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Starting the Day
• U.S. futures pointing to a lower open

• July CPI in focus next week

• European markets are trading mixed mid-day
• Asian equity markets finished higher overnight

• 10-year Treasury yield at 2.79%

• July nonfarm payrolls surge to +528K

• Gold is trading at $1,804.60

• West Texas Intermediate (WTI) oil is trading at $88.92

Market Perspectives

Anthony M. Saglimbene, Global Market Strategist
Is the bear market coming to an end? Given the S&P 500 has rallied more than +14% off its June 16 th low, Q2 corporate

earnings and outlooks have primarily come in better-than-feared, and the peak inflation theme gaining more steam, investors
are beginning to ask if the bear market is finally coming to an end? While stock rallies can feel good following periods of
elevated volatility or prolonged drown drafts in prices, bear market rallies and more sustainable recoveries look very similar in
the early stages.
Thus, we believe it is nearly impossible to answer that question with any precision at the moment. On the one hand, stock
valuations have come down to longer-term averages, a shallow recession is likely already priced into stocks (in our view),
consumer/business fundamentals remain sound, equity positioning among professional money managers is very conservative,
and investor sentiment remains at weak levels historically. Combined with the potential for some moderation in inflation
pressures over the months ahead and a less aggressive Federal Reserve over the coming meetings, investors are right to
shake off some of their worst-case fears from mid-June and push stock prices higher.
But on the other hand, inflation pressures remain historically high, the Federal Reserve is currently pushing back on the idea
of a pivot to easier policy, and earnings estimates are coming down for the back half of the year. Also, stock valuations have
not pierced through longer-term averages, and investors have not capitulated in mass. Notably, at least some of the recent
stock rally can be attributed to a technical bounce after extreme defensive positioning in the market forced traders and some
money managers to reenter the market. Moving forward, we expect the current stock rally to eventually lose some steam and
the bears to reengage in testing the strength and durability of recent gains. For us to become more convinced that the
current rally is the real deal, we would like to see the following:
•
•
•
•
•
•

A pullback that sees the S&P 500 give back some or all of its recent gains but hold near or above its mid-June lows.
Earnings growth that slows but remains positive, with companies maintaining their ability to protect profit margins.
Inflation pressures that moderate over the coming months, with the Federal Reserve slowing rate increases.
A stable job market, with the unemployment rate remaining below 4.0%.
A “normalization” in demand and the economy avoiding a more sudden shift lower in consumer/business spending.
Interest rate stabilization, with the 10-year U.S. Treasury yield holding below 3.5%.

Unfortunately, evidence of these factors will take time to develop and argues for a still cautious and balanced investment
approach, despite the recent stock rally. But as the Ameriprise chart on the following page shows, bear markets eventually
end, and stock returns tend to be quite positive in the months and years following.
NOTE: FOR IMPORTANT DISCLOSURES, INCLUDING POSSIBLE CONFLICTS, PLEASE SEE THE DISCLOSURE PAGES AT THE
END OF THIS DOCUMENT.
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Bear Markets Since 1950 (Total Return)
Market
Peak

