
 

 
Weekly Market Perspectives 
March 3, 2025      

Amid Tariff Uncertainty, Corporate Profits Offer 
Stocks Fundamental Support 
 
Despite a late Friday rally, stocks ended last week lower amid continued investor 
concerns regarding tariffs, a loss of momentum across Big Tech, and anxiety that 
growth is slowing more than expected. During the week, the Magnificent Seven 
briefly fell into a correction (defined as a decline of 10% or more from a recent 
market top), while small-cap stocks are now down 12% off their November highs. 
 
With how markets might react to potential 25% tariffs on all imports from Canada 
and Mexico going into effect early in the week, an additional 10% tariff on all 
Chinese imports, and February jobs data later in the week, there’s certainly no 
shortage of items for investors to sort through in the days ahead. 
 
Last week in review: 
 

• The S&P 500 Index closed the week lower by 1.0%, finishing down for the 
second straight week and posting its worst two-week run since early 
September. In February, the Index lost 1.3%, posting its largest monthly point 
and percentage drop since December.  

• The Magnificent Seven (i.e., Tesla, Microsoft, Amazon, Alphabet, Apple, 
NVIDIA, and Meta Platforms), or the companies that have fueled Big Tech’s 
rise and powered major U.S. stock averages higher over the last two years, 
briefly dipped into a correction last week — a first since August/September. 
Pressure across this group led to the NASDAQ Composite falling 3.5% last 
week and ending February lower by nearly 4.0% (its worst month since 
April).   

• Notably, NVIDIA’s solid earnings report for the previous quarter and strong 
outlook for revenue and demand for its advanced artificial intelligence chips 
over the coming quarters failed to lift momentum and turn the tide on 
Technology stocks as well as the broader market. NVIDIA fell over 7.0% last 
week but ended February higher by almost +4.0%. That said, Tesla (-27.6%), 
Alphabet (-16.5%), and Amazon (-10.8%) experienced heavy selling 
pressure in February and weighed on major U.S. stock averages all month. 

• Pressure across the Dow Jones Industrials Average was less pronounced, 
with the Dow 30 closing the week higher by +1.0% and February down 1.4%. 
The Russell 2000 Index continues to struggle amid tariff and growth 
concerns, falling 1.4% last week and ending February down 5.3%. Along with 
the NASDAQ, the Russell 2000 is lower two months into 2025. 

• U.S. Treasury yields fell aggressively last week as investors sought safety in 
government bonds. 

• In February, West Texas Intermediate (WTI) crude posted its first monthly 
loss since November, the U.S. Dollar Index fell less than 1.0%, and Gold 
ended higher. 

• February consumer confidence posted its largest monthly drop since August 
2021. The Citi Economic Surprise Index (measuring whether economic data 
is coming in better or worse than expected) fell into negative territory. At the 
same time, the Atlanta Federal Reserve GDPNow forecast for the first 
quarter shows the U.S. economy contracting by 1.5%. Note: strong import 
activity ahead of potential tariffs is likely influencing this figure at the moment. 
In our view, this influence should moderate as imports move to 
inventories, consumption, or capital expenditures by the time the first 
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advance reading of Q1’25 GDP is provided in April. We forecast the U.S. economy will grow by +1.6% in the   
first quarter.    

• The latest read on the core Personal Consumption Expenditures (PCE) Price Index showed the Federal Reserve’s 
preferred inflation gauge coming in at an annualized rate of +2.6% for January, in line with expectations and below 
December’s level of +2.9%. Personal income rose more than expected in January, while personal spending slightly 
missed estimates. Notably, Moody’s Analytics recently found that the wealthiest 10% of American households (those 
making $250,000 a year or more) now account for half of all U.S. consumer spending and at least one-third of the 
country’s total GDP. Not since 1989 have the top-decile earners in America accounted for such a large share of 
overall consumer spending. Although top earners usually account for a majority of the consumer spending in the U.S. 
each year, their influence, and thus potential impact on slowing growth should they decide to reign in their spending, 
is an obvious risk to markets, corporate profitability, and economic growth. 

