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Your Portfolio Doesn't Care About Who Wins the 
White House or Controls Congress Longer-Term.   
 
Trump wins the White House (again); Senate flips to Republicans; 
House still in limbo. Before we dig into the U.S. election and initial market 
reactions, we want to highlight an important point at the top of this morning's 
commentary: Your portfolio doesn't care about who wins the White 
House or controls Congress longer-term. From a market perspective, 
investors are well-served by looking past the election results and remaining 
focused on the longer-term drivers of asset prices, such as growth in the 
economy, the level of interest rates, and trends in corporate profits. In our 
view, each of these factors stands on firm ground today and should continue 
to do so into next year.  
 
As the Ameriprise chart below shows, investing in stocks throughout the 
changes in administrations since President Eisenhower was inaugurated in 
1953 has produced, BY FAR, the best result for investors versus only 
investing when your preferred party sits in the White House. 
 
 

These figures are shown for illustrative purposes only and are not guaranteed. They do not 
reflect taxes or investment/product fees or expenses, which would reduce the figures shown 
here. Past performance is not a guarantee of future results. An index is a statistical 
composite that is not managed. It is not possible to invest directly in an index. 

 
And while you may not agree with the President and the fiscal policies of an 
opposing party, history clearly shows politics is seldom a reason not to 
invest in stocks. In our view, this is just another way to show the importance 
of adhering to a well-diversified investment approach while avoiding the 
temptation to let the concerns of the day (in this case, who occupies the 
White House for the next four years) detract from your chances of achieving 
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your financial goals. Please reach out to your Ameriprise financial advisor if you have concerns about the 
financial market impacts of the election or would like to discuss your portfolio. 
 
With that public service announcement out of the way, below is a bulleted view of what we know about 
the election thus far and initial market reactions. 
 

• President-elect Trump will become the 47th President of the United States. NBC News projects 
that Trump has won 276 electoral college votes, including those from the swing states of Wisconsin, 
Pennsylvania, North Carolina, and Georgia. According to FactSet, Trump could secure as many as 312 
electoral college votes (270 is needed to win), which would be the largest margin of victory since 
Obama in 2012. President-elect Trump became the second president to win two nonconsecutive terms, 
following Grover Cleveland in 1892. 

• Republicans will win control of the Senate by picking up seats in West Virginia and Ohio and 
successfully defending their seats in Florida, Nebraska, and Texas. While Republicans could still 
pad their margins with additional seats depending on how results go in five battleground states, their 
control in the Senate paves the way for Trump to more easily secure his executive and judicial 
nominations. And from a market perspective, Republican control in the Senate likely removes any 
chances of sweeping tax law changes on corporations and wealthy individuals. Depending on the 
makeup of the House of Representatives, Republicans have vowed to chip away at President Biden's 
green energy policies/laws, roll back regulations on energy production, strengthen the U.S./Mexico 
border, and extend the 2017 Tax Cuts and Jobs Act. 

• Control for the House of Representatives remains in limbo as some key races remain tight and 
vote counting continues. Democrats are looking to find a silver lining in an otherwise pretty tough 
election by flipping the House to force Republicans to negotiate on expiring provisions in the 2017 tax 
law and help place a "check" on Trump's policy agenda.   

• Fairly early in the night on Tuesday, stock prices in overnight trading began to react favorably 
to incoming results across battleground states that showed a tight presidential race and 
following former President Trump running up the electoral college count in states he was 
expected to carry. By 11pm EST last night, the S&P 500 Index, Dow Jones Industrials Average, and 
NASDAQ Composite were all trading higher by over +1.0% in futures trading. 

• In overnight trading, government bond prices came under pressure across the curve as yields 
rose and markets began to price in the potential for additional tariffs (possibly inflationary) 
under a second Trump term, as well as higher deficit spending and the potential for higher U.S. 
debt loads. In addition, bitcoin marched to a record high, while the Russell 2000 Index was up nearly 
+6.0% in the futures market. The U.S. dollar strengthened against several major world currencies. 

• This morning, pre-market activity in the U.S. indicates a very strong open, with the S&P 500 and 
Dow each indicating they could open higher by more than +2.0%. The Russell 2000 Index and 
NASDAQ Composite also point to strong gains when U.S. markets open. In addition, bank stocks 
look to open higher, clean energy stocks should trade lower, and U.S. Treasury yields are pointing 
higher, with the 10-year up to 4.45%.   

