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Executive Summary: 2022 Equity Outlook 
From Extraordinary to Ordinary 

The combination of historic government stimulus (fiscal and monetary) and 

vaccine efficacy resulted in an extraordinary environment for stocks in 2021. In 

our opinion, 2022 could witness a return to more ‘ordinary’ conditions as these 

tailwinds fade, and the economy is left to stand on its own.  Equity investors 

should prepare for more muted gains in their portfolios against a backdrop of 

slowing, albeit positive, earnings growth and elevated valuations.  

Strong earnings growth fueled healthy stock performance in 2021, with cyclical 

sectors handily beating the S&P 500.  For 2022, we continue to view cyclical 

areas of the market as attractive. However, performance could be more 

nuanced versus this year’s strong ‘reopening’ trade theme.     

The Ameriprise Global Asset Allocation Committee’s base case assumption is 

for S&P 500 earnings to grow by 8% to 10% in 2022, a pace modestly above 

the long-term average.  Nevertheless, this growth rate is considerably below 

2021 earnings growth of 46%.  In our view, a headwind for earnings growth in 

2022 entails maintaining the record level of profitability as overall input prices 

rise and wages head higher.   

With the trend of a wider range of returns for equities (and dispersion rising), we 

anticipate tactical stock picking could stage a comeback.  In our view, one way 

investors could navigate this ‘stock pickers market’ is to focus on the Quality 

factors in stock selection, including solid free cash flow and profit margins, low 

debt levels, and a high return on equity (ROE).    

Targets for 2022 

  
Key Measure 2021 Actual 2022 Target Implied Change 

U.S. Real GDP +5.5** +4.5% -1.0 ppt 

S&P 500 Index* 4,634 4,950 +7.0% 

10-year Treasury 
Yield* 

1.44% 2.00% +0.56% 

Fed Funds Target 
0.00% to 
0.25% 

0.50% to 
0.75% 

0.50% 

Source: Ameriprise Global Asset Allocation Committee. *as of 12/14/2021 

** Estimated, 2021 Actual based on year-end values 

 

 Key Takeaways 

 

• The Ameriprise Global Asset Allocation 

Committee’s 2022 year-end target for the 

S&P 500 reflects an increase of 7% from 

current levels. 

• In our opinion, slowing profit growth and 

elevated valuations could limit gains.  

• We continue to favor cyclical stocks and see 

dividend growers as possible value 

enhancers as EPS growth normalizes.  

• We view companies adapting to the new 

normal in 2022 via enhanced distribution, 

onshoring, the reinvention of just-in-time 

manufacturing as potentially attractive 

investment opportunities. 
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As the strength of the post-COVID recovery fades, sales and profit 

growth across corporate America is likely to follow suit.  But we 

need to put this into the context of 2021’s exceptional growth, both 

in absolute and versus expectations terms.  For example, 2021 

S&P 500 EPS are expected to be up 46% y/y and up more than 

25% from 2019 pre-COVID earnings, marking one of the fastest 

growth periods on record.   

Additionally, 2021 earnings beat analyst expectations at the 

beginning of the year by one the widest margins on record, a 

healthy 23%.  According to FactSet, this 23% beat compares to a 

historical trend for analysts to overestimate annual earnings at the 

start of the year by ~7%.  In short, government stimulus (both fiscal 

and monetary), vaccine effectiveness, and the easing of lockdowns 

drove significant consumer demand and outsized corporate 

earnings growth.        

 In 2021, corporate expense discipline and strong consumer 

demand resulted in record margins for the S&P 500.  However, we 

believe the impact of rising raw materials costs, supply chain 

disruptions, and higher wages may not be fully reflected in current 

profit margins.  As we move through 2022 and costs begin to ramp, 

including higher raw materials pricing, wage growth, rising freight 

costs, etc., we believe these factors could work to pressure 

corporate profit margins.   

