
 

 
Weekly Market Perspectives 
Feb. 24, 2025      

NVIDIA Earnings This Week Will Provide Investors 
Insight Into The Current “Face of AI” 
 
Stocks buckled last week under mounting economic data that suggests the 
uncertainty surrounding inflation and tariff conditions in the U.S. and abroad are 
beginning to weigh heavily on consumers' and investors' attitudes about the 
future. Major U.S. stock averages finished last week lower, with the S&P 500 
Index logging its worst day of 2025 on Friday.      
 
Home data, February Consumer Confidence, and the January Personal 
Consumption Expenditures (PCE) Price Index line the economic calendar this 
week. However, Big Tech will be in investors' crosshairs, with NVIDIA reporting 
fourth quarter results on Wednesday. Its outlook for artificial intelligence, demand 
for its Hopper/Blackwell chips, infrastructure/cloud trends, and commentary on AI 
modeling following DeepSeek developments will all likely shape investor 
reactions to NVIDIA results and may have broader implications for sentiment and 
stock direction moving forward.                                                                        
 
Last week in review: 
 

• After hitting new all-time highs on Tuesday and Wednesday, the S&P 500 fell 
on Thursday and Friday to end the week lower by 1.6%. 

• The NASDAQ Composite ended lower by 2.5%. Pressure across Magnificent 
Seven stocks such as Meta Platforms (-7.2%), Amazon (-5.3%), and Tesla (-
5.1%) weighed on the index. 

• The Dow Jones Industrials Average (-2.5%) and Russell 2000 Index (-3.7%) 
were weighed down by weaker-than-expected profit guidance from Walmart 
and growing concerns that tariffs, inflation, and elevated interest rates could 
dampen profit growth across smaller companies. 

• U.S. Treasury yields dipped lower as traders and investors revisited the 
diversification properties that government bonds offer when stocks are under 
stress. 

• Gold edged higher, again hitting a fresh record high during the week. 

• The U.S. Dollar Index and West Texas Intermediate (WTI) crude finished 
little changed. 

• Friday’s economic releases offered a more sobering (and unexpected) view 
of the current environment, with February's preliminary looks at 
manufacturing and services activity coming in much weaker than forecast. 
The composite figure (including manufacturing and services activity) fell to a 
17-month low this month, coming in well below estimates and barely holding 
on to an expansionary level. Notably, services activity (the main engine of 
U.S. growth) contracted in February for the first time in two years, falling 
meaningfully from January levels. New order growth weakened sharply, and 
business expectations for the year slumped due to uncertainty related to 
federal government policies. 

• A final read on February University of Michigan consumer sentiment showed 
longer-term inflation expectations rising to their highest level in almost three 
decades. Growing concern over mounting U.S. tariff threats contributed to 
the survey’s inflation outlook over the next five years, rising to +3.5% — the 
highest rate since 1995. All five components of the sentiment survey fell in 
February, with over half of consumers expecting the unemployment rate to 
rise over the next year — the highest rate since 2020. Digging deeper, much 
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of the spike in the survey’s pessimism comes from consumers who identify as Democrat. That said, inflation 
expectations are on the rise, which is the opposite of what Federal Reserve officials want to see at this point in 
their campaign to bring inflation back to their +2.0% target. 

• On a related note, the minutes from the January Fed meeting essentially said policymakers are comfortable 
holding rates steady until they see further data on inflation and growth trends and have more details on Trump 
administration policies, including on tariffs and immigration. Market odds predominantly point to the Fed holding 
its policy rate steady through its next two meetings (i.e., March and May).  

• Finally, on the White House front, President Trump floated the idea of imposing additional tariffs on autos, 
semiconductors, and pharmaceuticals. In addition, the President said a new China trade deal is possible, while 
the European Union is ready to reduce tariffs to avoid a trade war. 

 
Investors finally get their chance to poke around the company that arguably remains the face of AI. 
 