Market
Trough

Market
Drawdown

Next 3
Months

Next 6
Months

12/12/1961

6/26/1962

2/9/1966

10/7/1966

12/1/1968
1/11/1973

-26.9

8.3

22.7

-20.2

13.4

24.2

5/26/1970

-32.6

18.4

25.2

48.9

10/3/1974

-44.8

15.1

34.1

44.4

11/30/1980

8/12/1982

-20.2

38.1

47.9

8/25/1987

10/19/1987

-32.9

12.0

9/4/2000

10/9/2002

-47.4

20.0

10/9/2007

3/9/2009

-55.2

2/19/2020

3/23/2020

-33.8

1/3/2022

6/16/2022

Average

Next 12
Months

Next 10
Years

Return
needed to
Breakeven

Days
Peak to
Trough

Days
Trough to
Breakeven

Full
Length of
Time to
Recovery

Next 3
Years

Next 5
Years

37.5

75.0

106.2

186.1

37%

196

293

489

4/15/1963

37.3

39.9

61.2

100.7

25%

240

167

407

3/23/1967

71.3

56.1

142.5

48%

541

293

834

3/15/1971

76.8

122.9

326.4

81%

630

645

1275

7/9/1976

66.1

110.3

299.1

495.0

25%

620

56

676

10/7/1982

16.9

27.9

54.7

119.0

464.1

49%

55

574

629

5/15/1989

12.5

36.1

62.4

120.6

127.0

90%

765

1475

2240

10/23/2006

40.2

54.5

72.3

115.8

208.8

399.6

123%

517

1120

1637

4/2/2012

40.7

46.0

77.8

??

??

??

51%

33

140

173

8/10/2020
??

-23.0

??

??

??

??

??

??

30%

164

??

??

-33.7

22.9

31.6

49.8

75.8

136.7

280.2

56%

376

529

929

Recovery
Date

Source: Bloomberg, S&P Dow Jones Indices, American Enterprise Investment Services, Inc.
Bear markets defined by a drop of 20% or more from market peak to market trough based on S&P 500 Total Return Index. Index must have recovered completely (closed above previous peak) before a new
bear market can begin.
*Represents the lowest point of the current bear market, subject to change if markets fall further.

U.S. Pre-Market Indicators / Overnight International Market Activity
United States:
Here is a quick news rundown to start your morning:
• The July employment report. FactSet estimates for nonfarm payrolls called for +250K new jobs last month, down from
the +398K print in June (revised higher from +372K). In addition, the unemployment rate in July was expected to hold
steady at 3.6% for the fifth straight month. Following today’s Bureau of Labor Statistics release, July jobs rose by
an astoundingly strong +528K (the strongest pace since February), while the unemployment rate fell to 3.5%.
• Inflation is in focus next week. On Wednesday, investors will receive another peek at how inflation trends are
developing, which continued to move aggressively higher on a headline CPI basis in June. FactSet estimates call for the
headline Consumer Price Index to rise +8.7% y/y in July, down from the high-water mark of +9.1% in June. July CPI (exfood and energy) is expected to rise to +6.0% y/y from the +5.9% pace seen in the prior month. Declining gasoline prices
in July should help bring the headline figure lower. Notably, U.S. gas prices fell for the 50 th straight day on Wednesday,
off nearly 20% from the mid-June peak and approaching $4.00 per gallon nationally. In addition, oil is on track for a big
week of declines after losing almost 7.0% in July. WTI crude has fallen from a peak of over $130 per barrel in March to
below $90 currently — a level not seen since before Russia invaded Ukraine.
• Washington Update: The Democratic Senator from Arizona, Krysten Sinema, expressed her support for the Inflation
Reduction Act on Thursday night, which contains roughly $374 billion in climate funding. The revised tax and climate bill
drops the provision for narrowing the carried interest tax break, alters the 15% corporate minimum tax, and adds a 1%
excise tax on stock buybacks for large companies. The Senate has scheduled a vote on the bill for Saturday.
• Q2 Earnings Update: With roughly 86% of Q2’22 S&P 500 company reports complete, the blended earnings per share
(EPS) growth rate is higher by +6.9% y/y on sales growth of +13.6%.

Europe:
After lifting rates by 50 basis points to 1.75% yesterday, Bank of England Governor Andrew Bailey defended the policy
decision, saying the real economic risk is that inflation becomes embedded. However, the BOE’s downbeat assessment for
growth next year has some forecasters suggesting interest rates might need to fall at some point. Separately, industrial
production unexpectedly rose in June for both Germany and France, the two largest economies in the Eurozone. FactSet
noted that the data was supported by a backlog of orders but that output continues to be undermined by supply shortages.

Asia-Pacific:
According to the Semiconductor Industry Association, growth in global chip sales slowed for the sixth straight month in July.
Bloomberg noted that’s the longest streak since the U.S./China trade war in 2018. Notably, the data adds to concerns that
global growth is slowing, with the three-month moving average of chip sales aligning with the global economy's performance
over recent decades. In addition, according to FactSet, regional data shows the semiconductor backdrop in South Korea is
deteriorating, with chip export growth slowing for the fourth straight month and inventories rising the most in over six years

© 2022 Ameriprise Financial, Inc. All rights reserved.
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Overnight International data is not available this morning due to technical difficulties.

