
 

 
Weekly Market Perspectives 
April 14, 2025      

Despite Hard-Nosed Tariff Policies, White House 
Shows Willingness to Course-Correct When 
Necessary  
 
Financial markets experienced several bouts of jarring price movements last 
week, with the CBOE VIX Index climbing above 50 at one point and the S&P 500 
Index flirting with a bear market (i.e., a decline of 20% or more from its February 
peak). The on-again, off-again tariff policy coming out of the White House, as well 
as unexpected price movements across the bond market, were behind some of 
the biggest price swings across asset prices in decades. Most economic releases 
during the week, including updates on consumer inflation, were seen by investors 
as stale and out-of-date, given 
evolving tariff dynamics.            
 
The Q1 earnings season swings 
into gear this week, with thirty-three 
S&P 500 companies scheduled to 
report results (including five Dow 30 
components). Profit guidance, 
including results from several key 
bank and investment firms and 
large industrial companies reporting 
over the coming days, will be 
closely watched for signs of 
potential stress in their business 
conditions. On the economic front, 
updated looks at retail sales, trade, 
housing, and industrial and 
manufacturing will be monitored by 
investors but, again, will likely be 
less informative for determining 
where economic conditions are 
headed. 
 
Last week in review: 
 

• Whether by design or driven 
by a White House 
reassessment in response to 
severe dislocations in the 
bond market last week, 
President Trump, after letting all “outsized” reciprocal tariffs on key trading 
partners go into effect, quickly reversed course and announced a 90-day 
pause. However, a 10% universal tariff rate on imports to the U.S. is now in 
effect for all countries, as are previously announced tariffs on steel, 
aluminum, and autos. Yet, Chinese imports into the U.S. currently face a 
staggering 145% tariff rate, while U.S. imports to China face a steep 125% 
duty. Bottom line: Investors should assume the two largest economies in 
the world are now locked in an all-out trade war, and the flow of certain 
goods between each country could grind to a halt if these levies remain in 
place for any extended period. Notably, the average tariff rate in the U.S. has  
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“In our view, several of 

President Trump’s trade 

objectives are noble efforts in 

restoring trade balance with the 

U.S. and could be additive to 

growing the U.S. economy over 

time. However, the course his 

administration has chosen to 

take in trying to achieve those 

objectives, at least at the 

moment, has added undue 

volatility, stress, and uncertainty 

across financial markets and 

increased risks to growth.” 

    

    

    

    

    

    

    

    

    

                       

           

                     

                      

                      

                                                                                    

These examples are shown for illustrative purposes 

only and are not guaranteed. An index is a 
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possible to invest directly in an index. Past 

performance is not a guarantee of future results. 
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quickly climbed to above 20% from 2.5% last year, with most of the trade aggression now firmly centered on 
China.  

• The S&P 500 Index finished the week higher by +5.7%. But on Tuesday, the Index had closed roughly 19% off its 
February high, with the broadest measure of U.S. stocks flirting with a bear market, which, in several cases, has 
preceded a recession. However, in response to Trump’s tariff reversal on Wednesday, the S&P 500 climbed 
+9.5%, posting its third-best day ever and the largest gain since October 2008.  

• The NASDAQ Composite ended the week higher by +7.3% after posting its second-best day on record on 
Wednesday. Though Big Tech helped fuel gains on the week, most benchmark heavyweights remain lower for the 
year.  

• The Dow Jones Industrials Average (+5.0%) and Russell 2000 Index (+1.8%) also rebounded and moved higher. 

• Whether driven by derivative dislocations, a poor auction, global investors stepping away from exposure, China 
retaliation, or some combination of each, U.S. Treasury prices experienced extreme volatility last week. As a 
result, developments in the Treasury market sent a strong warning signal to the White House that the tariff 
uncertainty it continues to sow is beginning to disrupt the long-entrenched view that Treasuries are the preferred 
asset of exposure during periods of financial stress. Long-dated U.S. Treasury yields, including the 10-year and 
30-year, climbed over 40 basis points. 

