
 

 
Weekly Market Perspectives 
February 17, 2026      

Stocks Search for Direction Amid an Increasingly 
Complex Environment 
 
Major U.S. stock averages continued to grind lower last week amid mixed 
economic updates and ongoing AI pressures. This week, a first look at Q4 GDP, 
home data, and earnings reports line the calendar.  
 
Last week in review: 

• Stock momentum continues to decelerate. The Dow Jones Industrial 
Average lost 1.2%, the S&P 500 Index fell 1.3% (its second consecutive 
weekly decline), the NASDAQ Composite dropped 2.1% (its fifth straight 
weekly drop), and the Russell 2000 Index lost 0.9% (down in three of the last 
four weeks). 

• Big Tech stocks slumped, including Apple, Alphabet, and Cisco, which 
weighed on major averages. However, non-tech cyclical and defensive 
stocks outperformed, while the Equal-Weight S&P 500 Index outpaced the 
standard benchmark by 170 basis points and notched a record high mid-
week. 

• U.S. Treasury prices rallied, driving yields to multi-month lows, as the 2-year 
yield fell to its lowest level since late November and the 10-year yield 
dropped to its lowest level since early December. West Texas Intermediate 
(WTI) crude moved lower, Gold climbed back above $5,000 per ounce, and 
the U.S. Dollar Index declined. 

• Despite more hawkish remarks from some Federal Reserve officials last 
week, investors stepped up bets on interest-rate cuts. By the end of the 
week, fed funds futures were pricing in roughly 59 basis points of rate 
reductions by year-end, the most dovish shift in rate expectations since mid-
December. 

• On the geopolitical front, U.S./Iran tensions remained elevated with President 
Trump sending a second aircraft carrier deployment to the Middle East. In a 
largely symbolic move, the House voted to repeal the White House’s tariffs 
on Canadian imports, while press reports noted the White House may trim 
steel and aluminum tariffs to address inflation. 

• Importantly, corporate earnings continued to surprise to the upside. With 
roughly 74% of Q4’25 S&P 500 company profit results complete, the blended 
earnings per share (EPS) growth rate stands at +13.2% year-over-year, well 
above the roughly +8.0% growth rate expected at the end of the quarter. 
According to FactSet, S&P 500 revenue growth is up an impressive +9.0% 
on an annualized basis in Q4, marking the highest level since Q3’22, with 
Info Tech, Communication Services, and Healthcare on pace to report 
double-digit revenue growth for the previous quarter. 

 
Stocks search for direction amid an increasingly complex environment 
 
Markets spent last week walking a fine line between focusing on the developments 
that could be positive for stock momentum and the factors that could become more 
disruptive to that momentum over the near-to-intermediate term. This included 
updated U.S. economic data that offered a more favorable view of recent 
conditions, as well as a hard-to-ignore building narrative that the trends around 
artificial intelligence are taking a more complex turn. For the bulls, last week’s data 
updates reinforced the idea that the U.S. economy remains firmly on solid footing. 
And for the bears, last week’s AI headlines delivered fresh reasons to question the 
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durability of near-term stock strength, particularly if entrenched AI tailwinds start more meaningfully shifting direction and 
become entrenched headwinds for broader markets. 
 
On the economic front, the January nonfarm payrolls report surprised to the upside, with the U.S. economy adding 
+130,000 new jobs, over twice the FactSet estimate, while the unemployment rate dipped to 4.3%. In addition, average 
hourly earnings rose +0.4% month-over-month, while the average workweek ticked up to 34.3 hours. In our view, the 
labor data indicates the U.S. economy remains strong enough to support income growth and consumer spending, 
possibly without reigniting inflation if current trends hold (a clear positive for corporate profit growth). That said, job gains 
last month were narrowly focused across a few industries, and the pace of hiring remains well below the post-pandemic 
boom, suggesting the U.S. economy is still decelerating beneath the surface. In fact, the Bureau of Labor Statistics 
revised 2025 job growth down by one million, showing the U.S. economy added just 181,000 new jobs last year. 
Importantly, that’s the lowest level of job growth since 2003 outside of recessionary periods. 
 
