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“As the bull market enters its
fourth year, we believe a
balanced and cautiously
optimistic view of the future
remains appropriate, given
current fundamental conditions
and historical precedent. The
past three years have been a
textbook example of markets

looking forward, not back, and
focusing on the big-picture
trends that shape profit and
economic direction over the
longer term, rather than the
day-to-day minutiae that can
derail investment success.”
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Happy Third Birthday, Bull Market. From Bear
Bottom to Al Boom — What's Next?

Stocks opened last week with positive momentum, driven by continued Al deal
announcements. However, major U.S. stock averages finished the week lower
after rising trade tensions between the U.S. and China rekindled concerns that
their economic relationship is continuing to deteriorate. In addition, the U.S.
government remained shut down due to Democrats' and Republicans' inability to
pass a continuing resolution that would provide temporary funding.

This week, furloughed government workers (and those considered essential, who
are still on the job) will begin missing pay if the government remains shut down, as
will active-duty military personnel. And the third-quarter earnings season kicks off
in earnest this week, with a host of heavyweight banks scheduled to report results
and outlooks starting Tuesday.

Last week in review:

o After making new highs earlier in the week, the S&P 500 Index and NASDAQ
Composite finished the week lower by 2.4% and 2.5%, respectively. The
major averages closed lower for the second week in the past three, with
Friday's decline in the S&P 500 marking its worst daily performance since
April 10.

e On Friday, news broke that China had established new export controls on its
rare earths materials, which are essential for technology and auto production
across the world and announced other measures that could harm U.S.
businesses operating in China to gain leverage in upcoming trade
discussions with the U.S. Note: China controls roughly 70% of the global
supply of rare earths, according to a January U.S. Geological Survey. In
addition, the stock market turned south on Friday after President Trump
announced that the White House would reinstate tariffs on goods imported
from China to levels well above 100% when combined with existing tariffs,
effective November 1. Currently, the effective tariff rate on China stands at
40%, according to the Federal Reserve Bank of New York. Finally, on the
tariff front, and a potential near-term blow specifically to the momentum
across technology stocks, President Trump announced that on November 1,
he would impose export controls on "any and all critical software" destined
for China.

e The Dow Jones Industrials Average lost 2.7%, while the Russell 2000 Index
finished lower by 3.3%.

e U.S. Treasury yields declined on the week, particularly on Friday, as
investors sought safety in government bonds. Gold finished higher for the
eighth straight week, touching above $4,000 per ounce for the first time. The
U.S. Dollar Index finished higher, while West Texas Intermediate (WTI) crude
fell below $60 per barrel, currently at its lowest levels since May.

e At the start of the week, OpenAl announced it would purchase $300 billion of
computing power from AMD over the next five years, with the option to
acquire a 10% stake in the semiconductor maker. Concerns over circular
deals across the Al ecosystem (i.e., where a few key players are responsible
for driving broad demand/profits across the supply chain) continue to
resonate in the headlines.



o House Speaker Mike Johnson said he doesn't plan to bring House members back in session until the Senate
passes the continuing resolution passed weeks ago.

e Despite the lack of government economic data being released due to the government shutdown, the Bureau of
Labor Statistics (BLS) confirmed it will release the Consumer Price Index (CPI) report on October 24 before the
Federal Reserve holds its next policy decision on October 29.

Happy third birthday, bull market. From bear bottom to Al boom — what's next?

Taking a step back for a moment from the U.S. government shutdown, intensifying trade drama, and current
macroeconomic, profit, and Al conditions driving markets at present, we decided to dedicate some ink to celebrating the
current bull market, which turned three years old on Sunday. Interestingly, during periods of market stress, like in the fall
of 2022, it can sometimes be difficult for investors to see the turns in the market. The same can probably be said when
everything in the stock market appears to be humming along just fine (much like right now, absent Friday). That said,
recognizing the third anniversary of the current bull market presents an opportunity to remind investors that markets can
climb higher, even when the path forward for trade, policy, inflation, interest rates, growth, and profits isn't always crystal
clear.

