since October.

e Gold finished lower for only the second time in the past fourteen weeks, though the precious metal did set a fresh
new high during the week. West Texas Intermediate (WTI) crude posted its largest weekly decline since March
2023 as global demand expectations reset lower. The U.S. Dollar Index also finished lower.

¢ In other highlights, March nonfarm payrolls grew a solid +228,000, stronger than the +120,000 - 140,000 jobs
expected. The unemployment rate ticked higher to 4.2% from 4.1% in February, with average hourly earnings (a
measure of wage inflation) coming in as expected. Job openings in February fell to December 2024 levels,
Challenger job cuts in March jumped 60% month-over-month (the third highest jump on record), and March ISM
manufacturing fell back into contraction. On Friday, Fed Chair Powell, in a speech, noted that tariffs could raise
inflation and lead to slower growth. Notably, Powell said progress on bringing inflation back to the 2.0% target has
slowed, and as tariffs work through the system, inflation is likely to rise over the coming quarters.

Where do markets head after the worst week in over five years?

We will start by saying that the tariff policy announcements that came out of the White House last week, as well as
China’s retaliatory response, if enacted as proposed, are likely going to be far more disruptive to economic and profit
growth this year than most expected. Though U.S. carve-outs for U.S. — Mexico — Canada Agreement (USMCA) goods
and temporary exemptions for pharmaceuticals and semiconductor imports may be underappreciated by investors at the
moment, the risk of a global trade war, and thus much slower global growth in 2025, has become a real threat to our
outlook for this year. Last week’s tariff moves will move the average U.S. tariff rate from 2.5% in 2024 to more than 20% if
they go into effect — the highest level since the 1930s. At the same time, stock prices have quickly moved lower in
anticipation of these negative developments.

For example, two of the four major U.S. stock indexes, the
NASDAQ Composite and Russell 2000 Index, have quickly
fallen into bear markets. Arguably, each of these indexes has
already started to price in recessionary conditions as it pertains
to technology and small-cap domestic companies. Typically, $75.00
when major stock indexes fall more than 20% from their highs,
it precedes the onset of a recession. However, that point isn’t
very informative to longer-term investors because by the timea ~ $5°°
recession is clearly visible or officially called, economic and $60.00
profit conditions are usually on the road to recovery.
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these broad measures of the U.S. stock market into bear For illustrative purposes only.
markets at the rate stock prices are currently declining.

Fortunately, economic fundamentals sit in a position of strength heading into this difficult period, profit estimates for this
year continue to point toward growth (though that could quickly change). In our view, the market is in desperate need of
some positive news out of the White House, which could drive a modest relief rally, at least temporarily, given such
oversold stock conditions. Yet, further trade news this week or tone-deaf responses from the White House could quickly
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tip broader stock indices into bear markets and do more lasting damage to consumer and business confidence, which
would likely erode economic and profit conditions, leading to stalling growth momentum. History is very clear on market
event shocks. When the negativity loop gets rolling to this type of scale, it's very hard to reverse without a strong fiscal or
monetary policy response to help break the fog of decline. But in this case, the negativity in the market is because of U.S.
fiscal policies (i.e., tariffs), and in our view, monetary support is likely at lower stock levels. In our view, the Federal
Reserve has room to cut rates to support labor markets (should they falter). Nevertheless, because of still elevated
inflation and uncertainty around tariff impacts, policymakers may be delayed in their response. Bottom line: Investors and
the stock market may be on their own for the time being to manage through the volatility if the White House doesn’t soon
course correct.

But keep these important points in mind as we all navigate the coming days and weeks, which could be very volatile.
When volatility spikes to the levels we saw last week, which is usually accompanied by steep stock price declines, S&P
500 returns over the next one, three, and five years tend to be above average. While last week’s decline is making this
point harder to lean on, the S&P 500 usually faces corrections in any given year, and often, it still finishes the year higher,
particularly when a recession is avoided.

Finally, staying invested in stocks continuously, even during periods of extreme market stress, materially outperforms
strategies that attempt to time the market over longer periods. We don’t know how much of investors’ anxiety about a
pretty dire environment for this year is already priced into stock prices — arguably 9% - 10% more than a week ago.
However, we do know that at current levels, it likely makes more sense to focus on the following: Know what you
own. Maintain a high-quality investment bias. Bonds and cash are doing their job and reducing portfolio stress.
And at some point, long-term investors will want to be thinking about buying stocks as opposed to selling. Along
with diversification strategies, income-producing assets, large-cap value stocks, international stocks, consumer
staples and utilities, and alternative investments could also help mitigate further downside pressure.

Granted, the average S&P 500 bear market decline is roughly 35% going back to 1950, which means there’s plenty of
downside for stocks from here if conditions continue to get worse. But a diversified portfolio (including cash, bonds, and
alternative investments) should help insulate some of that decline and keep you invested until stocks (at some point) turn
the corner. Let’s hope that turn happens before these tariff threats do real damage to the economy and profits.