Overall, we remain bullish on equities despite expectations for 

modest returns.  Nevertheless, we caution investors to temper their 

expectations.  If earnings for 2022 come in as expected, it would 

again mark another record high for the Index as current 

expectations call for 9% y/y earnings growth.  Factoring in healthy 

consumer balance sheets (i.e., low debt), a robust employment 

picture, and easing supply chain disruptions, the overall market 

backdrop appears favorable.   We believe companies in more 

cyclically-oriented sectors with solid fundamentals, stable growth 

prospects, and attractive valuation levels (i.e., Growth at a 

Reasonable Price or GARP) could provide opportunities for relative 

outperformance in 2022.  For international equity investors, the ‘lag 

effect’ of reopening efforts (versus the U.S.) could also provide 

attractive investment opportunities as their benchmark indices are 

heavily weighted towards the cyclical sectors of Financials and 

Industrials. 

 

 

 

  

Key Themes 
 

Stay Invested…But Dial Back Expectations 

U.S. equities could post high-single-digit total returns in 2022, but valuation is critical-do not overpay for growth. Although 

global stock valuations largely reflect the favorable backdrop, slower to reopen international markets may offer 

opportunities.  
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Despite the potential for new COVID variants (and a 

return to lockdowns and mandates), we believe the 

cyclical areas of the economy could provide 

attractive risk/reward opportunities for 2022.  Our 

macro equity outlook includes a gradual rise in 

interest rates as economic growth resumes, with 

inflation peaking sometime mid-year.  As the chart 

at right shows, cyclical sectors of the economy 

generated some of the strongest returns in 2021. 

In a rising interest rate environment, we continue to 

believe Financials are well-positioned to outperform 

the broad market and tactically rate the sector 

Overweight. Record-setting growth in market-

sensitive revenues and the release of loan loss 

reserves fueled Financials’ outperformance in 2021. 

Next year, we look for fundamental drivers such as 

organic revenue growth, positive operating 

leverage, and more consistent capital returns to 

provide the catalyst for continued gains. In our 

opinion, Financials are more than just a ‘rate play’ in 

2022.  

We are also tactically Overweight the Information Technology sector.  In our view, the Tech sector continues to benefit from a multi-year 

digital transformation theme as companies look to automate (aided by a labor shortage), lower costs, and provide an improved customer 

experience.  Rising rates may introduce excessive volatility for certain high-growth companies (i.e., those with little or no cash flow). 

However, many of the world’s largest Tech names generate solid cash flow today and return significant capital to shareholders via 

dividends and share buybacks.  FactSet data indicates Info Tech dividend growth could top that of the S&P 500 ‘bond proxy’ sectors such 

as Consumer Staples and Utilities (see table below). 

S&P 500 Sector  Estimated 2021 EPS Growth  Estimated 2022 EPS Growth  2022 Estimated Dividend Growth 

Comm Services  37.5% 6.7% 4.6% 

Consumer Disc.  61.8% 29.3% 16.6% 

Consumer Staples  10.4% 6.1% 5.2% 

Energy Not Meaningful 27.1% -1.4% 

Financials  65.4% -9.0% 9.3% 

Health Care  21.6% 5.8% 7.0% 

Industrials  102.2% 36.5% 8.0% 

Info Tech   33.0% 9.8% 7.9% 

Materials 85.3% 3.4% 7.4% 

Real Estate  14.4% 6.8% 10.3% 

Utilities 2.0% 5.3% 3.0% 

S&P 500  46.4% 8.6% 6.9% 

Source: FactSet and American Enterprise Investment Services Inc. Data as of 12/14/2021 

Key Themes 
 

Reopening 2.0…Cyclicals with Dividends 

Cyclical sectors continue to offer investors an attractive risk/reward trade-off with below-market valuations and above-

market dividend yields. Additionally, dividend-paying stocks in these sectors could provide downside protection, a hedge 

against inflation, and a yield substitute to bonds. 

 

13.5

14.8

17.7

19.5

20.6

21.0

22.5

25.1

30.7

33.7

37.9

52.5

Utilities (Defensive)

Consumer Staples (Defensive)

Industrials (Cyclical)

Comm Services (Cyclical)

Health Care (Defensive)

Consumer Disc. (Cyclical)

Materials (Cyclical)

S&P 500

Info Tech (Cyclical)

Financials (Cyclical)

Real Estate (Defensive)

Energy (Cycical)

Cyclicals Outperforming in 2021

Year-to-date S&P 500 Total Returns by Sector



 

Annual Equity Market Outlook | December 15, 2021  > Page 4 
 

 
 

 

 
© 2021 Ameriprise Financial, Inc. All rights reserved. 
 