• Finally, approaching tariffs on Canada, Mexico, and China, as well as President Trump’s threats of 25% tariffs on the 
European Union in April, kept fiscal policy uncertainty high last week. House Republicans passed a framework for a 
budget resolution, which includes room to extend the 2017 tax cuts, reduces spending by $1.5 trillion over ten years, 
and provides funding for defense and security while raising the debt ceiling by $4 trillion. And, notably, the world 
watched on Friday the relationship between President Trump and Ukraine President Zelensky unfold on television as 
both men could not find common ground on a minerals deal which was expected to pave the way to a broader peace 
agreement with Russia.            

Amid the tariff uncertainty and stock volatility, corporate profits offer fundamental support under the surface. 
 
Volatility across stocks has risen this year, largely due to elevated expectations/valuations for a few mega-cap U.S. 
companies, anxiety about tariffs and their influence on growth/inflation, and falling consumer/investor confidence levels. 
And while pressure across Magnificent Seven companies, industries closely tied to tariff impacts, and the Russell 2000 
Index has been biting this year, the broader S&P 500 has remained relatively resilient. Note: The S&P 500 ended last 
week roughly 3.0% away from its all-time high.   
 
Importantly, nine of the S&P 500’s eleven sectors are higher in 2025, which collectively represent nearly 60% of the Index. 
A stable economic environment, solid consumer/business trends, and growing profits have helped support areas of the 
market where trends are expected to improve this year and expectations aren’t so stretched.  
 
Outside of Energy, Materials, and Consumer Staples, profits for S&P 500 sectors are expected to rise in the first quarter, 
with Information Technology, Healthcare and Communication Services forecasted to see outsized profit growth. Yet, first 
quarter earnings expectations for a host of S&P 500 sectors have fallen meaningfully since the end of December, 
particularly in cyclical areas outside of Technology that were expected to see more robust growth at the start of the year. 
Under the surface of the front and center issues facing the market, which are routinely covered in headlines and 
commentary, falling profit expectations for the first quarter have also been a headwind for broader U.S. stock averages. 
 
That said, analysts continue to see an environment where corporate profitability remains positive at the start of the year. 
As discussed above, during the fourth quarter earnings season, expectations for the current quarter were lowered, which 
means the hurdle rate for companies to surpass profit forecasts has become easier to achieve. For example, at the end of 
December, Q4’24, S&P 500 earnings per share (EPS) were expected to rise roughly +11.5% on an annualized basis. 
With 97% of S&P 500 fourth quarter reports now complete, blended earnings per share (EPS) growth is higher by +18.1% 
year-over-year — well above forecasts at the end of last year.  
 
Bottom line: S&P 500 companies, in aggregate, routinely surpass analyst estimates in normalized environments 
and where economic conditions are stable. Obviously, tariffs and other fiscal/monetary unknowns at the moment 
are a risk to maintaining stable economic conditions and, thus, corporate profits that can surpass expectations. 
Nevertheless, as markets continue to focus on near-term volatility factors associated with tariffs, policy, and Big 
Tech, profit conditions across several areas of the market could offer fundamental support for investors who are 
willing to look through potential short-term dislocations. 
 
The week ahead: 
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Tariffs, jobs data, and looks at manufacturing and services activity line the week.                 

• President Trump is scheduled to hit Canada and Mexico with 25% tariffs on all imports to the U.S. on Tuesday and 
China with an additional 10% tariff. The President will address a joint session of Congress on Tuesday at 9 pm EST, 
his first speech to Congress of his second term. 

• Despite all the headlines on DOGE and government layoffs, its influence on this week’s employment reports will not 
play much, if any, factor in the results. February private ADP payrolls (Wednesday) are seen modestly declining from 
January levels. Friday’s closely watched February nonfarm payrolls report is expected to show job gains of +158,000, 
up from +143,000 in January. The unemployment rate last month is expected to hold steady at 4.0%.   