On October 12, 2022, the S&P 500 Index was down nearly 25% year-to-date, the Consumer Price Index was running at
+8.2%, and the Federal Reserve was aggressively hiking rates. The U.S. economy had contracted in both Q1 and Q2 of
that year, and recession fears were widespread. Yet, that date marked the end of the last bear market and the beginning
of a new bull market, which investors continue to enjoy today. Through Friday, the S&P 500 is higher by roughly +91%
cumulatively on a total return basis since the start of the bull market run. Notably, the S&P 500 Information Technology
Index has risen by +176% since mid-October 2022, despite being down over 33% at the time. As investors now more fully
appreciate, but didn't realize at the time, the launch of ChatGPT in November 2022 marked the beginning of a new era in
Al computing, which has largely fueled this bull market ever since, even when other macroeconomic conditions have been
less certain.

While the broader stock market hasn't necessarily moved in a straight line over the last three years, stocks have
continued to rise relatively consistently since the bear market bottom in October 2022, despite numerous challenges,
uncertainties, and reasons to be fearful of what lies ahead. Trade tensions, elevated inflation, growth concerns, and
several event shocks have failed to derail the current bull market over the last three years. In our view, this is because the
fundamental backdrop of consumers and businesses in the U.S. has remained stable for several years, and Al secular
tailwinds have contributed to outsized profit growth among a subset of S&P 500 and NASDAQ companies that now
dominate each of the indexes.

Notably, the roughly +91% return in the S&P 500 over the last three years (1095 days) isn't particularly aggressive by
historical standards when considering overall bull market runs. Going back to 1929, the S&P 500 has averaged a
+114.4% gain during a full bull market run, with the duration of the run lasting 1,011 days on average, according to
Bespoke Investment Group. Bull markets tend to be long and steady, while bear markets have a history of being short and
fierce. With the bull market stretching into its fourth year, some may fear it's getting long in the tooth. However, there are
several instances where a bull market has lasted far longer than the average and died much earlier. At least thus far, this
bull market run has looked fairly typical in terms of returns and duration but appears to be driven by an extraordinary
factor of technological advancement that has not always been present in past bull runs.

According to Bespoke, there have been nine other instances where S&P 500 bull markets have stretched into a fourth
year, dating back to the early 1940s. When a bull market stretches beyond its third year, the average duration of the run is
6.5 years, resulting in an average cumulative return of nearly +225%. Only the bull market in the mid-1960s didn't last a
full four years. Notably, the bull markets that ran from late 1987 to March 2000, and the 2009 to 2020 bull run, may be
more applicable today based on current technological advancements and economic and policy conditions.

Looking ahead to the rest of the year, equity performance will likely hinge on data related to employment, inflation, and
earnings, particularly around Al spending and monetization themes, as well as technology profits and outlooks more
broadly. Near-term risks include Q3 earnings volatility (particularly on the demand and tariff front), an escalation in trade
tensions between the U.S. and China, as well as some potential near-term investor disappointment if Al outlooks from key
players in the space don't match elevated expectations. Still, if fundamentals remain intact, we believe the market has an
opportunity to settle slightly higher by year-end, despite temporary shifts in sentiment.



Bull markets typically end due to major shocks or policy tightening. Outside of a trade shock, neither condition appears
imminent through year-end at least. While shocks are inherently unpredictable, fear of near-term declines should not deter
investors from maintaining diversified portfolios with sufficient equity exposure for long-term growth. Importantly, the
current bull market began before it was clear that growth would stabilize, inflation would ease, rates would peak, or profits
would recover. What is often the case across history is that when bear markets turn into bull markets, stock prices reflect
the expectation of improvement in these factors well ahead of confirmation. Investors who have stayed invested through
the uncertainty over the last several years have benefited immensely, in our view.