 
 

In addition to our cyclical bias for 2022, we believe dividend-paying companies could act as a potential inflation hedge, an attractive equity-

income opportunity, and a defensive equity strategy should volatility spike.  According to S&P Dow Jones Indices (SPDJI), U.S. domestic 

common stocks posted their largest increase in dividend net changes (i.e., increases less decreases) in Q3’21 since Q1’12.  On a dollar 

basis, net changes totaled nearly $21.0 billion, and the median dividend increase in the S&P 500 was 9.7% in Q3’21.  Based on current 

indicated dividend rates and declarations, SPDJI expects Q4’21 and 2021 to set new annual records for S&P 500 dividend payments.  

In our view, high-quality dividend-oriented companies help flatten out volatile periods, much as they did in 2020 during the height of the 

pandemic. While dividend companies lagged post the pandemic as investor focus turned to momentum and growth, we believe the 

risk/reward is favorable for lower-beta dividend names heading into 2022.  We would further narrow our focus in the dividend space to 

quality companies (i.e., low debt, high ROE, etc.) that consistently grow their dividend (versus just paying a dividend).   

Both S&P and MSCI Give Info Tech a Relative Overweight in their Quality Indices 

 

SPDJI and MSCI, two of the industry’s major index providers, utilize similar yet different metrics to define Quality. In our view, how the 

index provider defines Quality can impact relative performance versus the benchmark in a volatile equity environment. SPDJI’s quality 

score is based on return on equity (ROE), financial leverage (total debt/book value), and the accruals ratio.  In contrast, MSCI’s score 

utilizes ROE, debt to equity (total debt/ book value), and earnings variability. Investors often view the accruals ratio as a measure of 

earnings quality, whereas the earnings variability ratio is a measure of earnings stability. In our opinion, the use of these two metrics can 

help explain some of the performance variance between the two providers’ Quality Indexes over the last five years. 

Quality Has Generated Competitive Performance Versus the Broader Market  

 
In our opinion, these higher-quality dividend growers with solid free cash flow could be less impacted by share price volatility as they seek 

to reward shareholders with increased quarterly dividend distributions.  Moreover, we caution against getting lulled into complacency by 

gravitating to a high-yielding dividend opportunity with the expectation the payout can remain indefinitely.  Instead, we believe investors 

should consider high-quality companies that consistently raise their dividend.  In our view, these companies could offer better risk-adjusted 

returns during times of market stress and could aid in long-term wealth accumulation as growing dividends compound over time. 

 
 
 
 
 
 

 Year-to-date 2020 2019 2018 2017 2016 

S&P 500 Quality Index 25.4% 17.6% 33.9% -6.8% 19.5% 9.6% 

S&P 500  25.1% 18.4% 31.5% -4.4% 21.8% 12.0% 

MSCI USA Quality Index 23.8% 22.9% 39.1% -2.7% 26.0 8.0% 

MSCI USA Index  23.4% 21.4% 31.6% -4.5% 21.9% 11.6% 

       

Source: S&P Dow Jones Indices, MSCI, and American Enterprise Investment Services, Inc.  
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As the reopening theme gained momentum in 2021, earnings rebounded from the pandemic lows, and stock prices moved sharply higher.  

Consistently stronger-than-expected earnings drove the overall market P/E multiple lower throughout the year.  The S&P 500 forward 

earnings multiple peaked at nearly 23x in early 2021 but currently stands at just over 21x on stronger-than-expected earnings growth.  

Nevertheless, while down from earlier peaks, today’s forward P/E multiple remains 25% above the 10-year average and 13% above the 5-

year average.  In fact, as the chart below shows, some of the largest sectors of the market trade with P/E multiples significantly above their 

10-year average.   