Though some could argue with the idea that NVIDIA is “the” face of artificial intelligence in this early stage, there are few, 
if any, companies that are as synonymous with AI technology and have reaped as much benefit in changing the trajectory 
of its revenue arch than the Santa Clara company founded by CEO Jensen Huang. Since the public release of ChatGPT 
on November 30, 2022, NVIDIA’s stock is up +694% cumulatively on a price basis, trouncing the NASDAQ Composite’s 
return of +70% and the S&P 500’s return of +47%. One main reason for the stunning outperformance over this period has 
been the front-and-center role NVIDIA’s graphic processing unit (GPU) semiconductors have played in supplying the 
brains to train AI models and build the infrastructure around the technology. Companies, including Alphabet, Microsoft, 
Amazon, and Meta Platforms, have spent hundreds of billions of dollars to create and build AI architecture. For the most 
part, NVIDIA’s chips have been the only game in town to help develop AI technology. Thus, these companies’ capital 
expenditures over multiple quarters have helped fuel NVIDIA’s dramatic rise in revenue and, hence, its stock price. 
 
But with NVIDIA’s ever-increasing revenue, fading ability to “smash” analyst profit estimates each quarter as it had in its 
earlier rise, and an already pretty dramatic increase in its stock price and valuation over recent years, the law of large 
numbers and large expectations is beginning to catch up with the stock.  
 
Since the announcement of DeepSeek (a Chinese AI startup that “allegedly” trained its models for less money and on less 
sophisticated chips), NVIDIA’s stock has faced a more challenging environment. While the stock is up nearly +12% in 
February and handily outpacing the broader U.S. stock averages this month, NVIDIA is meaningfully underperforming 
over the trailing one-month, three-month, six-month, and year-to-date periods. Bottom line: There is very little room for 
NVIDIA to disappoint analyst profit expectations this year, given its assumed leadership position in AI, already 
elevated valuations, and new developments and entrants in the space that could threaten its dominance over 
time. 
 
Following the close of U.S. market trading on Wednesday, NVIDIA will report its latest quarterly results. The company’s 
data center segment, which includes the bulk of the company’s AI chips and services, is expected to show revenue 
doubled to $113 billion for the fiscal year ending in January. However, the transition from its Hopper AI chip to the new, 
faster Blackwell chips could show a deceleration in revenue growth during the most recent quarter compared to previous 
quarters. That said, recent earnings reports and commentary from Alphabet, Amazon, and Meta Platforms all pointed to 
continued and aggressive spending on AI this year and noted their strong relationship with NVIDIA. Thus, it stands to 
reason that the revenue outlook for NVIDIA over the coming quarters looks solid despite potential hiccups in how 
investors interpret near-term results or the influence of other outside factors (e.g., DeepSeek or increased competition). 
 
Bottom line: NVIDIA represents roughly 6.5% of the S&P 500, 10.5% of the NASDAQ Composite, and almost 
20.5% of the S&P 500 Information Technology Index. The stock’s influence on major U.S. stock averages, as well as 
Technology as a whole, can’t be understated, in our view. Investors will soon have the chance to see NVIDIA’s latest 
earnings results and outlook following developments over recent weeks that may or may not challenge its perch at the top 
of the AI mountain. Our advice? Don’t get overly consumed with the near-term results. Expect some potential bumps in 
the road this year for NVIDIA, Technology stocks, and possibly broader averages. However, AI trends remain secular. 
NVIDIA should continue to be a beneficiary of capital spending in the space, and, historically, potential dislocations in 
industry leaders or the market as a whole can create longer-term opportunities for investors willing to look through short-
term disruptions. 
 
The week ahead: 
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In addition to the focus on AI and NVIDIA, it’s also a busy week for investors on the economic side.                 

• Tuesday’s February Consumer Confidence report is expected to dip to a five-month low amid growing inflation 
and policy concerns. 

• A second look at Q4’24 U.S. GDP on Thursday should remain unchanged at +2.3%, while home data on prices 
and new/pending sales line the week. 

• Friday’s January PCE report is forecast to show the Fed’s preferred inflation gauge edged higher on a month-
over-month basis, with personal income expected to tick lower from December levels. Note: CPI and PPI reports 
for January came in hotter than expected. 

 

 
These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or 
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to 
invest directly in an index. Past performance is not a guarantee of future results. 

