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“While stock prices have
gyrated around since Election
Day, the general market
assessment is that less
regulation, lower taxes, and
growth-focused fiscal policies
could be additive to a U.S.

economy that is already growing

above trend and where

corporate profit growth is
healthy. However, that
assessment simplifies other
factors that may be more
disruptive to growth and less
supportive of stock prices next
year.”
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Yes, The Outlook for Stocks Looks Favorable. But
Let's Avoid Getting Out Over Our Skis.

Stocks fell on the week, coming off their post-election highs, as investors
refocused their attention on inflation, the Federal Reserve, and stretched
valuations and near-term trading conditions. Notably, the Russell 2000 Index
gave back almost half of its +8.6% election week gain last week. Healthcare was
the week's biggest loser as pharmaceutical makers saw their stocks fall
aggressively after President-elect Trump nominated Robert F. Kennedy Jr. as
Secretary of the U.S. Department of Health and Human Services (HHS). U.S.
Treasury prices ended the week mixed, while Gold moved lower.

Last week in review:

e The S&P 500 Index dropped 2.1%, posting its largest weekly decline since
September 6, 2024. The Index is down in three of the last four weeks.
However, since the close of Election Day, the Index is higher by +1.5%.

e The NASDAQ Composite finished lower by 3.2%. Notably, the NASDAQ 100
Index fell every day last week, falling by more than 3.0%.

e As noted above, the Russell 2000 Index gave back a good share of its post-
election bounce, falling 4.0%. Overbought trading conditions following steep
post-election gains and concerns about lingering inflation and the trajectory for
growth helped cool momentum on the domestically focused group.

e The Dow Jones Industrials Average fell a more modest 1.2%, propped up by
gains in Financials (+1.4%) and Home Depot, which posted strong third
quarter profit results due to hurricane demand and lifted earnings guidance.

e Healthcare fell 5.5%, driven lower by stocks such as Amgen (-12.9%) and
AbbVie (-17.3%). The sector was weighed down by concerns that the
appointment of Kennedy to HHS could lead to major shifts in vaccine
requirements and policies if he is confirmed.

e October inflation reports showed signs of stickiness, though they came in
mostly as expected. The Consumer Price Index was in line with expectations
both on core (ex-food and energy) and headline measures. However, services
inflation rose last month, and shelter costs (which is a large part of why core
inflation remains sticky) provided upside pressures. On the wholesale side,
the October Producer Price Index also came in mostly as expected on
headline and core measures, with some upside pressures from services and
goods demand. Bottom line: The latest inflation updates showed little
signs that prices are reaccelerating. That said, disinflationary progress
appears to have slowed.

e October retail sales beat on the headline figure, but "ex-autos and gas" was
weaker than expected. Notably, September's report was revised higher,
doubling the original estimate. Sales across electronics and appliances, autos
and parts, bars and restaurants, and building materials fueled retail gains in
October. Bottom line: The U.S. consumer remains on firm footing and is
willing to spend. In addition, the post-election sentiment bounce could
bode well for consumer spending and holiday sales through year-end.

e More hawkish commentary from Federal Reserve officials dialed back interest
rate cut expectations for December. Several Fed officials noted that a
December rate cut is not a done deal. Importantly, Fed Chair Powell said that
strong U.S. economic growth will allow officials to take their time when
deciding how far and how fast to reduce rate policy. Bottom line: Powell



opened the door to a December pause. As aresult, odds modestly slipped lower for an additional 25-
basis point rate cut at its December 17-18 meeting.

e U.S. Treasury prices moved modestly lower as yields rose across 2-year and 10-year maturities. Despite
expectations for lower Treasury yields this year, the 10-year yield has risen over 50 basis points in 2024.
Stronger-than-expected economic growth and concerns about increased deficit spending and debt leading to
higher longer-term inflation have weighed on Treasury prices as of late.

e The U.S. Dollar Index ended higher for the seventh straight week, Gold ended lower by 4.5%, and West Texas
Intermediate (WTI) crude fell by over 5.0%. Notably, investors appeared willing to relax Middle East concerns and
refocus their attention on potential Trump energy policies that could lead to an oversupply of oil.

Yes, the outlook for stocks looks favorable, but let's avoid getting out over our skis.

While stock prices have gyrated around since Election Day, the general market assessment is that less regulation, lower
taxes, and growth-focused fiscal policies could be additive to a U.S. economy that is already growing above trend and
where corporate profit growth is healthy. However, that assessment simplifies other factors that may be more disruptive to
growth and less supportive of stock prices next year. Bottom line: Continue to take a balanced portfolio approach,
keep political emotion out of your investments, and maintain a pragmatic outlook for next year. Below is a quick
snapshot of some key market factors we’re currently watching as the year winds down.

Positive Market Factors

A clear and decisive election outcome has helped drive an unwind
in downside volatility hedging and removed one of the last major
items of 2024 uncertainties weighing on risk sentiment through
year-end.

A "Red Sweep” (all three branches of government under
Republican control) has increased the chances that corporate taxes
could be headed lower. This could boost 2025 S&P 500 earnings
per share (EPS) estimates by another +4 0% - +5.0%. The positive
effects on smaller U.S. company profits from lower corporate taxes
could be even greater.

Favorable seasonality factors into year-end, along with some "Fear
of Missing Out® (FOMO) trading, bode well for further upside
momentum. High cash levels and improved consumer/business
sentiment could provide a solid backdrop for stock prices over the
near-to-intermediate term.

Corporate buybacks and momentum into non-tech cyclical and
small caps are helping support a broadening rally. This could
continue into next year if growth remains positive, labor conditions
stay firm, and tailwinds from less regulation/lower taxes develop as
expected.