 

From a corporate operating perspective, to say the pandemic changed everything may not be too far off the mark, in our view.  Nearly all 

industries experienced some level of operational disruption that, while painful at the outset, companies are learning to grow and thrive in 

the ‘new normal.’  Examples include the hybrid work environment for information workers, supply chain pressures driving onshoring and 

reinventing traditional just-in-time inventory, leveraging digital services (i.e., Zoom, Teams, etc.) to dramatically lower operating costs, 

establishing/accelerating an online presence, adopting cost-effective cloud computing for ‘Everything-as-a-Service,’ and adopting 

omnichannel marketing and service delivery.  While this list just scratches the surface of structural changes taking place across almost 

every sector, change is happening, and we believe it sets the stage for more robust long-term growth for companies ready to adapt.   

Stock Selection Matters 

There are periods of time in the market when it is relatively “easier” to passively invest in an index versus trying to construct a portfolio to 

beat an index.  These periods are typically when there is a relatively narrow range of returns between the top performers and bottom 

performers in a particular index.  Conversely, when there is a wide range of returns between stocks in an index (and thus dispersion is 

higher), the proverbial ‘stock pickers market’ is considered to be in play.  The current investing environment reflects the latter scenario 

where dispersion is rising, which we believe could offer attractive total return opportunities for stock investors in 2022. 

In our view, one way investors can navigate this ‘stock pickers market’ is to focus on the Quality factors in stock selection.  While there is 

no official definition, we categorize Quality as established companies with diversified end markets, strong free cash flow and profit margins, 

low debt levels, and high return on equity (ROE).  This methodology typically sidesteps newer, high-growth/higher risk, leveraged 

segments of the market but also provides less volatility during market dislocation. 

  

Key Themes 
 

Disruptive Distribution is Here to Stay…and Stock Selection 

Makes a Comeback 

Equity valuations are elevated with little room for earnings shortfalls in 2022, making stock selection critical to 

performance. Post-pandemic, companies that can adapt to the new normal via enhanced distribution, automation, 

onshoring, and reinventing just-in-time manufacturing could offer attractive opportunities. 

 

Consumer
Disc.

Info Tech
Real

Estate
S&P 500 Industrials

Con.
Staples

Comm
Services

Utilities
Health
Care

Materials Financials Energy

Forward P/E 31.7 27.9 23.1 21.1 20.9 20.7 20.5 19.9 16.9 16.5 14.6 11.4

5-Yr Avg 25.4 21.1 19.2 18.4 19.2 19.4 17.2 18.1 15.9 17.8 13.3 7.9

10-Yr Avg 21.1 17.6 16.6 17 18.6 15.9 16.8 15.4 16 12.8 15.8

S&P 500 Sector-Level Forward 12-Month P/E Ratios

Source: FactSet as of 12/10/21
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The content in this report is authored by American Enterprise 

Investment Services Inc. (“AEIS”) and distributed by Ameriprise 

Financial Services, LLC (“AFS”) to financial advisors and clients 

of AFS.  AEIS and AFS are affiliates and subsidiaries of 

Ameriprise Financial, Inc. Both AEIS and AFS are broker-dealer 

member firms registered with FINRA and are subject to the 

objectivity safeguards and disclosure requirements relating to 

research analysts and the publication and distribution of 

research reports.  The “Important Disclosures” below relate to 

the AEIS research analyst(s) that prepared this publication. The 

“Disclosures of Possible Conflicts of Interest” section, where 

applicable, relates to the conflicts of interest of each of AEIS and 

AFS, their affiliates and their research analysts, as applicable, 

with respect to the subject companies mentioned in the report. 

 

Each of AEIS and AFS have implemented policies and 

procedures reasonably designed to ensure that its employees 

involved in the preparation, content and distribution of research 

reports, including dually registered employees, do not influence 

the objectivity or timing of the publication of research report 

content.  All research policies, coverage decisions, 

compensation, hiring and other personnel decisions with respect 

to research analysts are made by AEIS, which is operationally 

independent of AFS. 

Important disclosures  
As of September 30, 2021 

The views expressed regarding the company(ies) and sector(s) 

featured in this publication reflect the personal views of the 

research analyst(s) authoring the publication. Further, no part of 

research analyst compensation is directly or indirectly related to 

the specific recommendations or views contained in this 

publication.  

 

A part of a research analyst’s compensation may be based upon 

overall firm revenue and profitability, of which investment 

banking, sales and trading, and principal trading are 

components. No part of a research analyst’s compensation is 

based on a specific investment banking transaction, nor is it 

based on sales, trading, or principal trading. A research analyst 

may have visited the material operations of one or more of the 

subject companies mentioned in this research report. No 

payment was received for the related travel costs. 