 
Important Disclosures 
Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide 
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated 
with Ameriprise Financial, Inc. 
 
The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed 
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its 
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not 
intended to provide investment advice and does not account for individual investor circumstances.  
 
Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party 
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be 
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities 
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice 
designed to meet the specific needs of an individual investor.  
 
Commodity investments may be affected by the overall market and industry- and commodity-specific factors, and may be more volatile 
and less liquid than other investments. 
 

Weekly MTD YTD Current
5-Year 

Median
Current

5-Year 

Median

S&P 500 Index: 6,013 -1.6% -0.4% 2.4% 26.9 23.9 1.2 1.5

Dow Jones Industrial Average: 43,428 -2.5% -2.4% 2.3% 25.0 21.2 1.6 1.9

Russell 2000 Index: 5,456 -3.7% -4.0% -1.4% 62.6 38.4 1.3 1.3

NASDAQ Composite: 19,524 -2.5% -0.5% 1.2% 39.7 38.5 0.6 0.8

Best Performing Sector (weekly): Utilities 1.5% 3.0% 6.1% 21.2 21.2 2.9 3.2

Worst Performing Sector (weekly): Consumer 

Discretionary
-4.3% -7.4% -3.3% 30.3 31.2 0.6 0.8

Source: Factset. Data as of 02/21/2025

Weekly MTD YTD 

Bloomberg U.S. Universal 0.3% 0.9% 1.5%

West Texas Intermediate (WTI) Oil: $70.38 -0.9% -3.4% -2.8%

Spot Gold: $2,936.26 1.9% 4.9% 11.9%

U.S. Dollar Index: 106.61 -0.1% -1.6% -1.7%

Weekly MTD YTD 

2-year U.S. Treasury Yield: 4.20% -6 bps chg 0 bps chg -5 bps chg

10-year U.S. Treasury Yield: 4.43% -5 bps chg -12 bps chg -16 bps chg

Source: Factset. Data as of 02/21/2025. bps = basis points Source: S&P Global, Factset. Data as of 02/21/2025
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There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and 
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer 
term securities. 
 
Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies. 
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value. 
 
The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject 
to greater price fluctuations. 
 
Past performance is not a guarantee of future results. 
 
An index is a statistical composite that is not managed. It is not possible to invest directly in an index. 
 
Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in 
the Additional Ameriprise research disclosures section.  
 
The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value 
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P 
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison 
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P 
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector. 
 
The S&P 500 Information Technology Index comprises those companies included in the S&P 500 that are classified as members of 
the Global Industry Classification Standard (GICS) information technology sector. 
 
The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq 
Stock Market. 
 
The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index 
is owned and maintained by Dow Jones & Company. 
 
The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is 
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger 
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the smallest 
2000 securities in the Russell 3000.  
 
West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTI is a light grade with low 
density and sulfur content. 
 
The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange 
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks. 
 
The Consumer Price Index (CPI) is an inflation indicator that measures the change in the total cost of a fixed basket of products and 
services, including housing, electricity, food, and transportation. The CPI is published monthly by the Commerce Department and is 
also commonly referred to as the cost-of-living index. 
 
The ISM Services PMI (formerly the Non-Manufacturing NMI) is compiled and issued by the Institute of Supply Management (ISM) 
based on survey data. The ISM services report contains the economic activity of more than 15 industries, measuring employment, 
prices, and inventory levels; above 50 indicating growth, while below 50 indicating contraction. 
 
Personal consumption expenditures (PCE) are a measure of the outlays or how much consumers are spending. The PCE reading is 
released monthly by the Bureau of Economic Analysis. 

University of Michigan Consumer Sentiment Survey is a rotating panel survey based on a nationally representative sample of 
households in the U.S. that measures how consumers feel about the economy, personal finances, business conditions, and buying 
conditions. 
 
NVIDIA and third party companies mentioned are not affiliated with Ameriprise Financial, Inc. 
 

https://www.investopedia.com/terms/i/institute-for-supply-management.asp
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Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or 
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in 
value. 
 
Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC. 
 
 