• February ISM manufacturing and services reports on Monday and Wednesday, respectively, should show trends in 
each didn’t change much from January. 

 

 
 
These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or 
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to 
invest directly in an index. Past performance is not a guarantee of future results. 

 
Important Disclosures 
Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide 
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated 
with Ameriprise Financial, Inc. 
 
The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed 
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its 
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not 
intended to provide investment advice and does not account for individual investor circumstances.  
 
Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party 
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be 

Weekly MTD YTD Current
5-Year 

Median
Current

5-Year 

Median

S&P 500 Index: 5,955 -1.0% -1.3% 1.4% 26.6 24.1 1.2 1.5

Dow Jones Industrial Average: 43,841 1.0% -1.4% 3.3% 25.2 21.2 1.6 1.9

Russell 2000 Index: 5,376 -1.4% -5.3% -2.9% 58.2 37.5 1.3 1.3

NASDAQ Composite: 18,847 -3.5% -3.9% -2.3% 38.4 38.6 0.7 0.8

Best Performing Sector (weekly): Financials 2.8% 1.4% 8.1% 18.9 15.4 1.3 1.8

Worst Performing Sector (weekly): Info Tech -4.0% -1.3% -4.2% 39.2 33.4 0.6 0.9

Source: Factset. Data as of 02/28/2025

Weekly MTD YTD 

Bloomberg U.S. Universal 1.2% 2.1% 2.7%

West Texas Intermediate (WTI) Oil: $69.73 -1.4% -4.3% -3.7%

Spot Gold: $2,858.14 -2.7% 2.2% 8.9%

U.S. Dollar Index: 107.61 0.9% -0.7% -0.8%

Weekly MTD YTD 

2-year U.S. Treasury Yield: 3.97% -23 bps chg -23 bps chg -28 bps chg

10-year U.S. Treasury Yield: 4.20% -23 bps chg -35 bps chg -38 bps chg

Source: Factset. Data as of 02/28/2025. bps = basis points Source: S&P Global, Factset. Data as of 02/28/2025
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guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities 
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice 
designed to meet the specific needs of an individual investor.  
 
Commodity investments may be affected by the overall market and industry, and commodity-specific factors and may be more volatile 
and less liquid than other investments. 
 
There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and 
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer 
term securities. 
 
Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies. 
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value. 
 
The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject 
to greater price fluctuations. 
 
Past performance is not a guarantee of future results. 
 
An index is a statistical composite that is not managed. It is not possible to invest directly in an index. 
 
Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in 
the Additional Ameriprise research disclosures section.  
 
The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value 
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P 
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison 
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P 
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector. 
 
The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq 
Stock Market. 
 
The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index 
is owned and maintained by Dow Jones & Company. 
 
The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is 
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger 
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the smallest 
2000 securities in the Russell 3000.  
 
West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTI is a light grade with low 
density and sulfur content. 
 
The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange 
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks. 
 
Personal consumption expenditures (PCE) are a measure of the outlays or how much consumers are spending. The PCE reading is 
released monthly by the Bureau of Economic Analysis. 

Citi Economic Surprise Index measures whether economic data is coming in better or worse than expected. A positive reading above 
zero means that the data have generally been stronger than expected, and a negative reading below zero indicates that data have 
primarily been worse than expected. 
 
The GDPNow forecasting model provides a "nowcast" of the official GDP estimate prior to its release by estimating GDP growth using 
a methodology similar to the one used by the U.S. Bureau of Economic Analysis. GDPNow is not an official forecast of the Atlanta Fed. 
It is best viewed as a running estimate of real GDP growth based on available economic data for the current measured quarter. 
 
NVIDIA and third-party companies mentioned are not affiliated with Ameriprise Financial, Inc. 
 
Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or 
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in 
value. 
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Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC. 
 
 