• The U.S. Dollar Index posted its worst week since November 2022, Gold notched its best week since March 
2020, and West Texas Intermediate (WTI) crude fell, adding to its 10% decline the prior week. 

• Q1 earnings season started with mixed results. Delta Airlines surpassed analyst profit estimates but pulled 2025 
guidance due to the uncertain environment. Initial bank earnings on Friday surpassed analyst estimates, as 
interest rates, trading volume, and stable lending trends were additive to results. However, color on the economic 
outlook, merger and acquisition activity (which has not materialized), and market volatility weighed on the outlook.  

• On the economic front, the March Consumer Price Index (CPI) declined more than expected, with the annualized 
core measure falling below +3.0% for the first time since April 2021. The March Producer Price Index (PPI) 
recorded its biggest headline drop since October 2023, driven by lower energy prices. However, the PPI update is 
somewhat stale, given the expected higher input costs due to tariffs in the months ahead. A preliminary look at 
April Michigan consumer sentiment fell to its lowest levels since June 2022, and one year ahead inflation 
expectations rose to their highest level since 1981. In the latest survey of small business owners, respondents 
dialed back sales growth expectations amid White House policy uncertainty. Finally, Congress passed a budget 
blueprint, unlocking the next step in the reconciliation process, which is to begin drafting legislation that could 
raise the debt ceiling and extend the tax cuts made in 2017, along with other key Republican priorities.                                    

 
Despite hardnosed tariff policies, President Trump remains willing to course-correct when necessary. 
 
Unfortunately, the Trump administration’s recent policy efforts to reshape global trade, invigorate U.S. manufacturing, and 
create a more level playing field for U.S. companies abroad, in our view, has increased the risk of a global economic 
slowdown over the near term.   
 
This degree of unexpected tax on consumption, business investment, and global trade was not in our forecasts for this 
year, nor was it in most market participants’ expectations for 2025. Thus, U.S. corporate profit growth expectations over 
the coming quarters are less likely to be achieved if consumer or business spending stalls, unemployment rises, and 
confidence about the future erodes more than it already has. However, if trade deals are struck sooner rather than later 
with our closest allies (e.g., Canada, Mexico, and the European Union) and help bring down bilateral trade barriers, we 
believe the negative effects on growth this year could be less extreme than what investors currently fear. In this instance, 
stock prices may have an opportunity to move higher over time, particularly if a recession is avoided.    
 
That said, the current state of U.S./China trade relations, or the lack thereof at this point, is a material threat to global 
growth if circumstances between the two economic superpowers don’t begin to improve over the coming weeks and 
months. The world’s two largest economies are not only intertwined with each other but are woven into the fabric of trade 
and finance across the globe. Understating last week’s escalating tariff friction between the U.S. and China, which will 
essentially halt the exchange of certain goods between the two countries and hurt U.S. businesses, large and small, 
would be a material mistake, in our view. This dynamic alone has the potential to disrupt global trade in 2025 if the current 
tariff policy between the two countries isn’t softened. 
 
Yet, we do not believe that President Trump or his administration officials are putting forth trade policies that ignore the 
potential risks they could cause to the U.S. economy, financial markets, and consumers and businesses. Importantly, 
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Trump has shown he can and will course-correct policy if financial conditions deteriorate suddenly, as he did last week, 
offering a 90-day reciprocal tariff reprieve for most countries. And late Friday, President Trump excluded smartphones, 
computers, and other technology devices and components from reciprocal tariffs, including products and parts that come 
from China. This one move removes extreme tariffs on a large portion of imports coming to the U.S. from China. 
According to the U.S. Census Bureau, the exempted products accounted for roughly $100 billion in U.S. imports from 
China in 2024, or 23% of total imports from the second largest economy in the world. In our view, this should provide 
temporary relief for Apple as well as other companies that make technological products and components in China, which 
have seen their stocks suffer over recent weeks. That said, the White House has stated a separate tariff structure is 
expected for key tech, semiconductors, and pharmaceuticals in the near future, which means any relief may be short-lived 
and/or contingent on the next White House tariff announcement.   
 