 

Additional information and current research disclosures on 

individual companies mentioned in this research report are 

available on our website at ameriprise.com/legal/disclosures in 

the Additional Ameriprise research disclosures section, or 

through your Ameriprise financial advisor. You may also submit a 

written request to Ameriprise Financial, Inc., 1441 West Long 

Lake Road, Troy MI, 48098.  

For additional information on individual companies in this report, 

see Ameriprise Investment Research Group (IRG) reports and 

available third-party research which provides additional 

investment highlights, a price chart and a company description. 

Also included are key statistics covering income statement and 

balance sheet metrics, debt ratings, issue data, and consensus 

estimates. SEC filings may be viewed at sec.gov. 

Tactical asset class recommendations mentioned in this report 

reflect The Ameriprise Global Asset Allocation Committee’s 

general view of the financial markets, as of the date of the report, 

based on then current conditions. Our tactical recommendations 

may differ materially from what is presented in a customized 

long-term financial plan or portfolio strategy. You should view our 

recommendations in conjunction with a broader long-term 

portfolio strategy. Not all products, services, or asset classes 

mentioned in this report may be available for sale at Ameriprise 

Financial Services, LLC. Please consult with your financial 

advisor. 

Ameriprise Recommended List equities are equities that our 

analyst(s) believe offer attractive total return potential within their 

coverage universe based on current conditions. Your financial 

advisor can assist you with determining the risk profile of the 

Recommended List companies within the context of your overall 

investment portfolio. Additions and deletions are at the discretion 

of the analyst(s) covering the sector, with changes based upon 

such fundamental factors as valuation, competitive position, 

market conditions, etc. Furthermore, we have an internal sell 

discipline designed to potentially improve Recommended List 

performance and reduce risk. A Recommended List company 

that has generated returns in the bottom quartile of its respective 

S&P economic sector for three consecutive months will be 

flagged for review for possible removal from the Recommended 

List.  

 

The Sector Recommended List is not designed to be a complete 

portfolio, but instead to assist in the selection of securities for the 

equity portion of a well-diversified portfolio. We believe it is 

important for investors to diversify their investments across asset 

classes, economic sectors and industries in order to help reduce 

risk. Please consult with your financial advisor to assist in 

creating a diversified portfolio that is consistent with your 

investment objectives. 

 

Recommended List selections and securities markets in general 

could experience significant volatility due to several factors, 

including but not limited to: changes in global economic 

conditions, movements in interest & foreign exchange rates,  

fluctuations in commodity prices, geopolitical risks, changes in 

the regulatory & legislative environment (e.g. regulatory capital 

requirements, changes in tax rates, Medicare, etc.), catastrophes 

& natural disasters, labor issues, disruptions in the supply chain, 

merger integration issues, patent expiration, cybersecurity 

issues, litigation risks, headline risks, changes in distribution, and 

the loss of key personnel. For additional information please refer 

to third party research reports. You may experience a loss of 

principal by investing in equities. 

Securities included on our Recommended Lists are selected 

from the universe of companies covered by AEIS. Approved third 

party research providers (e.g., CFRA powered by data from S&P 

Global, Morningstar, Reuters) generally provide additional 

information on Recommended List companies.  

http://www.ameriprise.com/legal/disclosures
http://www.sec.gov/
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Recommended List selections reflect securities that our analysts 

believe represent good value based on current conditions. If a 

security is added to a Recommended List, we deem it to be 

appropriate for investment. If a security is removed from a 

Recommended List and you choose to hold the removed security 

in your investment portfolio, you should continue to review 

available third-party research sources in order to obtain an 

investment opinion, price target, and additional fundamental 

analysis. 

For ratings definition purposes, securities included on our 

Recommended Lists most closely correlate with an investment 

opinion of “Buy”; therefore, 100% of the securities on our 

Recommended Lists meet this definition. For purposes of 

constructing our Recommended List, a rating of “Buy” is defined 

as those securities that our research analysts believe represent 

good value based on current conditions. Additionally, we note 

that each of our respective approved third-party research 

providers utilizes its own unique rating system, which is 

disclosed and defined in its own research reports. 