“Not So” Positive Market Factors

2025 uncertainties are already developing. Investor anxiety
surrounding how and where the incoming Trump administration
plans to increase tariffs, as well as its undetermined plans to reduce
illegal immigration and increase deportations, could create
unexpected volatility next year.

Global trade uncertainty, potential inflation impacts, and the chance
that more aggressive tariffs could dent U.S. consumer spending
create difficult-to-forecast outcomes for profits and, ultimately,
stock price reactions. Impacts from these factors could detract from
more positive developments on regulation and taxes.

Potentially higher U S. growth and/or elevated inflation could slow
Federal Reserve rate cuts and lead to a higher fed funds terminal
rate. Higher rates may lead to unexpected stress in the market
and/or detract from expectations for increased lending activity next
year.

Stock valuations are stretched across several pockets of the market
(ex., Big Tech) and may become more stretched if stocks continue
to rally into next year. Optimism about a growth-focused Trump
administration is quickly being discounted into stock prices, leaving
room for potential disappointment should outcomes fall short of
campaign promises.

The week ahead:

Investors will turn their attention to the final stretch of third quarter earnings reports this week, which include key updates
from retailers as well as the company that is currently the face of the artificial intelligence boom. Key reports this week
may contribute to the S&P 500's potential for positive year-over-year earnings growth.

e Walmart and Lowes will report their earnings results and outlooks on Tuesday. Target and TJX Companies will
release their results on Wednesday, with Ross Stores out on Thursday. Each company update should help
investors further gauge the state of consumer spending in the U.S. and provide a glimpse into potential holiday
spending trends.



e The world's number one Al semiconductor maker, NVIDIA, reports their profit results on Wednesday. With the
stock up nearly +187% as of the date of this writing and previous profit updates easily surpassing analysts’ lofty
expectations, investors will be closely parsing not only its latest results but what CEO Jenson Huang has to say
about Al demand moving forward.

e Several updates on housing and preliminary looks at November manufacturing and services activity line the
week's economic calendar.

Stock Market Recap

Total Retums LT PE Yield %

Benchmark 5-Year 5-Year

Weekly MTD YTD Current Median Current Median
S&P 500 Index: 5,871 -2.0% 3.0% 24.6% 2717 234 1.2 15
Dow Jones Industrial Average: 43,445 -1.2% 4.1% 17.1% 256 20.4 1.6 20
Russell 2000 Index: 5,726 -4.0% 5.0% 15.0% 739 384 1.3 1.3
NASDAQ Composite: 18,680 -31% 3.3% 25.2% 405 382 0.7 0.8
Best Performing Sector (weekly): Financials 1.4% 7.2% 34.3% 19.5 14.4 1.3 1.9
Worst Performing Sector (weekly): Health Care -5.5% -3.4% 5.3% 278 22.3 1.7 186

Source: Factset. Data as of 11/15/2024

Bond/Commodity/Currency Recap YTD Total Returns by S&P 500 Sector

Total Retums Utilities I 25.2%
Benchmark
Weekly MTD YTD Health Care Hl 5.3%
Bloomberg U.S. Universal -0.8% -0.4% 2.1% Staples I 15.4% Defensive
West Texas Intermediate (WTI) Oil: $67.03 Real Estate I 10.0% Cycical
est Texas Intermediate ) Oil: . -52% -3.7% -6.8% Matesials [—r
Spot Gold: $2,563.22 -4.5% -6.6% 24.2% Info Tech I 32.6°%
U.S. Dollar Index: 106.69 16% 2.6% 5.3% Industrials I 23.7%
i i | K
.  Bond Yiekd Yield Chg Fm:mals — . 34.3%
overnment Bond Yields Weekly MTD YTD . .nergy 16.2%
Discretion ary |
Z-year u.s. Treasury Yield: 4.31% 5 bpS Chg 15 bps chg 5 bps Chg Comm Services I .
10-year U.S. Treasury Yield: 4.44% 15 bps chg 16 bps chg | 55 bpschg 15% 5% 25% 45%
Source: Factset. Data as of 11/15/2024. bps = basis points Source: S&P Global, Factset. Data as of 11/15/2024

These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or expenses, which
would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to invest directly in an index. Past
performance is not a guarantee of future results.

Important Disclosures

Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated
with Ameriprise Financial, Inc.

The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not
intended to provide investment advice and does not account for individual investor circumstances.

Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice
designed to meet the specific needs of an individual investor.

This market commentary is intended to provide perspective on how potential election outcomes may impact financial markets and
investments. These insights are not political statements from Ameriprise Financial, nor an endorsement of a particular candidate or
political party.

Investments in small cap companies involve risks and volatility greater than investments in larger, more established companies.



Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value.

The products of technology companies may be subject to severe competition and rapid obsolescence, and their stocks may be subject
to greater price fluctuations.

Past performance is not a guarantee of future results.
An index is a statistical composite that is not managed. It is not possible to invest directly in an index.

Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in
the Additional Ameriprise research disclosures section.

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The S&P 500 Information Technology Index comprises those companies included in the S&P 500 that are classified as members of
the Global Industry Classification Standard (GICS) information technology sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the smallest
2000 securities in the Russell 3000.

West Texas Intermediate (WTI) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

The ISM Services is compiled and issued by the Institute of Supply Management (ISM) based on survey data. The ISM services
report contains the economic activity of more than 15 industries, measuring employment, prices, and inventory levels; above 50
indicating growth, while below 50 indicating contraction.

University of Michigan Consumer Sentiment Survey is a rotating panel survey based on a nationally representative sample of
households in the U.S. that measures how consumers feel about the economy, personal finances, business conditions, and buying
conditions.

Third party companies mentioned are not affiliated with Ameriprise Financial, Inc.

Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in
value.

Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC.


https://www.investopedia.com/terms/i/institute-for-supply-management.asp