Bottom line: In our view, several of President Trump’s trade objectives are noble efforts in restoring trade balance with 
the U.S. and could be additive to growing the U.S. economy over time. However, the course his administration has 
chosen to take in trying to achieve those objectives, at least at the moment, has added undue volatility, stress, and 
uncertainty across financial markets and increased risks to growth. At the same time, the President has shown that he is 
willing to adjust (when necessary), is looking to negotiate better trade deals for the U.S. and appears willing to listen to 
outside counsel for input on policy. These factors can quickly change the market’s interpretation of tariff dynamics and, 
thus, stock momentum, as investors saw first-hand last week.  
 
As such, we would advise investors to avoid making hard and fast assumptions about how tariff developments will 
ultimately play out in the economy and on corporate profits. Let alone the ultimate impact on portfolios, which include 
assets like stocks that are attempting to discount what the environment looks like 6-9 months into the future. Instead, we 
suggest investors prepare for a range of possible intermediate-term outcomes that include slow-to-positive economic and 
profit growth (which could see stocks rebound from current levels) and scenarios of slow-to-negative growth (where 
stocks could move lower or stall near current levels). Either way, we believe a well-diversified portfolio of high-quality 
assets is built to weather environments like this and can put investors in a position of strength once the fog of uncertainty 
lifts.   
 
The week ahead: 
 
The start of the Q1 earnings season will provide investors with critical “on-the-ground” information on consumer and 
business trends and provide color on how each is responding to evolving conditions. Economic releases here at home 
and central bank rate decisions abroad also line the week before U.S. markets close for Good Friday.        
                 

• Goldman Sachs, Bank of America, Citigroup, J.B. Hunt Transport Services, Johnson & Johnson, CSX, United 
Airlines, and Netflix are some of the key companies reporting profit results this week. With 6% of S&P 500 first 
quarter reports complete, blended earnings per share (EPS) growth is higher by +7.3% year-over-year on 
revenue growth of +4.3%. According to FactSet, the Index is expected to post its seventh straight quarter of 
earnings growth. Analysts currently expect second quarter S&P 500 EPS to grow by over +8.0%. In our view, the 
rubber likely hits the road this earnings season when it comes to corporate outlooks. Companies that can provide 
visibility into their business trends and reaffirm outlooks could see their stock prices stabilize or possibly move 
higher. Companies that pull or lower guidance could see more volatility this earnings season in light of soft 
investor confidence.  

• March retail sales could see a jump based on consumers’ front-running tariffs, though lower gasoline prices could 
be a headwind for the headline figure. Housing data, industrial production, export and import data, and several 
speeches from Federal Reserve officials should keep investors busy. 

• The European Central Bank will deliver an updated policy statement and rate decision on Thursday, while the 
Bank of Canada delivers its policy update on Wednesday. Standing pat or cutting rates will likely come down to a 
close call from each. 
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These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or 
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to 
invest directly in an index. Past performance is not a guarantee of future results. 

 
Important Disclosures 
Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide 
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated 
with Ameriprise Financial, Inc. 
 
The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed 
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its 
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not 
intended to provide investment advice and does not account for individual investor circumstances.  
 
Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party 
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be 
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities 
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice 
designed to meet the specific needs of an individual investor.  
 
Commodity investments may be affected by the overall market and industry- and commodity-specific factors, and may be more volatile 
and less liquid than other investments. 
 
Diversification does not assure a profit or protect against loss. 
 
There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and 
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer 
term securities. 
 
The U.S. government may be unable or unwilling to honor its financial obligations. Securities issued or guaranteed by federal agencies 
and U.S. government-sponsored instrumentalities may or may not be backed by the full faith and credit of the U.S. government. 
 