RISK FACTORS 

Dividend and interest payments are not guaranteed. The amount 

of dividend payment, if any, can vary over time and issuers may 

reduce or eliminate dividends paid on securities in the event of a 

recession or adverse event affecting a specific industry or issuer. 

Should a company be unable to pay interest on a timely basis a 

default may occur and interruption or reduction of interest and 

principal occur. 

Investments in a narrowly focused sector may exhibit higher 

volatility than investments with broader objectives and is subject 

to market risk and economic risk. 

Income Risk:  We note that dividends are declared solely at the 

discretion of the companies’ boards of directors. Dividend cuts or 

eliminations will likely negatively impact underlying company 

valuations. Published dividend yields are calculated before fees 

and taxes. Dividends paid by foreign companies to ADR holders 

may be subject to a withholding tax which could adversely affect 

the realized dividend yield.  In certain circumstances, investors in  

ADR shares have the option to receive dividends in the form of 

cash payments, rights shares or ADR shares. Each form of 

dividend payment will have different tax consequences and 

therefore generate a different yield.  In some instances, ADR 

holders are eligible to reclaim a portion of the withholding tax. 

Quantitative Strategy Risk: Stock selection and portfolio 

maintenance strategies based on quantitative analytics carry a 

unique set of risks. Quantitative strategies rely on 

comprehensive, accurate and thorough historical data. The 

Ameriprise Investment Research Group utilizes current and 

historical data provided by third party data vendors. Material 

errors in database construction and maintenance could have an 

adverse effect on quantitative research and the resulting stock 

selection strategies. 

 

 

 

PRODUCT RISK DISCLOSURES 

American Depository Receipts (ADR) are securities issued by 

a U.S. bank that typically represent a foreign company’s equity 

and that trade similarly to domestic equities, and are either listed 

on an exchange or over-the-counter. As with any equity 

investment, ADRs are subject to market and company specific 

risks. ADRs will also be subjected to foreign market risks. These 

risks include possible losses due to foreign currency translation, 

geopolitical instability, and deviations in the market value of an 

ADR compared to that of the underlying common shares in its 

primary market. ADRs may suffer from a lack of investor 

protection and recourse. In the event of a liquidation of the 

underlying company, the holders of its ADRs are not guaranteed 

of being able to enforce their right of claim and therefore they 

may lose their entire investment. Investors of ADRs may also 

take on risks associated with the parties involved with the 

sponsoring Bank. 

Growth securities, at times, may not perform as well as value 

securities or the stock market in general and may be out of favor 

with investors. 

Value securities may be unprofitable if the market fails to 

recognize their intrinsic worth or the portfolio manager 

misgauged that worth. 

International investing involves certain risks and volatility due to 

potential political, economic or currency instabilities and different 

financial and accounting standards. Risks are enhanced for 

emerging markets. 

Master Limited Partnerships (MLPs) concentrate investments 

in the natural resource sector and are subject to the risks of 

energy prices and demand and the volatility of commodity 

investments. Damage to facilities and infrastructure of MLPs may 

significantly affect the value of an investment and may incur 

environmental costs and liabilities due to the nature of their 

business.  MLPs are subject to significant regulation and may be 

adversely affected by changes in the regulatory environment. 

Like real estate, REITs are subject, but not limited to illiquidity, 

valuation and financing complexities, taxes, default, bankruptcy 

and other economic, political, or regulatory occurrences. 

The products of technology companies may be subject to 

severe competition and rapid obsolescence, and their stocks 

may be subject to greater price fluctuations. 

Generally, large-cap companies are more mature and have 

limited growth potential compared to smaller companies. In 

addition, large companies may not be able to adapt as easily to 

changing market conditions, potentially resulting in lower overall 

performance compared to the broader securities markets during 

different market cycles. 

Investments in small- and mid-capitalization companies 

involve greater risks and volatility than investments in larger, 

more established companies.  

DEFINITIONS OF TERMS 

Beta: A measure of the risk arising from exposure to general 

market movements as opposed to company-specific factors.  