• In our view, markets have traded over recent days and weeks with somewhat of a cautious undertone. 
Uncertainties about how soon an election result would develop, if clear margins of victory would be 
present, the shape of Congress, and if there would be issues post-election modestly stalled stock 
momentum. This morning, we believe investors now have the clarity they need on these 
subjects, which should allow markets to discount expected outcomes/opportunities/risks and 
put the election behind it.  

• Quick takes on potential market reactions over the coming days and weeks include: 1) Small 
caps could see improved sentiment on the potential for lower taxes, increased domestic production, 
and better trends in regional banking. 2) Speaking of banks, the backdrop for Financials could improve, 
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as less regulation and the potential for merger/acquisition and capital market activity accelerate. 3) 
Animal spirits through year-end could push major averages higher as the overhang of the election is 
removed and investors look to put excess cash to work in stocks. 

• Finally, U.S. stocks may see tailwinds from not only the election results but a retreat in volatility 
hedging, corporations moving out of their buyback blackout periods as the earnings season 
winds down, and strong Q4 seasonality factors (particularly in election years). 

 

 
These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or 
expenses, which would reduce the figures shown here. Past performance is not a guarantee of future results. An index is a 
statistical composite that is not managed. It is not possible to invest directly in an index. 
 
Important Disclosures 
Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide 
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated 
with Ameriprise Financial, Inc. 
 
The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed 
by other Ameriprise Financial associates or affiliates. Actual investments or investment decisions made by Ameriprise Financial and its 
affiliates, whether for its own account or on behalf of clients, will not necessarily reflect the views expressed. This information is not 
intended to provide investment advice and does not account for individual investor circumstances.  
 
Some of the opinions, conclusions and forward-looking statements are based on an analysis of information compiled from third-party 
sources. This information has been obtained from sources believed to be reliable, but accuracy and completeness cannot be 
guaranteed by Ameriprise Financial. It is given for informational purposes only and is not a solicitation to buy or sell the securities 
mentioned. The information is not intended to be used as the sole basis for investment decisions, nor should it be construed as advice 
designed to meet the specific needs of an individual investor.  

This market commentary is intended to provide perspective on how potential election outcomes may impact financial markets and 

investments. These insights are not political statements from Ameriprise Financial, nor an endorsement of a particular candidate or 

political party. 

There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and 

extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer 

term securities. 

Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies. 
Ensure that your investment objectives, time horizon and risk tolerance are aligned with investing in stocks, as they can lose value. 
 
Past performance is not a guarantee of future results. 
 
An index is a statistical composite that is not managed. It is not possible to invest directly in an index. 
 
Definitions of individual indices and sectors mentioned in this article are available on our website at ameriprise.com/legal/disclosures in 
the Additional Ameriprise research disclosures section.  
 

Year U.S. Election

Day After 

Election Day

Week After 

Election Day

Election 

Through 

November-end

Election 

Through Year-

End

1992 Clinton vs. George H.W. Bush -0.7% -0.3% 2.7% 3.8%

1996 Clinton vs. Dole 1.5% 2.2% 6.0% 3.7%

2000 George W. Bush vs Gore -1.6% -3.4% -8.2% -7.8%

2004 George W. Bush vs. Kerry 1.1% 3.0% 3.8% 7.2%

2008 Obama vs. McCain -5.3% -10.6% -10.9% -10.2%

2012 Obama vs. Romney -2.4% -3.8% -0.9% -0.2%

2016 Trump vs. Hillary Clinton 1.1% 1.9% 2.8% 4.6%

2020 Trump vs. Biden 2.2% 5.2% 7.5% 11.5%

Average -0.5% -0.7% 0.4% 1.6%

Median 0.2% 0.8% 2.7% 3.7%

Sources: Bloomberg and American Enterprise Investment Services, Inc. S&P 500 performance is measured from close of election day through stated period.

S&P 500 Index Performance (Price)
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The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value 
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P 
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison 
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P 
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector. 
 
The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq 
Stock Market. 
 
The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index 
is owned and maintained by Dow Jones & Company. 
 
The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is 
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger 
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the smallest 
2000 securities in the Russell 3000.  
 
The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange 
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks. 
 
Third party companies mentioned are not affiliated with Ameriprise Financial, Inc. 
 
Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or 
guaranteed by any financial institution, and involve investment risks including possible loss of principal and fluctuation in 
value. 
 
Securities offered by Ameriprise Financial Services, LLC. Member FINRA and SIPC. 