Bottom line: As the bull market enters its fourth year, we believe a balanced and cautiously optimistic view of the future
remains appropriate, given current fundamental conditions and historical precedent. The past three years have been a
textbook example of markets looking forward, not back, and focusing on the big-picture trends that shape profit and
economic direction over the longer term, rather than the day-to-day minutiae that can derail investment success. Investors
would be wise to keep this point top-of-mind, especially "when" not "if* we enter the next rough patch in the market.

The week ahead:

e Q325 S&P 500 earnings per share (EPS) are expected to grow by +8.0% year-over-year but are likely to grow by
double digits when the dust settles, which would mark the fourth consecutive quarter of double-digit EPS growth
for the Index.

e Earnings from JPMorgan, Citigroup, Wells Fargo, Goldman Sachs, Morgan Stanley, BlackRock, Bank of America,
and other companies will be the market's focus this week, as investors seek the latest insights into consumer and
business trends. In addition, read-throughs/potential contagion issues regarding opaque commercial bank loans
in the auto sector following the bankruptcy of Tricolor and First Brands will also receive a high degree of analyst

attention.
Stock Market Recap
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S&P 500 Index: 6,553 -2.4% -2.0% 12.5% 28.1 25.6 1.1 1.4
Dow Jones Industrial Average: 45,480 -2.7% -1.9% 8.3% 23.8 22.3 1.6 1.8
Russell 2000 Index: 5,951 -3.3% -1.7% 8.5% 64.1 44.7 1.2 1.3
NASDAQ Composite: 22,204 -2.5% -2.0% 15.6% 40.1 38.4 0.6 0.7
Best Performing Sector (weekly): Utilities 1.4% 3.4% 21.7% 23.5 21.6 2.6 3.1
Worst Performing Sector (weekly): Energy -4.0% -4.4% 2.4% 16.4 12.0 3.4 3.6

Source: Factset. Data as of 10/10/2025
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These figures are shown for illustrative purposes only and are not guaranteed. They do not reflect taxes or investment/product fees or
expenses, which would reduce the figures shown here. An index is a statistical composite that is not managed. It is not possible to
invest directly in an index. Past performance is not a guarantee of future results.
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Sources: FactSet and Bloomberg. FactSet and Bloomberg are independent investment research companies that compile and provide
financial data and analytics to firms and investment professionals such as Ameriprise Financial and its analysts. They are not affiliated
with Ameriprise Financial, Inc.

The views expressed are as of the date given, may change as market or other conditions change, and may differ from views expressed
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Diversification does not assure a profit or protect against loss.

There are risks associated with fixed-income investments, including credit (issuer default) risk, interest rate risk, and prepayment and
extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer
term securities.
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Stock investments involve risk, including loss of principal. High-quality stocks may be appropriate for some investment strategies.
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The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 index is weighted by market value
(shares outstanding times share price), and its performance is thought to be representative of the stock market as a whole. The S&P
500 index was created in 1957 although it has been extrapolated backwards to several decades earlier for performance comparison
purposes. This index provides a broad snapshot of the overall US equity market. Over 70% of all US equity value is tracked by the S&P
500. Inclusion in the index is determined by Standard & Poor’s and is based upon their market size, liquidity, and sector.

The NASDAQ Composite index measures all NASDAQ domestic and international based common type stocks listed on the Nasdaq
Stock Market.

The Dow Jones Industrial Average (DJIA) is an index containing stocks of 30 Large-Cap corporations in the United States. The index
is owned and maintained by Dow Jones & Company.

The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger
stocks do not distort the performance and characteristics of the true small-cap opportunity set. The Russell 2000 includes the largest
2000 securities in the Russell 3000.

The S&P 500 Information Technology Index comprises those companies included in the S&P 500 that are classified as members of
the Global Industry Classification Standard (GICS) information technology sector.

The US Dollar Index (USDX) indicates the general international value of the USD. The USDX does this by averaging the exchange
rates between the USD and major world currencies. This is computed by using rates supplied by approximately 500 banks.

West Texas Intermediate (WT]I) is a grade of crude oil commonly used as a benchmark for oil prices. WTl is a light grade with low
density and sulfur content.
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