 

Weekly MTD YTD Current
5-Year 

Median
Current

5-Year 

Median

S&P 500 Index: 5,363 5.7% -4.4% -8.5% 24.0 24.4 1.4 1.5

Dow Jones Industrial Average: 40,213 5.0% -4.2% -5.0% 22.5 21.5 1.8 1.9

Russell 2000 Index: 4,623 1.8% -7.5% -16.3% 52.0 39.8 1.5 1.3

NASDAQ Composite: 16,724 7.3% -3.3% -13.2% 33.3 38.5 0.7 0.7

Best Performing Sector (weekly): Info Tech 9.7% -2.8% -15.1% 33.8 33.7 0.7 0.9

Worst Performing Sector (weekly): Energy -0.4% -15.3% -6.7% 13.5 11.0 3.7 3.8

Source: Factset. Data as of 04/11/2025

Weekly MTD YTD 

Bloomberg U.S. Universal -2.4% -1.8% 0.9%

West Texas Intermediate (WTI) Oil: $61.51 -1.5% -14.4% -15.1%

Spot Gold: $3,237.93 6.6% 3.7% 23.4%

U.S. Dollar Index: 100.10 -2.8% -3.9% -7.7%

Weekly MTD YTD 

2-year U.S. Treasury Yield: 3.96% 28 bps chg 7 bps chg -29 bps chg

10-year U.S. Treasury Yield: 4.47% 46 bps chg 26 bps chg -11 bps chg

Source: Factset. Data as of 04/11/2025. bps = basis points Source: S&P Global, Factset. Data as of 04/11/2025
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Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies. 
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value. 
 
The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject 
to greater price fluctuations. 
 
Past performance is not a guarantee of future results. 
 
An index is a statistical composite that is not managed. It is not possible to invest directly in an index. 
 
Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in 
the Additional Ameriprise research disclosures section.  
 
The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value 
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P 
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison 
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P 
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector. 
 
The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq 
Stock Market. 
 
The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index 
is owned and maintained by Dow Jones & Company. 
 
The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is 
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger 
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the smallest 
2000 securities in the Russell 3000.  
 
Earnings per share (EPS) is a commonly used measure of a company's profitability. It indicates how much profit each outstanding 
share of common stock has earned. EPS is calculated by dividing a company's net income by the total number of outstanding shares. 
 
The Consumer Price Index (CPI) is an inflation indicator that measures the change in the total cost of a fixed basket of products and 
services, including housing, electricity, food, and transportation. The CPI is published monthly by the Commerce Department and is 
also commonly referred to as the cost-of-living index. 
 
University of Michigan Consumer Sentiment Survey is a rotating panel survey based on a nationally representative sample of 
households in the U.S. that measures how consumers feel about the economy, personal finances, business conditions, and buying 
conditions. 
 
The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange 
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks. 
 
West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTI is a light grade with low 
density and sulfur content. 
 
The Institute for Supply Management (ISM) manufacturing index is a national manufacturing index based on a survey of purchasing 
executives at roughly 300 industrial companies. It is an index of the prevailing direction of economic trends in the manufacturing and 
service sectors. 

Producer Price Index (PPI) measures change in the prices paid to U.S. producers of goods and services. It is a measure 

of inflation at the wholesale level. The index is published monthly by the U.S. Bureau of Labor Statistics (BLS). 

The Chicago Board of Options Exchange (CBOE) Volatility Index® (VIX®) Index is based on real-time prices of options on the S&P 

500® Index (SPX) and is designed to reflect investors' consensus view of future (30-day) expected stock market volatility. 

Third party companies mentioned are not affiliated with Ameriprise Financial, Inc. 
 

https://www.investopedia.com/terms/i/inflation.asp
https://www.investopedia.com/terms/b/bls.asp
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Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or 
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in 
value. 
 
Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC. 
 
 
 