The week ahead:

While this week’s fresh looks at consumer and producer inflation are largely too backward-looking to inform where the ball
is headed, given last week’s developments, we suspect investors will still closely monitor the reports as they could serve
as the jumping off point for where inflation trends head from here. The big U.S. banks kick off the first quarter earnings
season on Friday, and investors will likely be looking for commentary that sheds additional light on how consumers and
businesses are responding to recent volatility.

e The March headline Consumer Price Index (CPI) is expected to decline to +2.6% from +2.8% in February on an
annualized basis, while the core rate (ex-food and energy) is expected to tick lower to +3.0% from +3.1%. The core
Producer Price Index (PPI) is expected to tick higher to +3.5% in March on an annualized basis from +3.4% in
February.

e The latest reads on small business optimism, consumer credit, and a preliminary look at April Michigan consumer
sentiment will provide investors with fresh looks at consumer and business trends. In addition, the latest FOMC
meeting minutes could provide further insight into policymaker’s views on rate policy. However, this information has
also become stale, given market and tariff developments since the March meeting.

e Delta Airlines, JPMorgan Chase, Morgan Stanley, BlackRock, and Wells Fargo all report earnings results this week.
Q1’25 S&P 500 earnings per share (EPS) is expected to grow by +7.0% year-over-year on sales growth of +4.2%.
During the first quarter, analysts cut Q1 estimates by 4.2%, which is above the five and ten-year averages.



Stock Market Recap

Total Returns LTM PE Yield %
Benchmark Weekly MTD YTD Current I\E/)I_;ﬁ; Current ’3_;?:;
S&P 500 Index: 5,074 -9.1% -9.6% -13.4% 22.7 24.4 1.4 1.5
Dow Jones Industrial Average: 38,315 -7.8% -8.7% -9.5% 21.4 21.5 1.8 1.9
Russell 2000 Index: 4,541 -9.6% -9.2% -17.8% 51.6 39.8 1.6 1.3
NASDAQ Composite: 15,588 -10.0% -9.9% -19.1% 31.1 38.6 0.8 0.7
gf:;;IePserforming Sector (weekly): Consumer 2.20% -3.8% 1.3% 231 227 25 25
Worst Performing Sector (weekly): Energy -14.1% -15.0% -6.3% 13.5 11.0 3.7 3.8

Source: Factset. Data as of 04/04/2025

Bond/Commodity/Currency Recap YTD Total Returns by S&P 500 Sector
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These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a guarantee of future results.

Important Disclosures

Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated
with Ameriprise Financial, Inc.

The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not
intended to provide investment advice and does not account for individual investor circumstances.

Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice
designed to meet the specific needs of an individual investor.

Alternative investments cover a broad range of strategies and structures designed to be low or non-correlated to traditional equity and
fixed-income markets with a long-term expectation of illiquidity. Alternative investments involve substantial risks and may be more
volatile than traditional investments, making them more appropriate for investors with an above-average tolerance for risk.

Commodity investments may be affected by the overall market and industry- and commodity-specific factors, and may be more volatile
and less liquid than other investments.

Diversification does not assure a profit or protect against loss.
There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and

extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer
term securities.



International investing involves certain risks and volatility due to potential political, economic, social, or currency instabilities and
different financial and accounting standards. These risks are enhanced for emerging markets.

Generally, large-cap companies are more mature and have limited growth potential compared to smaller companies. In addition, large
companies may not be able to adapt as easily to changing market conditions, potentially resulting in lower overall performance
compared to the broader securities markets during different market cycles.

Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value.

Value securities may be unprofitable if the market fails to recognize their intrinsic worth or the portfolio manager misgauged that worth.
Past performance is not a guarantee of future results.
An index is a statistical composite that is not managed. It is not possible to invest directly in an index.

Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in
the Additional Ameriprise research disclosures section.

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the smallest
2000 securities in the Russell 3000.

Earnings per share (EPS) is a commonly used measure of a company's profitability. It indicates how much profit each outstanding
share of common stock has earned. EPS is calculated by dividing a company's net income by the total number of outstanding shares.

The Consumer Price Index (CPI) is an inflation indicator that measures the change in the total cost of a fixed basket of products and
services, including housing, electricity, food, and transportation. The CPI is published monthly by the Commerce Department and is
also commonly referred to as the cost-of-living index.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

West Texas Intermediate (WT]I) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.

The Institute for Supply Management (ISM) manufacturing index is a national manufacturing index based on a survey of purchasing
executives at roughly 300 industrial companies. It is an index of the prevailing direction of economic trends in the manufacturing and
service sectors.

Producer Price Index (PPI) measures change in the prices paid to U.S. producers of goods and services. It is a measure
of inflation at the wholesale level. The index is published monthly by the U.S. Bureau of Labor Statistics (BLS).

The Chicago Board of Options Exchange (CBOE) Volatility Index® (VIX®) Index is based on real-time prices of options on the S&P
500® Index (SPX) and is designed to reflect investors' consensus view of future (30-day) expected stock market volatility.

Third party companies mentioned are not affiliated with Ameriprise Financial, Inc.


https://www.investopedia.com/terms/i/inflation.asp
https://www.investopedia.com/terms/b/bls.asp

Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in
value.

Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC.