Despite the mixed signals on the labor front, we believe last week’s inflation data is a bullish development that investors 
shouldn’t easily discount. The January headline Consumer Price Index rose just +0.2% month-over-month, bringing the 
year-over-year rate down to +2.4%, the slowest pace since May 2025. Notably, core inflation held steady at an annual 
rate of +2.5%, its lowest level since early 2021. In our view, that’s a welcome development for those expecting the Fed to 
ease rate policy later this year. As such, markets are currently pricing in a high probability of a rate cut by midyear, likely 
after Fed Chair Powell finishes his Chairmanship term in May. That said, the bears can still argue that the last mile of 
returning inflation to the Fed’s +2.0% target has been tediously slow, especially in core services inflation, which, to be fair, 
did show some notable progress last month, particularly within shelter costs. 
 
And finally, on the economic front, last week's retail sales offered a more sober assessment of consumer spending as 
2025 came to a close. December’s headline number was flat, and the control group, a key input for GDP, declined 0.1%. 
In our view, the shift is notable and counters stronger spending trends seen earlier in 2025. Bulls may interpret this as a 
sign that tighter policy is working to cool demand in a “controlled” manner. Bears, on the other hand, can highlight rising 
consumer delinquencies and growing financial stress among low- to middle-income households as signs that consumers 
may be more stretched than headline employment data suggests. Bottom line: Last week’s economic updates point 
to resilient conditions but also suggest investors should be cognizant that growth is approaching more 
normalized levels, which means room for policy mistakes from here will only get tighter.   
 
Now, let’s get to what we believe is the more immediate dynamic driving the U.S. stock market right now, which is the 
quickly evolving AI narrative. As we noted in previous commentaries, what had been a clear driver of stock momentum 
(i.e., AI everything) is now being viewed by investors with greater nuance and scrutiny across industries, and in some 
cases, outright concern and fear. Headlines warning that many white-collar tasks could be automated within 12 to 18 
months, as new AI tools are announced and rolled out across insurance, tax planning, wealth management, and logistics, 
have caused sharp selloffs in several service-oriented sectors, as investors reassess the vulnerability of business models 
once thought to be insulated from near-term disruption in technology. 
 
Notably, as we highlighted previously, even within Big Tech, the tone has grown more cautious over the last several 
weeks, making it more difficult for broader U.S. stock averages to see sustained momentum higher. For context, 
Information Technology and Communication Services account for over 43% of the S&P 500 by market capitalization. 
Importantly, within Tech, companies continue to tout AI as a long-term growth engine, but the near-term costs of building 
that engine are rising quickly. Thus, the traditional view of an asset-light industry turning into an asset-heavy one (even if 
it's temporary) is changing how investors approach Tech at the moment. As a result, the need to build out AI capabilities 
raises serious questions about the forward trajectory of Technology profit margins, capital allocation decisions, and the 
sustainability of free cash flow. Although the bulls can continue to point to the opportunity in AI to unlock future 
productivity gains, investors are clearly starting to differentiate more sharply between companies positioned to benefit 
from the technology, and those at risk of being displaced and disintermediated. However, we believe the knee-jerk 
negative reactions seen in areas like software and financial services over recent days and weeks are likely overdone, and 
opportunities in well-established, well-run companies are starting to emerge for those willing to see through the volatility. 
In our view, this is an opportune time to ensure you have included high-quality actively managed equity 
strategies within your portfolio to help your portfolio navigate this increasingly complex market environment. 
 
Bottom line: Last week’s economic data gave market bulls more evidence that inflation is cooling and the labor 
market remains on solid footing. At face value, we believe this should give investors the confidence to remain 
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guardedly optimistic about the path forward for growth, profits, and stock prices, even if that is accompanied by 
increased volatility this year. At the same time, that data also reinforces the need for investors to question how smooth 
the road ahead will be, given bifurcated consumer trends and still elevated inflation. And importantly, the AI narrative 
appears to be evolving from an all-encompassing force that drives major stock averages higher to one in which 
“selectivity” among winners and losers possibly becomes an increasingly critical factor in shaping how an investor's 
portfolio performs this year. Thus, we believe the next phase of the AI cycle could be shaped by a combination of how 
investors react to Big Tech trends as well as how a broader set of companies and industries navigate an environment 
where technological disruption and innovation possibly spreads faster than many expected. 
 