Ameriprise Global Asset Allocation Committee (GAAC)
U.S. Equity Sector - Tactical Views
S&P 500

GAAC

GAAC

S&P 500

GAAC

GAAC

Index

GAAC

Tactical

Recommended

Index

GAAC

Tactical

Recommended

Weight

Tactical View

Overlay

Weight

Weight

Tactical View

Overlay

Weight

Information Technology

27.2%

Overweight

2.0%

29.2%

Industrials

7.7%

Equalweight

-

7.7%

Financials

10.8%

Overweight

2.0%

12.8%

Materials

2.6%

Equalweight

-

2.6%

Health Care

14.8%

Overweight

2.0%

16.8%

Real Estate

2.9%

Equalweight

-

2.9%

Consumer Staples

6.8%

Equalweight

-

6.8%

Utilities

3.0%

Equalweight

-

3.0%

Energy

4.2%

Equalweight

-

4.2%

Consumer Discretionary

10.9%

Underweight

-3.0%

7.9%

Communication Services

9.1%

Underweight

-3.0%

6.1%

As of: June 30, 2022
Index w eightings represent the respective market capitalization of each sector in the S&P 500 as of 6/23/2022. The GAAC Tactical Overlay, as w ell as Recommended Tactical Weights, is derived from the Ameriprise
Global Asset Allocation Committee (GAAC).View s are expressed relative to the Index and are provided to represent investment conviction in each region. Tactical Allocations are designed to augment Index returns
over a 6-12 month time horizon. Numbers may not add due to rounding.

Global Equity Regions - Tactical Views
MSCI All-Country

GAAC

GAAC

MSCI All-Country

GAAC

GAAC

World Index

GAAC

Tactical

Recommended

World Index

GAAC

Tactical

Recommended

Weight

Tactical View

Overlay

Weight

Weight

59.6%

Overweight

6.5%

66.1%

United Kingdom

4.1%

Equalweight

-

Canada

3.2%

Equalweight

Latin America

1.0%

Equalweight

United States

Weight

Tactical View

Overlay

Europe ex U.K.

13.0%

Underweight

-2.0%

11.0%

4.1%

Asia-Pacific ex Japan

12.2%

Underweight

-2.0%

10.2%

-

3.2%

Japan

5.4%

Underweight

-1.0%

4.4%

-

1.0%

Middle East / Africa

1.5%

Underweight

-1.5%

0.0%

as of: June 30, 2022
Index w eightings are based on the regional market capitalizations of the MSCI All-Country World Index as of 6/23/2022. The GAAC Tactical Overlay, as w ell as the Recommended Tactical Weights, are derived
from the Ameriprise Global Asset Allocation Committee (GAAC). View s are expressed relative to the Index and are provided to represent investment conviction in each region. Tactical Allocations are designed
to augment Index returns over a 6-12 month time horizon. Numbers may not add due to rounding.

Economic News and Views:
Russell T. Price, CFA – Chief Economist
Releases for Friday August 5, 2022
Time

8:30 AM
8:30 AM
8:30 AM
8:30 AM
8:30 AM
8:30 AM
8:30 AM
8:30 AM
8:30 AM
8:30 AM

Period

JUL

JUL
JUL
JUL
JUL
JUL
JUL
JUL
JUL

Release

Change in Nonfarm Payrolls
Two-Month Payroll Net Revision
Change in Private Payrolls
Change in Manufacturing Payrolls
Unemployment Rate (U3)
Underemployment Rate (U6)
Average Hourly Earnings MoM
Average Hourly Earnings YoY
Average Weekly Hours All Employees
Labor Force Participation Rate

Commentary:

All times Eastern. Consensus estimates via Bloomberg

Consensus Est.
+250k

+230k
+20k
3.6%
N/A
+0.3%
+5.0%
34.6
62.4%

Actual

Prior

+372k
+381k
+29k
3.6%
6.7%
+0.3%
+5.1%
34.5
62.2%

• Due to technical difficulties the actual Employment Report data was not available this morning.
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Revised to
+384k
+336k
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Ameriprise Economic Projections
Full-year

Forecast:

Real GDP (annualized)
Unemployment Rate
CPI (YoY)
Core PCE (YoY)

Quarterly

Actual
2020
-3.4%
6.7%
1.4%

Actual
2021
5.7%
3.9%
7.0%

Est.
2022
1.4%
3.7%
8.4%

Est.
2023
1.8%
3.8%
3.6%

1.5%

4.9%

4.3%

3.0%

Actual
Actual
Actual
Actual
Est.
Est.
Est.
Q2-2021 Q3-2021 Q4-2021 Q1-2022 Q2-2022 Q3-2022 Q4-2022
6.7%
2.3%
6.9%
-1.6%
-0.9%
0.8%
1.6%
5.9%
4.8%
3.9%
3.6%
3.6%
3.5%
3.7%
5.4%
5.4%
7.0%
8.5%
9.1%
9.0%
8.4%
3.6%

3.7%

4.9%

5.2%

4.8%

4.8%

4.3%

Sources: Historical data via FactSet. Estimates (Est.) via American Enterprise Investment Services Inc.
YoY = Year-over-year, Unemployment numbers are period ending. GDP: Gross Domestic Product; CPI: Consumer Price Index
PCE: Personal Consumption Expenditures Price Index. Core excludes food and energy.

All estim ates other than GDP are period ending.

Last Updated: July 29, 2022

Ameriprise Global Asset Allocation Committee Targets and Views
Targets

For further information on the Global Asset Allocation Committee’s year-end targets, please refer to the following Committee
Perspective reports, Stocks Search for Support — Year-end Scenario Analysis & S&P 500 Target and New, Higher YearEnd Fixed Income Targets.
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The Ameriprise Investment Research Group
With Ameriprise Financial, you can benefit from our dedicated team of experienced investment research and due diligence
professionals. Our objective market insight, strategies and guidance are designed to provide you with investment strategies
and solutions to help you feel more confident about your financial future. It’s the higher level of sophistication and service
you’ve come to expect from Ameriprise.
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The content in this report is authored by American
Enterprise Investment Services Inc. (“AEIS”) and
distributed by Ameriprise Financial Services, LLC (“AFS”)
to financial advisors and clients of AFS. AEIS and AFS
are affiliates and subsidiaries of Ameriprise Financial, Inc.
Both AEIS and AFS are member firms registered with
FINRA and are subject to the objectivity safeguards and
disclosure requirements relating to research analysts and
the publication and distribution of research reports. The
“Important Disclosures” below relate to the AEIS research
analyst(s) that prepared this publication. The “Disclosures
of Possible Conflicts of Interest” section, where
applicable, relates to the conflicts of interest of each of
AEIS and AFS, their affiliates and their research analysts,
as applicable, with respect to the subject companies
mentioned in the report.
Each of AEIS and AFS have implemented policies and
procedures reasonably designed to ensure that its
employees involved in the preparation, content and
distribution of research reports, including dually
registered employees, do not influence the objectivity or
timing of the publication of research report content. All
research policies, coverage decisions, compensation,
hiring and other personnel decisions with respect to
research analysts are made by AEIS, which is
operationally independent of AFS.