Betas in this report, unless otherwise noted, use the S&P 500 as 
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the market benchmark and result from calculations over historic 

periods.  A beta below 1.0, for example, can suggest the equity 

has tended to move with lower volatility than the broader market 

or, due to company-specific factors, has had higher volatility but 

generally low correlations with the overall market. 

Correlation:  Correlation is a statistical technique that is used to 

measure and describe the strength and direction of the 

relationship between two variables. The correlation statistic is 

computed using daily price movements from the preceding 12 

months. 

The FactSet Consensus price target represents the average 

projected price over the next 6 to 12 months, for a particular 

security, from a universe of broker research that contributes to 

FactSet.  By default, consensus estimates calculated by FactSet 

are based on estimates that have been validated via broker 

research within the past 100 days. Brokers who have “dropped 

coverage” are excluded for all fiscal periods that are not 

completed. 

Price/Book:  A financial ratio used to compare a company’s 

market share price, as of a certain date, to its book value per 

share.  Book value relates to the accounting value of assets and 

liabilities in a company’s balance sheet. It is generally not a 

direct reflection of future earnings prospects or hard to value 

intangibles, such as brand, that could help generate those 

earnings. 

Price/Earnings: An equity valuation multiple calculated by 

dividing the market share price, as of a certain date, by earnings 

per share. Trailing P/E uses the share price divided by the past 

four-quarters’ earnings per share. Forward P/E uses the share 

price as of a certain date divided by the consensus estimate of 

the future four-quarters’ EPS. 

 

Price/Sales: An equity valuation multiple calculated by dividing 

the market share price, as of a certain date, by the company’s 

sales per share over the most recent year. 

 

Standard Deviation: In statistics, the standard deviation is a 

measure that is used to quantify the amount of variation or 

dispersion of a set of data values. The standard deviation 

statistic is computed using daily price movements from the 

preceding 12 months. 

 

Volatility: A statistical measure of the dispersion of returns for a 

given security or market index. Commonly, the higher the 

volatility, the riskier the security.  

INDEX DEFINITIONS 

An index is a statistical composite that is not managed. It is not 

possible to invest directly in an index. 

Definitions of individual indices mentioned in this report are 

available on our website at ameriprise.com/legal/disclosures/ in 

the Additional Ameriprise research disclosures section, or 

through your Ameriprise financial advisor. 

DISCLOSURES OF POTENTIAL CONFLICTS OF INTEREST 

One or more members of the research team who prepared this 

research report may have a financial interest in securities 

mentioned in this research report through investments in a 

discretionary separately managed account program.  

DISCLAIMER SECTION 

Except for the historical information contained herein, certain 

matters in this report are forward-looking statements or 

projections that are dependent upon certain risks and 

uncertainties, including but not limited to, such factors and 

considerations as general market volatility, global economic and 

geopolitical impacts, fiscal and monetary policy, liquidity, the 

level of interest rates, historical sector performance relationships 

as they relate to the business and economic cycle, consumer 

preferences, foreign currency exchange rates, litigation risk, 

competitive positioning, the ability to successfully integrate 

acquisitions, the ability to develop and commercialize new 

products and services, legislative risks, the pricing environment 

for products and services, and compliance with various local, 

state, and federal health care laws.  See latest third party 

research reports and updates for risks pertaining to a particular 

security. 

 

This summary is based upon financial information and statistical 

data obtained from sources deemed reliable, but in no way is 

warranted by Ameriprise Financial, Inc. as to accuracy or 

completeness. This is not a solicitation by Ameriprise Financial 

Services, LLC of any order to buy or sell securities. This 

summary is based exclusively on an analysis of general current 

market conditions, rather than the appropriateness of a specific 

proposed securities transaction. We will not advise you as to any 

change in figures or our views. 

 

Past performance is not a guarantee of future results.   

 

Investment products are not federally or FDIC-insured, are 

not deposits or obligations of, or guaranteed by any 

financial institution, and involve investment risks including 

possible loss of principal and fluctuation in value.  

 

Third party companies mentioned are not affiliated with 

Ameriprise Financial, Inc. 

 

Ameriprise Financial, Inc. and its affiliates do not offer tax or 

legal advice. Consumers should consult with their tax advisor or 

attorney regarding their specific situation. 

Financial Services, LLC. Member FINRA and SIPC. 
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