The week ahead: 

• During the week, 57 S&P 500 companies are scheduled to report Q4 results, including those from DoorDash, 
Booking Holdings, and Walmart, which should provide interesting updates on the American consumer. 

• On Friday, investors will receive their first look at Q4 GDP, with Bloomberg estimates suggesting the U.S. 
economy grew by an impressive +3.0% in the final quarter of 2025 following the +4.4% pace of growth in Q3. 

• Fed meeting minutes, December PCE inflation, and preliminary looks at February PMI activity also line the week.   
 

 
These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or 
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to 
invest directly in an index. Past performance is not a guarantee of future results. 

 
Important Disclosures 
Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide 
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated 
with Ameriprise Financial, Inc. 
 
The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed 
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its 
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not 
intended to provide investment advice and does not account for individual investor circumstances.  
 
Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party 
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be 
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities 
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice 
designed to meet the specific needs of an individual investor. 

Weekly MTD YTD Current
5-Year 

Median
Current

5-Year 

Median

S&P 500 Index: 6,836 -1.3% -1.4% 0.0% 27.6 25.6 1.1 1.3

Dow Jones Industrial Average: 49,501 -1.2% 1.3% 3.1% 24.2 22.6 1.5 1.8

Russell 2000 Index: 6,578 -0.9% 1.3% 6.7% 70.3 44.7 1.1 1.3

NASDAQ Composite: 22,547 -2.1% -3.9% -3.0% 37.6 38.0 0.6 0.7

Best Performing Sector (weekly): Utilities 7.3% 7.5% 9.0% 23.0 21.5 2.6 3.0

Worst Performing Sector (weekly): Financials -4.8% -3.3% -5.6% 17.7 16.6 1.4 1.7

Source: Factset. Data as of 02/13/2026

Weekly MTD YTD 

Bloomberg U.S. Universal 0.8% 1.1% 1.3%

West Texas Intermediate (WTI) Oil: $62.85 -1.4% -2.6% 9.8%

Spot Gold: $5,042.74 1.6% 3.0% 16.7%

U.S. Dollar Index: 96.92 -0.7% -0.1% -1.4%

Weekly MTD YTD 

2-year U.S. Treasury Yield: 3.41% -8 bps chg -12 bps chg -6 bps chg

10-year U.S. Treasury Yield: 4.05% -15 bps chg -21 bps chg -13 bps chg

Source: Factset. Data as of 02/13/2026. bps = basis points Source: S&P Global, Factset. Data as of 02/13/2026
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Diversification does not assure a profit or protect against loss. 
 
There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and 
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer 
term securities. 
 
Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies. 
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value. 
 
Investments in small cap companies involve risks and volatility greater than investments in larger, more established companies. 
 
Generally, large-cap companies are more mature and have limited growth potential compared to smaller companies.  In addition, large 
companies may not be able to adapt as easily to changing market conditions, potentially resulting in lower overall performance 
compared to the broader securities markets during different market cycles 
 
The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject 
to greater price fluctuations. 
 
Past performance is not a guarantee of future results. 
 
An index is a statistical composite that is not managed. It is not possible to invest directly in an index. 
 
Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in 
the Additional Ameriprise research disclosures section.  
 
The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value 
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P 
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison 
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P 
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector. 
 
The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq 
Stock Market. 
 
The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index 
is owned and maintained by Dow Jones & Company. 
 
The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is 
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger 
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the largest 
2000 securities in the Russell 3000.  
 
The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange 
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks. 
 
West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTI is a light grade with low 
density and sulfur content. 
 
The Consumer Price Index (CPI) is an inflation indicator that measures the change in the total cost of a fixed basket of products and 
services, including housing, electricity, food, and transportation. The CPI is published monthly by the Commerce Department and is 
also commonly referred to as the cost-of-living index. 
 
Third party companies mentioned are not affiliated with Ameriprise Financial, Inc. 
 
Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or 
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in 
value. 
 
Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC. 
 
© 2026 Ameriprise Financial, Inc. All rights reserved.   