Important disclosures
As of June 30, 2022

The views expressed regarding the company(ies) and
sector(s) featured in this publication reflect the personal
views of the research analyst(s) authoring the publication.
Further, no part of research analyst compensation is
directly or indirectly related to the specific
recommendations or views contained in this publication.
A part of a research analyst’s compensation may be
based upon overall firm revenue and profitability, of which
investment banking, sales and trading, and principal
trading are components. No part of a research analyst’s
compensation is based on a specific investment banking
transaction, nor is it based on sales, trading, or principal
trading. A research analyst may have visited the material
operations of one or more of the subject companies
mentioned in this research report. No payment was
received for the related travel costs.
Additional information and current research disclosures
on individual companies mentioned in this research report
are available on our website at
ameriprise.com/legal/disclosures in the Additional
Ameriprise research disclosures section, or through
your Ameriprise financial advisor. You may also submit a

© 2022 Ameriprise Financial, Inc. All rights reserved.

written request to Ameriprise Financial, Inc., 1441 West
Long Lake Road, Troy MI, 48098. Independent third party
research on individual companies is available to clients at
ameriprise.com/research-market-insights/. SEC filings
may be viewed at sec.gov.
Investors should consider the investment objectives,
risks, charges and expenses of a mutual fund or
exchange traded fund (ETF) carefully before investing.
For a free prospectus, which contains this and other
important information about the funds, please contact
your financial advisor. The prospectus should be read
carefully before investing.
Tactical asset class recommendations mentioned in this
report reflect The Ameriprise Global Asset Allocation
Committee’s general view of the financial markets, as of
the date of the report, based on then current conditions.
Our tactical recommendations may differ materially from
what is presented in a customized long-term financial
plan or portfolio strategy. You should view our
recommendations in conjunction with a broader longterm portfolio strategy. Not all products, services, or asset
classes mentioned in this report may be available for sale
at Ameriprise Financial Services, Inc. Please consult with
your financial advisor.
Diversification and Asset Allocation do not assure a
profit or protect against loss.

Risk Factors

Dividend and interest payments are not guaranteed. The
amount of dividend payment, if any, can vary over time
and issuers may reduce or eliminate dividends paid on
securities in the event of a recession or adverse event
affecting a specific industry or issuer. Should a company
be unable to pay interest on a timely basis a default may
occur and interruption or reduction of interest and
principal occur. Investments in a narrowly focused sector
may exhibit higher volatility than investments with broader
objectives and is subject to market risk and economic
risk.
Income Risk: We note that dividends are declared solely
at the discretion of the companies’ boards of directors.
Dividend cuts or eliminations will likely negatively impact
underlying company valuations. Published dividend yields
are calculated before fees and taxes. Dividends paid by
foreign companies to ADR holders may be subject to a
withholding tax which could adversely affect the realized
dividend yield. In certain circumstances, investors in ADR
shares have the option to receive dividends in the form of
cash payments, rights shares or ADR shares. Each form
of dividend payment will have different tax consequences
and therefore generate a different yield. In some
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instances, ADR holders are eligible to reclaim a portion of
the withholding tax.
International investing involves increased risk and
volatility due to political and economic instability, currency
fluctuations, and differences in financial reporting and
accounting standards and oversight. Risks are
particularly significant in emerging markets.
Market Risk: Model portfolios and markets in general
could sustain significant volatility due to several factors.
As we have seen recently, both economic and
geopolitical issues could have a material impact on this
model portfolio and the equity market as a whole.
Sector Risk: The Ameriprise Global Asset Allocation
Committee and managers of this model portfolio can elect
to overweight or underweight (or completely avoid)
certain economic sectors. This could lead to substantial
underperformance versus a more diversified or balanced
weighting.
Security Recommendation Risk: The research team
may not be successful in selecting securities that
collectively perform better than the benchmark. When
viewing return comparisons investors should keep in
mind the following information. Our model portfolio
generally maintains less than 50 securities, whereas
benchmark indices contain several times that amount.
The benchmark index is market capitalization weighted,
providing greater weight to the larger company
movements, whereas our model portfolio is designed to
be equally dollar weighted. Furthermore, the model
portfolio may deviate significantly, at times, from the
sector allocation of the benchmark due to our
interpretation of economic conditions and market factors
as well as our security selection process.
The benchmark index returns are taken from Bloomberg
Financial Markets and reflect dividends reinvested.
Additionally, there is no fee or cost assumption in the
index comparison return.
Product Risk Disclosures
Corporate Bonds are debt instruments issued by a
private corporation. Non-Investment grade securities,
commonly known as “high-yield” or “junk” bonds, are
historically subject to greater risk of default, including the
loss of principal and interest, than higher-rated bonds,
which may result in greater price volatility than
experienced with a higher-rated issue.
American Depository Receipts (ADR) are securities
issued by a U.S. bank that typically represent a foreign
company’s equity and that trade similarly to domestic
© 2022 Ameriprise Financial, Inc. All rights reserved.

