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“The current investing
environment is extraordinarily
difficult to navigate and
unpredictable at the moment. If
we see further deterioration in
trade developments from here,
the risk of an economic
slowdown in the coming months
and a reduction in corporate
profits could elevate quickly.”
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Investing Through Uncertainty Is Generally a
Winning Long-Term Formula

Stocks finished the shortened Easter week mostly lower. The S&P 500 Index and
NASDAQ Composite ended in the red for the third week of the last four, with Big
Tech and NVIDIA weighing on performance. March retail sales saw their biggest
monthly gain since January 2023, and trade and tariff headlines out of the White
House continued to keep investors on guard throughout the previous week.
Overseas, the European Central Bank cut its policy rate by 25 basis points for the
seventh time since June 2024.

This week, a little less than 25% of S&P 500 companies are scheduled to report
profit results for the previous quarter. Although investors will likely look through
first quarter earnings numbers, outlooks and company guidance will be highly
scrutinized. Outlooks on demand, tariff impacts, and whether some companies
decide to lower or pull guidance given the uncertain macroeconomic backdrop will
most likely influence stock reactions this week. Preliminary looks at
manufacturing and services activity as well as housing data line the economic
calendar.

Last week in review:

e The S&P 500 Index (-1.5%) and NASDAQ Composite (-2.6%) slid lower.
NVIDIA dropped 8.5% as the stock reacted unfavorably to stiffer U.S. export
restrictions on its H20 chips. However, the company said it would produce
artificial intelligence supercomputers entirely in the U.S.

o Despite the continued pressure across Information Technology (-3.7%) and
Communication Services (-3.0%), defensive sectors and areas less affected
by tariffs, such as Real Estate (+3.9%) and Energy (+3.2%), performed well.

e The Dow Jones Industrials Average lost 2.7%, driven down by United Health
Care falling over 24% in the week after missing first quarter earnings
estimates and cutting full-year guidance on higher healthcare utilization. The
Russell 2000 Index lost 1.1%.

e U.S. Treasury prices moved higher as yields on the 2-year and 10-year
dipped lower.

e The U.S. Dollar Index finished lower. Gold advanced +2.8%, and West Texas
Intermediate (WTI) crude rose +4.4%.

e On the trade front, the White House said China faces up to 245% tariffs on
certain imports (e.g., electric vehicles and syringes) and higher than the
145% tariff routinely discussed for most other products, outside of the
temporary exemption on certain tech products. In response, China said it
would “fight to the end” and pared back its Boeing passenger plane orders.
President Trump said trade talks with Japan were making progress. At the
same time, Bloomberg noted that U.S./European Union trade discussions
made little progress last week, with the bulk of tariffs looking like they might
go into effect after the 90-day negotiating reprieve.

o Headline March retail sales increased +1.4% month-over-month, supported
by consumers likely pulling ahead goods purchases, like autos, before the
implementation of tariffs. The latest New York Fed Survey of Consumer
Expectations showed short-term inflation expectations rising and
expectations for the labor market deteriorating.



Lastly, on the earnings front, Taiwan Semiconductor, the predominant chip fabricator of the world, beat earnings
estimates for the first quarter and guided second quarter profits higher. The company also left full-year guidance
unchanged despite tariff concerns. In our view, this is a positive sign that chip demand, particularly for advanced
and Al semiconductors, hasn'’t yet fallen due to increased volatility and tariff friction.

Investing through uncertainty is generally a winning long-term formula, even if conditions temporarily worsen.

The current investing environment is extraordinarily difficult to navigate and unpredictable at the moment. If we see further
deterioration in trade developments from here, the risk of an economic slowdown in the coming months and a reduction in
corporate profits could elevate quickly. That said, we believe there is still time for the White House to walk back some of
its most aggressive proposals and form trade deals before the ball gets rolling on a downturn, which can and often starts
to turn into a self-fulfilling prophecy that can be hard to reverse without a strong policy response. As investors, this is a
good time to:
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Trust in your well-constructed investment strategy and lean into diversification strategies.

Understand risks of further stock pressures are rising, at least temporarily. However, your ability to time the next
10% or 15% move in the market statistically is poor. And if you are successful in avoiding a further downturn in
stocks, there is a low probability you will time the market correctly on the way up. As the chart below shows, with
enough time, investing through downturns, recessions, and volatility while staying “continually invested” is
generally a sound strategy for the long term.

Avoid reacting to the barrage of headlines, and unfortunately, expect the market to be headline-driven for the
foreseeable future. This could keep stock volatility elevated.

Be sure you're comfortable owning your investments for the longer term.

And particularly for accumulators, if you love what you own, you may want to reframe recent declines in price as
an opportunity to acquire quality investments on sale.

Missing the best days hurts performance.
Annualized return of investment in the S&P 500 Index over the last 20 Years (ending 04/04/2025)
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Sources: Bloomberg, Standard and Poor's, American Enterprise Investment Services, Inc. Returns assume investor was fully and continually invested in the
S&P 500 Price Return Index except for the days specified. Calculations assume no fees or transaction costs. An index is a statistical composite that is not
managed. It is not possible to invest directly in an index. Past performance is not a guarantee of future results.

The week ahead:

Earnings reports from 3M, Tesla, AT&T, Chipotle Mexican Grill, Alphabet, Pepsi, and PG&E Corp are just a few of the key
companies reporting first quarter results this week. Along with corporate outlooks, preliminary looks at manufacturing and
services activity for April could provide investors with early reads on how consumers, businesses, and overall economic
activity are responding to tariff uncertainty at the start of the second quarter.

With 12% of S&P 500 first quarter reports complete, blended earnings per share (EPS) growth is higher by +7.2%
year-over-year on revenue growth of +4.3%. Thus far, 71% of companies reporting results have surpassed Q1’25
EPS estimates, below the five-year average of 77%.

Preliminary reads on April manufacturing and services activity hit on Wednesday, and both measures are
expected to decelerate from March levels. A batch of home data, the Fed Beige Book, and March durable orders
also line the week.



Stock Market Recap
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These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a guarantee of future results.

Important Disclosures

Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated
with Ameriprise Financial, Inc.

The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not
intended to provide investment advice and does not account for individual investor circumstances.

Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice
designed to meet the specific needs of an individual investor.

Diversification does not assure a profit or protect against loss.

There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer
term securities.

International investing involves certain risks and volatility due to potential political, economic, social, or currency instabilities and
different financial and accounting standards. These risks are enhanced for emerging markets.

Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value.

Value securities may be unprofitable if the market fails to recognize their intrinsic worth or the portfolio manager misgauged that worth.
Past performance is not a guarantee of future results.

An index is a statistical composite that is not managed. It is not possible to invest directly in an index.



Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in
the Additional Ameriprise research disclosures section.

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the smallest
2000 securities in the Russell 3000.

Earnings per share (EPS) is a commonly used measure of a company's profitability. It indicates how much profit each outstanding
share of common stock has earned. EPS is calculated by dividing a company's net income by the total number of outstanding shares.

The Consumer Price Index (CPI) is an inflation indicator that measures the change in the total cost of a fixed basket of products and
services, including housing, electricity, food, and transportation. The CPI is published monthly by the Commerce Department and is
also commonly referred to as the cost-of-living index.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

West Texas Intermediate (WT]I) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.

Third party companies mentioned are not affiliated with Ameriprise Financial, Inc.
Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in

value.

Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC.