equities, and are either listed on an exchange or overthe- counter. As with any equity investment, ADRs are
subject to market and company specific risks. ADRs will
also be subjected to foreign market risks. These risks
include possible losses due to foreign currency
translation, geopolitical instability, and deviations in the
market value of an ADR compared to that of the
underlying common shares in its primary market. ADRs
may suffer from a lack of investor protection and
recourse. In the event of a liquidation of the underlying
company, the holders of its ADRs are not guaranteed of
being able to enforce their right of claim and therefore
they may lose their entire investment. Investors of ADRs
may also take on risks associated with the parties
involved with the sponsoring Bank.
Alternative investments cover a broad range of strategies
and structures designed to be low or non-correlated to
traditional equity and fixed-income markets with a longterm expectation of illiquidity. Alternative investments
involve substantial risks and are more volatile than
traditional investments, making them more suitable for
investors with an above-average tolerance for risk.
There are risks associated with fixed-income
investments, including bond funds, such as credit risk,
interest rate risk, and prepayment and extension risk. In
general, bond prices rise when interest rates fall and vice
versa. This effect is usually more pronounced for longerterm securities.
Growth securities, at times, may not perform as well as
value securities or the stock market in general and may
be out of favor with investors.
International investing involves increased risk and
volatility due to political and economic instability, currency
fluctuations, and differences in financial reporting and
accounting standards and oversight. Risks are enhanced
for emerging market issuers.
Interest payments on inflation-protected securities may
be more volatile than interest payments on ordinary
bonds. In periods of deflation, these securities may
provide no income.
Index definitions
An index is a statistical composite that is not managed. It
is not possible to invest directly in an index.
Definitions of individual indices mentioned in this report
are available on our website at
ameriprise.com/legal/disclosures/ in the Additional
Ameriprise research disclosures section, or through
your Ameriprise financial advisor.
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Disclosures of potential conflicts of interest
One or more members of the research team who
prepared this research report may have a financial
interest in securities mentioned in this research report
through investments in a discretionary separately
managed account program.
Disclaimer section
Except for the historical information contained herein,
certain matters in this report are forward-looking
statements or projections that are dependent upon
certain risks and uncertainties, including but not limited
to, such factors and considerations as general market
volatility, global economic and geopolitical impacts, fiscal
and monetary policy, liquidity, the level of interest rates,
historical sector performance relationships as they relate
to the business and economic cycle, consumer
preferences, foreign currency exchange rates, litigation
risk, competitive positioning, the ability to successfully
integrate acquisitions, the ability to develop and
commercialize new products and services, legislative
risks, the pricing environment for products and services,
and compliance with various local, state, and federal
health care laws. See latest third-party research reports
and updates for risks pertaining to a particular security.
This summary is based upon financial information and
statistical data obtained from sources deemed reliable,
but in no way is warranted by Ameriprise Financial, Inc.
as to accuracy or completeness. This is not a solicitation
by Ameriprise Financial Services, LLC of any order to buy
or sell securities. This summary is based exclusively on
an analysis of general current market conditions, rather
than the appropriateness of a specific proposed securities
transaction. We will not advise you as to any change in
figures or our views.
Past performance is not a guarantee of future results.
Investment products are not federally or FDICinsured, are not deposits or obligations of, or
guaranteed by any financial institution, and involve
investment risks including possible loss of principal
and fluctuation in value. Third-party companies
mentioned are not affiliated with Ameriprise Financial
Services, LLC.
Ameriprise Financial, Inc. and its affiliates do not offer tax
or legal advice. Consumers should consult with their tax
advisor or attorney regarding their specific situation.
Ameriprise Financial Services, LLC. Member FINRA and
SIPC.
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